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FOREWORD

The Texas Legislative Council is required by Section 323.007,
Government Code, to carry out a complete nonsubstantive revision of
the Texas statutes. The process involves reclassifying and
rearranging the statutes 1in a more logical order, eliminating
repealed, invalid, duplicative, and other ineffective provisions
while employing a format and numbering system that will accommodate
future expansion of the law, and improving the draftsmanship of the
statutes as practicable. The revision is intended to further the
legislature's stated purpose of making the statutes '"more
accessible, wunderstandable, and wusable" without altering the
sense, meaning, or effect of the law.

Under the new classification scheme adopted by the Texas
Legislative Council, the statutes will eventually consist of 27
codes, each governing a different subject matter. To date, the
council has produced and the legislature has enacted the
Agriculture Code, Alcoholic Beverage Code, Business & Commerce
Code, Civil Practice and Remedies Code, Education Code, Election
Code (a substantive revision), Estates Code, Finance Code,
Government Code, Health and Safety Code, Human Resources Code,
Insurance Code, Labor Code, Local Government Code, Natural
Resources Code, Occupations Code, Parks and Wildlife Code, Property
Code, Tax Code (Title 1 of which was a substantive revision),
Transportation Code, Utilities Code, and Water Code. The 78th
Legislature, Regular Session, 2003, enacted a Special District
Local Laws Code of which the following revised laws form a part.
The council's staff also assisted the state bar in the Business
Organizations Code, Penal Code, and Family Code projects, which
were substantive revisions, and revised miscellaneous criminal
procedure provisions as Title 2 of the Code of Criminal Procedure.

The revised local laws governing special districts included
in this revision are placed into the Special District Local Laws
Code enacted by the 78th Legislature, Regular Session, 2003,
according to the structure established by that enactment. The
Special District Local Laws Code is divided into titles by broad
subject matter, subtitles by type of special district, chapters
governing individual districts, subchapters for organization, and
sections for distinct provisions of law. Sections are numbered
decimally, with the number to the left of the decimal the same as
the number of the chapter in which the section 1is contained.
Because the code concerns a great number of individual special
districts, the code 1s organized to provide a unique chapter number
for each district whose governing laws have been revised. Gaps have
been left in chapter and section numbering to accommodate later
expansions of the law.

This revisor's report reflects the enactment of Chapter 112,
Acts of the 83rd Legislature, Regular Session, 2013, the Texas
Legislative Council staff's revision of 1local laws governing
various kinds of special districts in this state. The revisor's
report states the Revised Law, which is the text of the new law, and
then provides the Source Law, which is the text of the former law
from which the new law was derived. If further explanation of
either the revised law or the source law is required, a Revisor's
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Note is included after the source law. All substance of the source
law is revised in the revised law or the reason for its omission is
explained in a revisor's note.

Note that this revision does not take effect until April 1,
2015, to provide all affected persons a complete legislative cycle
to review the revision more closely.

Because of the extensive reorganization of many statutes, and
even provisions within a statute, it may be helpful to refer to the
source law for a given chapter as a whole, so that it may be read in
its former context, and to refer to the disposition table, which
shows where the former statutes, as revised, appear in this code.
The disposition table is printed as Appendix C to the revisor's
report.

The 1revision required conforming amendments to several
statutes. These amendments, also enacted into law by Chapter 112,
Acts of the 83rd Legislature, Regular Session, 2013, are printed in
Appendix A to the revisor's report. Appendix A also includes a
section listing the laws repealed effective April 1, 2015, and a
section stating the legislature's intent that the code be a
nonsubstantive revision.

In reviewing this revisor's report, the reader should keep in
mind that:

(1) Except as otherwise provided, Chapter 311, Government
Code (Code Construction Act), applies to the code. That chapter
sets out certain principles of statutory construction applicable to
new codes and also provides some definitions. The chapter 1is
printed as Appendix B to this report.

(2) The proposed code is written in modern American English.
Where possible, the present tense is used, the active voice is used
in preference to the passive voice, and the singular is used in
preference to the plural.

(3) This is a nonsubstantive revision. The Texas
Legislative Council staff's authority does not include improving
the substance of the source law. The sole purpose of the revision
is to compile all the relevant law, arrange it in a logical fashion,
and rewrite it without altering its sense, meaning, or legal
effect. If a particular source law statute is ambiguous and the
ambiguity cannot be resolved without a potential substantive
effect, the ambiguity is preserved.

The revision of hospital district statutes and certain water
district statutes in this revision project is under the direction
of Cathy Eady, Legislative Counsel, of the Texas Legislative
Council's legal division staff. The revision of additional water
district statutes in this revision project is under the direction
of Jennifer Jackson, Legislative Counsel, of the Texas Legislative
Council's legal division staff. Questions may be directed to the
appropriate person at P.O. Box 12128, Capitol Station, Austin,
Texas 78711-2128, or by telephone at (512) 463-1155.
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1075.

1076.

1087.
1096.
1107.
1109.
1110.
1112.
1113.
1114.
1115.

1116.

1117.

7803.

7805.

8308.

8312.

8381.

8387.

8388.

8389.

8391.

8393.

SPECIAL DISTRICT LOCAL LAWS CODE
TITLE 3. HEALTH
SUBTITLE A. HOSPITAL DISTRICTS
STAMFORD HOSPITAL DISTRICT
STARR COUNTY HOSPITAL DISTRICT OF STARR COUNTY,
TEXAS
RANKIN COUNTY HOSPITAL DISTRICT
SOUTH LIMESTONE HOSPITAL DISTRICT
TITUS COUNTY HOSPITAL DISTRICT
TYLER COUNTY HOSPITAL DISTRICT
VAL VERDE COUNTY HOSPITAL DISTRICT
WEST COKE COUNTY HOSPITAL DISTRICT
WILBARGER COUNTY HOSPITAL DISTRICT
WILLACY COUNTY HOSPITAL DISTRICT
WILSON COUNTY MEMORIAL HOSPITAL DISTRICT
WOOD COUNTY CENTRAL HOSPITAL DISTRICT OF WOOD
COUNTY, TEXAS
YOAKUM HOSPITAL DISTRICT

TITLE 6. WATER AND WASTEWATER

SUBTITLE E. LEVEE IMPROVEMENT DISTRICTS

IRVING FLOOD CONTROL DISTRICT SECTION I

IRVING FLOOD CONTROL DISTRICT SECTION ITIT

SUBTITLE F. MUNICIPAL UTILITY DISTRICTS

EAST MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT

NO. 4

HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 387

NORTH PARK PUBLIC UTILITY DISTRICT

NORTHGATE CROSSING MUNICIPAL UTILITY DISTRICT

NO. 1

NORTHGATE CROSSING MUNICIPAL UTILITY DISTRICT

NO. 2

NORTHWEST FOREST MUNICIPAL UTILITY DISTRICT

OAKMONT PUBLIC UTILITY DISTRICT

PINE BOUGH PUBLIC UTILITY DISTRICT
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8394.
8395.
8396.
8397.
8398.
8399.
8400.
8401.
8402.
8403.
8404.
8405.
8406.
8407.

8410.

8504.

8505.

PINE VILLAGE PUBLIC UTILITY DISTRICT

TRAVIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 3

TRAVIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 4

TRAVIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 5

TRAVIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 6

TRAVIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 7

TRAVIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 8

TRAVIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 9

ROLLING CREEK UTILITY DISTRICT

ROLLING FORK PUBLIC UTILITY DISTRICT

ROMAN FOREST PUBLIC UTILITY DISTRICT NO. 3

ROMAN FOREST PUBLIC UTILITY DISTRICT NO. 4

SPRING CREEK FOREST PUBLIC UTILITY DISTRICT

SPRING CREEK UTILITY DISTRICT

QUAIL CREEK MUNICIPAL UTILITY DISTRICT
SUBTITLE G. RIVER AUTHORITIES

LOWER NECHES VALLEY AUTHORITY

CENTRAL COLORADO RIVER AUTHORITY

SUBTITLE H. DISTRICTS GOVERNING GROUNDWATER

8847.
8853.
8858.
8861.
8862.
8863.

8864.

8865.

8866.
8867.
8868.
8869.

8870.

PINEYWOODS GROUNDWATER CONSERVATION DISTRICT

KENEDY COUNTY GROUNDWATER CONSERVATION DISTRICT

KIMBLE COUNTY GROUNDWATER CONSERVATION DISTRICT

MENARD COUNTY UNDERGROUND WATER DISTRICT

MIDDLE TRINITY GROUNDWATER CONSERVATION DISTRICT

NECHES AND TRINITY VALLEYS GROUNDWATER

CONSERVATION DISTRICT

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT

POST OAK SAVANNAH GROUNDWATER CONSERVATION

DISTRICT

MID-EAST TEXAS GROUNDWATER CONSERVATION DISTRICT

ROLLING PLAINS GROUNDWATER CONSERVATION DISTRICT

SOUTHEAST TEXAS GROUNDWATER CONSERVATION DISTRICT

WES-TEX GROUNDWATER CONSERVATION DISTRICT

TRINITY GLEN ROSE GROUNDWATER CONSERVATION
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DISTRICT
SUBTITLE I. WATER CONTROL AND IMPROVEMENT DISTRICTS

CHAPTER 9013. BELL COUNTY WATER CONTROL AND IMPROVEMENT
DISTRICT NO. 6

CHAPTER 9018. BOLING MUNICIPAL WATER DISTRICT

CHAPTER 9019. BROOKSHIRE MUNICIPAL WATER DISTRICT

CHAPTER 9026. CEDAR BAYOU PARK UTILITY DISTRICT

CHAPTER 9029. CLEAR LAKE CITY WATER AUTHORITY

CHAPTER 9032. COKE COUNTY KICKAPOO WATER CONTROL AND
IMPROVEMENT DISTRICT NO. 1

CHAPTER 9033. COMMODORE COVE IMPROVEMENT DISTRICT

SUBTITLE X. DISTRICTS WITH COMBINED POWERS

CHAPTER 11003. MATADOR WATER DISTRICT

SECTION 1.01. Subtitle A, Title 3, Special District Local

Laws Code, 1s amended by adding Chapters 1075, 1076, 1087,

1096,

1107, 1109, 1110, 1112, 1113, 1114, 1115, 1116, and 1117 to read as

follows:
TITLE 3. HEALTH
SUBTITLE A. HOSPITAL DISTRICTS
CHAPTER 1075. STAMFORD HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 1075.001. DEFINITIONS
Sec. 1075.002. AUTHORITY FOR CREATION
Sec. 1075.003. ESSENTIAL PUBLIC FUNCTION
Sec. 1075.004. DISTRICT TERRITORY
Sec. 1075.005. DISTRICT SUPPORT AND MAINTENANCE NOT
STATE OBLIGATION
Sec. 1075.006. RESTRICTION ON STATE FINANCIAL
ASSISTANCE
[Sections 1075.007-1075.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION
Sec. 1075.051. BOARD ELECTION; TERM
Sec. 1075.052. NOTICE OF ELECTION

Sec. 1075.053. BALLOT PETITION
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1075.

1075.
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1075.

1075.

1075.
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[Sections 1075.063-1075.100 reserved for expansion]

1075.

1075.

1075.

1075.

1075.

1075.

1075.

1075.

1075.

1075.

1075.

1075.

[Sections 1075.113-1075.150 reserved for expansion]

1075.

1075.

1075.

1075.

1075.

054.
055.
056.
057.
058.
059.

060.

Ool.

062.

101.

102.

103.
104.
105.
106.
107.
108.
109.

110.

111.

112.

QUALIFICATIONS FOR OFFICE

BOND; RECORD OF BOND AND OATH

BOARD VACANCY

OFFICERS

COMPENSATION; EXPENSES

DISTRICT ADMINISTRATOR; ASSISTANT
ADMINISTRATOR

GENERAL DUTIES OF DISTRICT
ADMINISTRATOR

EMPLOYEES

RETIREMENT PROGRAM

SUBCHAPTER C. POWERS AND DUTIES
DISTRICT RESPONSIBILITY
RESTRICTION ON POLITICAL SUBDIVISION
TAXATION AND DEBT

MANAGEMENT, CONTROL, AND ADMINISTRATION

HOSPITAL SYSTEM

RULES

PURCHASING AND ACCOUNTING

RATES AND CHARGES

EMINENT DOMAIN

GIFTS AND ENDOWMENTS

CONTRACTS WITH GOVERNMENTAL ENTITIES
FOR CARE AND TREATMENT

PAYMENT FOR TREATMENT; PROCEDURES

AUTHORITY TO SUE AND BE SUED

SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

151.

152.

153.

154.

155.

BUDGET

FISCAL YEAR

AUDIT

FINANCIAL REPORT

DEPOSITORY
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Sec. 1075.156. AUTHORITY TO BORROW MONEY; SECURITY . . . . . 29
[Sections 1075.157-1075.200 reserved for expansion]

SUBCHAPTER E. BONDS

Sec. 1075.201. GENERAL OBLIGATION BONDS e e e e e e e e e 30
Sec. 1075.202. TAX TO PAY GENERAL OBLIGATION BONDS .« e e .. 31
Sec. 1075.203. GENERAL OBLIGATION BOND ELECTION . . . . . . . 32
Sec. 1075.204. EXECUTION OF GENERAL OBLIGATION BONDS . . . . 34
Sec. 1075.205. REFUNDING BONDS e e e e e e e e e e e e e e 35
Sec. 1075.206. BONDS EXEMPT FROM TAXATION e e e e e e e e 36

[Sections 1075.207-1075.250 reserved for expansion]
SUBCHAPTER F. TAXES
Sec. 1075.251. IMPOSITION OF AD VALOREM TAX e e e e e e e 40
Sec. 1075.252. TAX RATE . . ¢ ¢ ¢ v v v v e v v v v e v e e e 40
CHAPTER 1075. STAMFORD HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Revised Law

Sec. 1075.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the
district.

(2) "Director" means a member of the board.

(3) "District" means the Stamford Hospital District.
(New. )

Revisor's Note

The definitions of "board," "director," and
"district" are added to the revised law for drafting
convenience and to eliminate frequent, unnecessary
repetition of the substance of the definitions.

Revised Law

Sec. 1075.002. AUTHORITY FOR CREATION. The Stamford
Hospital District is created under the authority of Section 9,
Article IX, Texas Constitution, and has the rights, powers, and
duties prescribed by this chapter. (Acts 59th Leg., R.S., Ch. 108,

Sec. 1 (part).)
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of this chapter.

composed of the territory described by Section 1la,

Source Law

Sec. 1. Pursuant to authority granted by the
provisions of Section 9 of Article IX of the
Constitution of the State of Texas, Stamford Hospital
District is hereby authorized to be created and as
created shall . . . possess such rights, powers, and
duties as are hereinafter prescribed.

Revised Law

Sec. 1075.003. ESSENTIAL PUBLIC FUNCTION. The district

Source Law

Sec. 8. In carrying out the purposes of this Act
the District will be performing an essential public
function and .

Revised Law

Sec. 1075.004. DISTRICT TERRITORY. The district

Session, 1973. (New.)

Revisor's Note

(1) The revision of the law governing the
Stamford Hospital District does not revise the
statutory language describing the territory of the
district to avoid the lengthy recitation of the
description. For the reader's convenience, the
revised law includes a reference to the statutory
description of the district's territory.

(2) Section 1, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that the
boundaries of the district are coterminous with the
boundaries of the Stamford County Line Independent
School District of Jones and Haskell Counties, Texas.
Section la, as added by Chapter 563, Acts of the 63rd
Legislature, Regular Session, 1973, provided
procedures for expansion of the district beyond the

1965 boundaries. Because the boundaries of the

84Cc47 JRJ/CAE-D 6

(Acts 59th Leg., R.S., Ch. 108, Sec. 8 (part).)

performs an essential public function in carrying out the purposes

is

Chapter 108,
Acts of the 59th Legislature, Regular Session, 1965, as amended by

Section 1, Chapter 563, Acts of the 63rd Legislature, Regular



34
35
36
37
38
39
40

41
42
43
44
45
46
47
48
49
50
51
52
53
54

district were expanded in accordance with Section 1la,
the revised law omits the reference to the district
boundaries described by Section 1 as superseded and
the 1reference in Section 1la to the expansion
procedures as executed. The omitted law reads:

Sec. 1. . . . [Stamford Hospital
District . . . shall] have boundaries
coterminous with the boundaries of the
Stamford County Line Independent School
District of Jones and Haskell Counties,
Texas, as fixed on the effective date of
this Act, and . ..

Sec. la. The boundaries of the
Stamford Hospital District may be changed
so as to include the territory located in
Jones and Haskell Counties, Texas,
described below, and if such change in
boundaries 1is effected, the district as
enlarged shall assume and be obligated to
pay all indebtedness of the district as the
same exists prior to such expansion of
boundaries within the taxing limit approved
at the election for which provision is
hereafter made, and shall continue to have
the same duties and responsibilities, over
its extended boundaries, as now imposed,
except as modified by this Act. In the
event the change 1in boundaries of said
District 1is approved at an election as
hereinafter provided, the boundaries of the
Stamford Hospital District shall be as
follows: ..

(3) Section 3a, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides
procedures for expanding the originally created
Stamford Hospital District to include the territory
described in Section la of that chapter. Because the
expansion of the district was approved at an election
held for that purpose, the revised law omits those
provisions as executed. The omitted law reads:

Sec. 3a. The change in the boundaries
of the Stamford Hospital District, as
provided in Section la above, shall not be
effective unless and until such change 1is
approved by a majority of the qualified
property taxpaying electors residing within
the boundaries described in Section la of
this Act, voting at an election called for
that purpose. The election shall be called
by the board of directors of the District
and shall be held not less than twenty (20)
nor more than sixty (60) days from the date
of the order calling such election. The
order calling the election shall specify
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OBLIGATION.

become a charge against or obligation of this state.

the time and places of holding the same, the
form of the ballot and name the presiding
and alternate judges for each voting place.
Notice of the election shall be given by
publishing a substantial copy of the
election order in a newspaper of general
circulation in the area described in
Section la of this Act, once a week for two
consecutive weeks, the first publication to
appear at least fourteen (14) days prior to
the date set for the election. At the
election there shall be submitted to the
qualified property taxpaying electors
residing within the boundaries described in
Section la of this Act the proposition of
whether the boundaries of the Stamford
Hospital District shall be expanded so as to
include <certain territory in Jones and
Haskell Counties, Texas and . . . . The
ballots shall be printed to provide for
voting for or against the proposition:

"The expansion of the boundaries of
the Stamford Hospital District and the levy
of a tax not to exceed seventy-five cents
(75¢) on the one hundred dollar valuation of
all taxable property within the expanded
boundaries of the district."

Revised Law

Sec. 1075.005. DISTRICT SUPPORT AND MAINTENANCE NOT STATE

Leg., R.S., Ch. 108, Sec. 18 (part).)

The

legislature may not make

Source Law

Sec. 18. The support and maintenance of the
Stamford Hospital District shall never become a charge
against or obligation of the State of Texas,

Revised Law

The support and maintenance of the district may not

(Acts 59th

Sec. 1075.006. RESTRICTION ON STATE FINANCIAL ASSISTANCE.

a direct appropriation for

the

construction, maintenance, or improvement of a district facility.

(Acts 59th Leg., R.S., Ch. 108, Sec. 18 (part).)

Source Law

Sec. 18. . . . nor shall any direct
appropriation be made by the Legislature for the
construction, maintenance or improvement of any of the
facilities of such District.

Revisor's Note
(End of Subchapter)

Section 3, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides

procedures for holding an election on the creation of
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the district and the imposition of an ad valorem tax.
Section 7 of that act provides that the election may
include a bond proposition. Because the election has
been held, the revised law omits those provisions as

executed. The omitted law reads:

Sec. 3. The District shall not be
created nor shall any tax therein be
authorized unless and until such creation
and such tax are approved by a majority of
the qualified property taxpaying electors
of the District voting at an election called
for such purpose. Such election shall be
called by a majority of the temporary or
provisional directors of the District and
shall be held not less than twenty (20) nor
more than thirty-five (35) days from the
time such election is ordered. The order
calling the election shall specify the time
and places of holding same, the form of
ballot and the presiding judge for each
voting place. Notice of election shall be
given by publishing a substantial copy of
the election order in a newspaper of general
circulation 1in the area of the proposed
District, once a week for two consecutive
weeks, the first publication to appear at
least fourteen (14) days prior to the date
set for the election. The failure of any
such election shall not operate to prohibit
the calling and holding of subsequent
elections for the same purpose. At said
election there shall be submitted to the
qualified property taxpaying electors of
said proposed District the proposition of
whether or not Stamford Hospital District
shall be created with authority to levy
annual taxes at a rate not to exceed
seventy-five cents (75¢) on the one hundred
dollar valuation of all taxable property
within such District for the purpose of
meeting the requirements of the District's
bonds, and its maintenance and operating
expenses, and a majority of the qualified
property taxpaying electors of the District
voting at said election in favor of the
proposition shall be sufficient for its
adoption. The ballots shall have printed
thereon the following:

"FOR the creation of Stamford Hospital
District, the levy of a tax not to exceed
seventy-five cents (75¢) on the one hundred
dollar valuation"; and

"AGAINST the <creation of Stamford
Hospital District, the levy of a tax not to
exceed seventy-five cents (75¢) on the one
hundred dollar valuation."

Sec. 7. . . . A proposition as to
whether or not the Board of Directors of the
District (in the event same 1is created)
shall be authorized to issue bonds for the
purposes specified herein may be submitted
at the same election and on the same ballot

84Cc47 JRJ/CAE-D 9
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as the proposition (provided in Section 3)
for the creation of the District and the
levy of a tax. The bond proposition to
appear on the ballot shall read:
"FOR the issuance of bonds"; and
"AGAINST the issuance of bonds."

[Sections 1075.007-1075.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Revised Law

Sec. 1075.051. BOARD ELECTION; TERM. (a) The board
consists of seven elected directors.

(b) Directors serve staggered two-year terms unless
four-year terms are established under Section 285.081, Health and
Safety Code.

(c) The election order must state the time, place, and
purpose of the election. (Acts 59th Leg., R.S., Ch. 108, Sec. 4
(part).)

Source Law

Sec. 4. . . . The terms of office of the first
four (4) named directors shall expire on the first
Tuesday in April 1967, and the terms of the last three
(3) named directors shall expire on the first Tuesday
in April 1966. A regular election for directors shall
be held . . . in each succeeding year. [The regular
election for directors shall be ordered by the Board
and] such order shall state the time, place, and
purpose of the election; and .

Revisor's Note

(1) Section 4, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, prescribes the
procedures for appointing the initial, temporary board
of directors. The revised law omits the provision as
executed but codifies the establishment of a board
consisting of seven elected directors. Section 4 also
establishes staggered two-year terms for the initial
appointed directors that expire on the first Tuesday
in April 1966 or 1967. The revised law codifies the
provision specifying staggered terms but omits the
provision relating to the date on which the initial
terms expire as executed.

(2) Section 4, Chapter 108, Acts of the 59th

84C47 JRJ/CAE-D 10
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Legislature, Regular Session, 1965, provides that
directors serve two-year terms. Section 285.081,
Health and Safety Code, applicable to this hospital
district, provides a mechanism by which the governing
board of a hospital district, on its own motion, may
order that the members are to be elected 1in
even—-numbered vyears to serve staggered four-year
terms. The revised law is drafted accordingly and adds
a reference to Section 285.081 for the convenience of
the reader.

(3) Section 4, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, prescribes the
procedure for the appointment of temporary directors
and for electing the 1initial board of permanent
directors. The revised law omits the provisions as
executed. The omitted law reads:

Sec. 4. Upon the effective date of

this Act, the following named persons shall

be and constitute the temporary or

provisional directors of said District: J.

F. West, F. E. Upshaw, A. M. G. Swenson, W.

T. Stovall, A. C. Humphrey, Sam Baize and

Jack Mills; and each of said directors shall

subscribe to the Constitutional Oath of

Office within sixty (60) days of the

effective date of this Act. Should any of

the named directors refuse to act or for any
reason fail to qualify as herein required,

the remaining Board members herein
appointed, who have qualified, shall fill
such wvacancy. However, if less than four

(4) of the Board members appointed fail to
qualify as herein required, the City
Council of the City of Stamford, Texas,
shall £fill such vacancies. ..

The directors named herein and their
successors 1in office shall hold office as
provisional or temporary directors until
such time as the creation of the District
has been approved at an election as herein
provided. At such time as the creation of
the District is so approved and the returns
of the election officially canvassed, the
persons acting as provisional or temporary
directors shall become permanent directors
whose terms shall expire as hereinabove
provided.

(4) Section 4, Chapter 108, Acts of the 59th

Legislature, Regular Session, 1965, provides that
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directors' elections are held on the first Tuesday in
April each year. The revised law omits that provision
as impliedly repealed by a later amendment to Section
41.001, Election Code. Chapter 14, Acts of the 69th
Legislature, 3rd Called Session, 1986, amended Section
41.001, Election Code, to prescribe certain uniform
election dates. Section 37 of that act required a
political subdivision that held its general election
of officers on a date other than a uniform election
date to hold that election on a uniform election date
in May or to choose a different uniform election date
on which to hold the election. The omitted law reads:
Sec. 4. . . . [A regular election for
directors shall be held] on the first

Tuesday 1in April in each year beginning

1966, and directors shall be elected at that

time and .

(5) Section 4, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that the
board shall order the election of directors and shall
issue the order at least 15 days before the date of the
election. The revised law omits the provision
requiring the board to order the election because it
duplicates Section 3.004, Election Code, applicable to
the district wunder Section 1.002, Election Code.
Section 3.004 requires the governing body of a
political subdivision that has elective officers to
order the general election for those officers. The
revised law also omits the provision stating that the
board shall issue the order at least 15 days before the
election date as superseded by Section 3.005, Election
Code, also applicable to the district under Section
1.002, Election Code. Section 3.005, as amended by
Chapter 1318, Acts of the 82nd Legislature, Regular

Session, 2011, requires an election order issued by

the authority of a political subdivision to be issued
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not later than the 71st or 78th day before election day
and provides that Section 3.005 supersedes a law
outside the Election Code to the extent of any

conflict. The omitted law reads:

Sec. 4. . . . The regular election
for directors shall be ordered by the Board
and . . . such election shall be ordered at

least fifteen (15) days prior to the date on
which the election is to be held.

(6) Section 4, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that the
board shall appoint the presiding judge, who appoints
an assistant judge and clerks as required. The revised
law omits the provision because it duplicates Sections
32.005 and 32.031, Election Code, applicable to the
district wunder Section 1.002, Election Code. The
omitted law reads:

Sec. 4. . . . the Board shall appoint

the presiding judge who shall appoint an

assistant Jjudge and such clerks as may be

required; and .

Revised Law

Sec. 1075.052. NOTICE OF ELECTION. At least five days
before the date of a directors' election, notice of the election
must be published one time in a newspaper of general circulation in
the district. (Acts 59th Leg., R.S., Ch. 108, Sec. 4 (part).)

Source Law

Sec. 4. . . . Notice of such election shall be
published one (1) time 1in a newspaper of general
circulation in the area of the District at least five
(5) days before the election.

Revised Law

Sec. 1075.053. BALLOT PETITION. A person who wants to have
the person's name printed on the ballot as a candidate for director
must file with the board secretary a petition requesting that
action. The petition must be:

(1) signed by at least 10 registered voters; and
(2) filed by the deadline imposed by Section 144.005,

Election Code. (Acts 59th Leg., R.S., Ch. 108, Sec. 4 (part).)
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Source Law

2 Sec. 4. . . . Any person desiring his name to be
3 printed on the ballot as a candidate for director shall
4 file a petition, signed by not less than ten (10)
5 qualified voters asking that such name be printed on
S the ballot, with the secretary of the Board of
7 Directors of the District. Such petition shall be
8 filed with such secretary at least twenty-five (25)
9 days prior to the date of election. .

10 Revisor's Note

11 (1) Section 4, Chapter 108, Acts of the 59th
12 Legislature, Regular Session, 1965, vrefers to a
13 petition signed by "qualified voters." The revised
14 law substitutes "registered voters" for the quoted
15 language because, in the context of eligibility to
16 sign a petition, Section 277.0021, Election Code,
17 provides that "qualified voter" means "registered
18 voter."

19 (2) Section 4, Chapter 108, Acts of the 59th
20 Legislature, Regular Session, 1965, requires a
21 candidate for director to file a petition signed by at
22 least 10 voters at least 25 days before the date of the
23 election to have the candidate's name appear on the
24 ballot. Under Section 144.003, Election Code
25 (applicable to the district under Section 144.001,
26 Election Code), a candidate for office must submit an
27 application for a place on the ballot. The application
28 must be filed by the deadline imposed by Section
29 144.005, Election Code, which is either 71 or 78 days
30 before the date of the election, depending on when the
31 election is held. Because the petition serves as an
32 additional requirement for a candidate to appear on
33 the ballot, the revised law conforms the date the
34 petition must be filed to the date the application must
35 be filed.

36 Revised Law

37 Sec. 1075.054. QUALIFICATIONS FOR OFFICE. To be eligible

38 to hold office as a director, a person must be a resident

84C47 JRJ/CAE-D 14
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property-owning taxpaying voter of the district. (Acts 59th Leg.,
R.S., Ch. 108, Sec. 4 (part).)

Source Law

Sec. 4. . . . Any person who 1is a resident
property-owning taxpaying voter of the District shall
be eligible to hold office as director of the
District.

Revised Law

Sec. 1075.055. BOND; RECORD OF BOND AND OATH. (a) Each
director shall execute a good and sufficient bond for $1,000 that
is:

(1) payable to the district; and
(2) <conditioned on the faithful performance of the
director's duties.

(b) Each director's bond and constitutional oath of office
shall be deposited with the district's depository bank for
safekeeping. (Acts 59th Leg., R.S., Ch. 108, Sec. 4 (part).)

Source Law

Sec. 4. . . . Each permanent director, and
their successors in office, . . . shall execute a good
and sufficient bond for One Thousand Dollars ($1,000)
payable to said District, conditioned wupon the
faithful performance of his duties, and such oaths and
bonds shall be deposited with the depository bank of
the District for safekeeping.

Revisor's Note

Section 4, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, requires each
director to take the constitutional oath of office.
The revised law omits that provision because Section
1, Article XVI, Texas Constitution, requires an
officer of this state to take the constitutional oath
(or affirmation) before assuming office. The omitted
law reads:

Sec. 4. . . . [Each . . . director]

. shall qualify by executing the

Constitutional Oath of Office and . ..

Revised Law

Sec. 1075.056. BOARD VACANCY. If a vacancy occurs in the

office of director, the remaining directors by majority vote shall
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appoint a director for the unexpired term. (Acts 59th Leg., R.S.,
Ch. 108, Sec. 4 (part).)

Source Law

Sec. 4. . . . All vacancies 1in office .
shall be filled by a majority vote of the remaining
directors and such appointees shall hold office for
the unexpired term for which they were appointed.

Revisor's Note

Section 4, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides a
procedure for the appointment of a director to fill a
vacancy other than for the original directors' failure
to qualify. The revised law omits the provision as
executed. The omitted law reads:

Sec. 4. . . . [A1ll wvacancies in
office] (other than for the failure of four

(4) or more of the original directors herein

appointed to qualify)

Revised Law

Sec. 1075.057. OFFICERS. (a) The board shall elect from
among its members a president, vice president, secretary, and other
officers as in the judgment of the board are necessary.

(b) The president is the chief executive officer of the
district and has the same right to vote as any other director.

(c) 1If the president is absent or fails and declines to act,
the vice president shall perform the president's duties and
exercise the president's powers under this chapter. (Acts 59th
Leg., R.S., Ch. 108, Sec. 4 (part).)

Source Law

Sec. 4. . . . The Board of Directors shall elect
from its number a president, vice president,
secretary, and such other officers as in the judgment
of the Board are necessary. The president shall be the
chief executive officer of the District and shall have
the same right to vote as any other director. The vice
president shall perform all duties and exercise all
powers conferred by this Act upon the president when
the president is absent or fails and declines to act.

Revised Law

Sec. 1075.058. COMPENSATION; EXPENSES. A director is not
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entitled to compensation but is entitled to receive actual expenses
incurred in attending to district business on approval of the
expenses by the remainder of the board. (Acts 59th Leg., R.S., Ch.
108, Sec. 4 (part).)

Source Law

Sec. 4. . . . No director shall be entitled to
compensation, but shall be entitled to receive his
actual expenses incurred 1in attending to the
District's business, provided such expenses are
approved by the remainder of the Board.

Revised Law

Sec. 1075.059. DISTRICT ADMINISTRATOR; ASSISTANT
ADMINISTRATOR. (a) The board shall appoint a qualified person as
district administrator.

(b) The board may appoint an assistant administrator.

(c) The district administrator and assistant administrator
serve at the will of the board and shall receive the compensation
determined by the board.

(d) On assuming the duties of district administrator, the
administrator shall execute a bond payable to the district in an
amount set by the board of not less than $10,000 that:

(1) is conditioned on the administrator performing the
administrator's duties; and

(2) contains any other condition the board requires.
(Acts 59th Leg., R.S., Ch. 108, Sec. 5 (part).)

Source Law

Sec. 5. . . . The Board of Directors shall
appoint a qualified person to be known as the
administrator or manager of the Hospital District and
may in its discretion appoint an assistant to the
administrator or manager. Such administrator or
manager, and assistant administrator or assistant
manager, if any, shall serve at the will of the Board
and shall receive such compensation as may be fixed by
the Board. The administrator or manager shall, upon
assuming his duties, execute a bond payable to the
Hospital District in an amount to be set by the Board
of Directors, in no event less than Ten Thousand
Dollars ($10,000), conditioned that he shall perform
the duties required of him and containing such other
conditions as the Board may require.

Revisor's Note

Section 5, Chapter 108, Acts of the 59th
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Legislature, Regular Session, 1965, provides that the
board shall appoint a person as the "administrator or
manager" of the district and may appoint an "assistant
to the administrator or manager." Throughout this
chapter, the revised law omits "manager" because, 1in
context, "manager" 1s included in the meaning of
"administrator."

Revised Law

Sec. 1075.060. GENERAL DUTIES OF DISTRICT ADMINISTRATOR.
Subject to any limitations prescribed by the board, the district
administrator shall:

(1) supervise the work and activities of the district;
and

(2) direct the affairs of the district. (Acts 59th
Leg., R.S., Ch. 108, Sec. 5 (part).)

Source Law

Sec. 5. . . . The administrator or manager
shall supervise all the work and activities of the
District and shall have general direction of the
affairs of the District subject to such limitations as
may be prescribed by the Board.

Revised Law

Sec. 1075.061. EMPLOYEES. The Dboard may employ any
doctors, technicians, nurses, and other employees as considered
necessary for the efficient operation of the district or may
provide that the district administrator has the authority to employ
those persons. (Acts 59th Leg., R.S., Ch. 108, Sec. 5 (part).)

Source Law

Sec. 5. . . . The Board of Directors shall have
the authority to employ such doctors, technicians,
nurses and other employees of every kind and character
as may be deemed necessary for the efficient operation
of the District or may provide that the administrator
or manager shall have the authority to employ such
persons.

Revised Law

Sec. 1075.062. RETIREMENT PROGRAM. The board may enter
into any contract or agreement with this state or the federal

government as required to establish or continue a retirement
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Leg., R.S., Ch. 108, Sec. 5 (part).)

Source Law

Sec. 5. . . . The Board of Directors is also
authorized to enter into such contracts or agreements
with the State of Texas or the federal government as
may be required to establish or continue a retirement
program for the benefit of the District's employees.

[Sections 1075.063-1075.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES

Revised Law

Sec. 1075.101. DISTRICT RESPONSIBILITY. The district has
full responsibility for:
(1) operating all hospital facilities for providing
medical and hospital care of indigent persons in the district; and
(2) providing medical and hospital care for the
district's needy inhabitants. (Acts 59th Leg., R.S., Ch. 108,
Secs. 2 (part), 17 (part).)

Source Law

Sec. 2. . . . Such District shall assume full
responsibility for providing medical and hospital care
for its needy inhabitants.

Sec. 17. . . . the said Stamford Hospital
District shall assume full responsibility for the
operation of all Thospital facilities for the
furnishing of medical and hospital care of indigent
persons within its boundaries.

Revisor's Note

Sections 2 and 17, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provide that the
district '"shall assume" full responsibility for
providing medical and hospital care for the district's
needy inhabitants and for the operation of hospital
facilities for indigent persons. The revised law
substitutes "has" for the quoted language because the
duty to assume the responsibility is executed.

Revised Law

Sec. 1075.102. RESTRICTION ON POLITICAL SUBDIVISION

TAXATION AND DEBT. A political subdivision located within the
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Source Law

Sec. 17. After creation of Stamford Hospital
District, as herein provided, no other municipality or
political subdivision therein shall thereafter issue
bonds or other evidences of indebtedness or levy taxes
for hospital purposes or for medical treatment of
indigent persons within its boundaries, and .

Revisor's Note

(1) Section 17, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that
"[a]fter creation of Stamford Hospital District,"
certain political subdivisions may not issue certain
bonds or levy certain taxes. The revised law omits the
quoted language as executed. In addition, throughout
this chapter, the revised law substitutes "impose" for
"levy" because, in the context of taxation, the terms
are synonymous, and "impose" is more commonly used.

(2) Section 17, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, vrefers to a
"municipality or political subdivision." Throughout
this chapter, the revised law omits the reference to
"municipality" when  used in conjunction with
"political subdivision" Dbecause "municipality" is
included in the meaning of "political subdivision."

(3) Section 17, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that
certain political subdivisions may not issue bonds or
other "evidences of 1indebtedness" for Thospital
purposes or for medical treatment for indigent
persons. The revised law substitutes "obligations"
for "evidences of indebtedness" because, in context,
the terms are synonymous, and "obligations" is more

commonly used.
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Revised Law

Sec. 1075.103. MANAGEMENT, CONTROL, AND ADMINISTRATION.
The board shall manage, control, and administer the district's
hospitals and hospital system. (Acts 59th Leg., R.S., Ch. 108, Sec.
5 (part).)

Source Law

Sec. 5. The Board of Directors shall manage,
control and administer the hospitals and hospital
system of the District.

Revised Law

Sec. 1075.104. HOSPITAL SYSTEM. The district shall provide
for:
(1) the establishment of a hospital or hospital system
by:
(A) purchasing, constructing, acquiring,
repaliring, or renovating buildings and improvements; and
(B) equipping the buildings and improvements;
and
(2) the administration of the hospital or hospital
system for hospital purposes. (Acts 59th Leg., R.S., Ch. 108, Sec. 2
(part).)

Source Law

Sec. 2. The District herein authorized to be
created shall provide for the establishment of
hospital or hospital system within its boundaries by
the purchase, construction, acquisition, repair or
renovation of buildings and improvements and the
equipping of same and the administration thereof for
hospital purposes.

Revised Law

Sec. 1075.105. RULES. The board may adopt rules for the
operation of the district and as required to administer this
chapter. (Acts 59th Leg., R.S., Ch. 108, Secs. 5 (part), 9 (part).)

Source Law

Sec. 5. . . . The District through its Board of
Directors shall have the power and authority . . . to
promulgate rules and regulations for the operation of
the District.

Sec. 9. The Board of Directors of such District

shall have the power . . . to make such rules and
regulations as may be required to carry out the
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Revisor's Note

Sections 5 and 9, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provide that the
board may "promulgate rules and regulations" for the
operation of the district and "make such rules and
regulations" to carry out the act. The revised law
substitutes "adopt" for I"promulgate" and '"make"
because the terms are synonymous, and the former is
more commonly used. The revised law also omits the
reference to '"regulations" because under Section
311.005(5), Government Code (Code Construction Act), a
rule is defined to include a regulation.

Revised Law

Sec. 1075.106. PURCHASING AND ACCOUNTING. The board may

prescribe:

(1) the method and manner of making purchases and

expenditures by and for the district; and

Leg.

14

(2) all accounting and control procedures. (Acts 59th

R.S., Ch. 108, Sec. 9 (part).)

Source Law

Sec. 9. [The Board of Directors of such District
shall have the power] to prescribe the method and
manner of making purchases and expenditures, by and
for such Hospital District, and also shall be
authorized to prescribe all accounting and control
procedures and .

Revised Law

Sec. 1075.107. RATES AND CHARGES. The board

prescribe the rates and charges for:

R.

S.

14

(1) services;

(2) supplies; and

shall

(3) the use of hospital facilities. (Acts 59th Leg.,

Ch. 108, Sec. 14 (part).)

Source Law

Sec. 14. The Board of Directors shall prescribe
rates and charges for services, supplies, and for the
use of its hospital facilities.
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Revised Law

Sec. 1075.108. EMINENT DOMAIN. (a) The district may
exercise the power of eminent domain to acquire a fee simple or
other interest 1in any type of property 1located in district
territory if the interest is necessary or convenient to a power,
right, or privilege conferred by this chapter.

(b) The district must exercise the power of eminent domain
in the manner provided by Chapter 21, Property Code. (Acts 59th
Leg., R.S., Ch. 108, Sec. 12.)

Source Law

Sec. 12. The District created hereunder shall
have the right and power of eminent domain for the
purpose of acquiring by condemnation any and all
property of any kind and character in fee simple, or
any lesser interest therein, within the boundaries of
the District, necessary or convenient to the powers,
rights, and privileges conferred by this Act, in the
manner provided by General Law with respect to
condemnation.

Revisor's Note

(1) Section 12, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that the
district has the "right and power of eminent domain for
the purpose of acquiring [property] by condemnation."
The revised law substitutes for the quoted language
"may exercise the power of eminent domain to acquire
[property]" because the phrases have the same meaning
and the latter phrase is consistent with modern usage
in laws relating to eminent domain.

(2) Section 12, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that the
district must exercise the power of eminent domain in
the manner provided by "General Law with respect to
condemnation.”" The revised law substitutes for the
quoted language a reference to Chapter 21, Property
Code, Dbecause that 1is the general law governing

eminent domain for governmental entities.
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Revised Law

Sec. 1075.109. GIFTS AND ENDOWMENTS. The board may accept
for the district a gift or endowment to be held in trust and
administered by the board for the purposes and wunder the
directions, limitations, or other provisions prescribed in writing
by the donor that are not inconsistent with the proper management
and objectives of the district. (Acts 59th Leg., R.S., Ch. 108,
Sec. 15.)

Source Law

Sec. 15. The Board of Directors of the Hospital
District is authorized on behalf of such District to
accept donations, gifts, and endowments to be held in
trust and administered by the Board of Directors for
such purposes and under such directions, limitations,
and provisions as may be prescribed in writing by the
donor, not inconsistent with proper management and
object of the Hospital District.

Revisor's Note

Section 15, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, refers to
"donations" and '"gifts." The revised law omits
"donations" because "donations" 1is included in the
meaning of "gifts."

Revised Law

Sec. 1075.110. CONTRACTS WITH GOVERNMENTAL ENTITIES FOR
CARE AND TREATMENT. The board may contract with:

(1) any county or municipality located outside the
district for the care and treatment of a sick or injured person of
that county or municipality; and

(2) this state or a federal agency for the treatment of
a sick or injured person for whom this state or the federal
government is responsible. (Acts 59th Leg., R.S., Ch. 108, Sec. 5
(part).)

Source Law

Sec. 5. . . . Such Board shall be authorized to
contract with any county or incorporated municipality
located outside the District for the care and
treatment of the sick, diseased or injured persons of
any such county or municipality and shall have the
authority to contract with the State of Texas and
agencies of the federal government, for treatment of
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sick, diseased or injured persons for whom the State of
Texas or the federal government are responsible.

Revisor's Note

(1) Section 5, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, refers to an
"incorporated municipality." The revised law omits
"incorporated" because under the Local Government Code
all municipalities must be incorporated.

(2) Section 5, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, refers to the
treatment of a "sick, diseased or injured" person. The
revised law omits "diseased" because "diseased" is
included in the meaning of "sick."

Revised Law

Sec. 1075.111. PAYMENT FOR TREATMENT; PROCEDURES. (a)
When a patient who resides in the district is admitted to a district
facility, the district administrator shall have an inquiry made
into the circumstances of:

(1) the patient; and
(2) the patient's relatives legally liable for the
patient's support.

(b) If the district administrator determines that the
patient or those relatives cannot pay for all or part of the
patient's care and treatment in the hospital, the amount that
cannot be paid becomes a charge against the district.

(c) If the district administrator determines that the
patient or those relatives can pay for all or part of the patient's
care and treatment, the patient or those relatives shall be ordered
to pay the district a specified amount each week for the patient's
support. The amount ordered must be proportionate to their
financial ability and may not exceed the actual per capita cost of
maintenance.

(d) The district administrator may collect the amount from
the patient's estate, or from those relatives legally liable for

the patient's support, in the manner provided by law for the
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collection of expenses of the last illness of a deceased person.

(e)

If there is a dispute as to the ability to pay, or doubt

in the mind of the district administrator, the board shall hold a

hearing and, after calling witnesses, shall:

R.

through the board, may sue and be sued. (Acts 59th Leg., R.S.,

S.

14

(1) resolve the dispute or doubt; and

(2) 1issue any appropriate orders. (Acts 59th Leg.,

Ch. 108, Sec. 14 (part).)

Source Law

Sec. 14. . . . Whenever an indigent or needy
patient residing within the District has been admitted
to the facilities thereof, the administrator or
manager shall cause inquiry to be made as to his
circumstances and those of the relatives of such
patient legally liable for his support. If he finds
that such patient or said relatives are able to pay for
his care and treatment, in whole or in part, an order
shall be made directing such patient, or said
relatives, to pay to the Hospital District for the
support of such patient a specified sum per week in
proportion to their financial ability, but such sum
shall not exceed the actual per <capita cost of
maintenance. The administrator or manager shall have
power and authority to collect such sums from the
estate of the patient or his relatives legally liable
for his support in the manner provided by law for the
collection of expenses 1in the 1last illness of a
deceased person. If the administrator or manager
finds that such patient or said relatives are not able
to pay, either in whole or in part, for his care and
treatment in such hospital, same shall become a charge
upon the Hospital District as to the amount of the
inability to pay. Should there be any dispute as to
the ability to pay or doubt in the mind of the
administrator or manager, the Board of Directors shall
hear and determine same, after calling witnesses, and
shall make such order or orders as may be proper.

Revised Law

Sec. 1075.112. AUTHORITY TO SUE AND BE SUED. The district,

108, Sec. 5 (part).)

Source Law

Sec. 5. .. [The District through its Board
of Directors shall have the power and authority] to sue
and be sued and .

[Sections 1075.113-1075.150 reserved for expansion]

SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

Revised Law

Ch.

Sec. 1075.151. BUDGET. (a) The district administrator

shall prepare for approval by the board an annual budget that
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corresponds to the district's fiscal year.

(b)

Not later than August 31 of each year, the board shall

publish notice of a public hearing on the proposed budget. The

notice must be published in a newspaper of general circulation in

the district one time at least 10 days before the date of the

hearing.

(Acts 59th Leg., R.S., Ch. 108, Secs. 6 (part), 1l6.)

Source Law

Sec. 6. . . . In addition the administrator or

manager shall prepare an annual budget for approval by
the Board of Directors of said District.

Sec. 16. The Board of Directors of said Hospital

District shall cause to be prepared an annual budget
based upon the fiscal year of the Hospital District in
accordance with the provisions of Section 5 hereof and
prior to September 1 of each year shall give notice of
the public hearing on the proposed budget. Such notice
shall be published in a newspaper of general
circulation in the District one time at least ten (10)

days prior to the date set for the hearing.

Revisor's Note

Section 16, Chapter 108, Acts of the 59th

Legislature, Regular Session, 1965, requires an annual

budget to be prepared

in accordance with the

provisions of Section 5 hereof." The revised law omits

the

quoted language because the provisions are

applicable by their own terms.

Sec.

Revised Law

1075.152. FISCAL YEAR. The district shall operate on a

fiscal year that begins on October 1 and ends on September 30.

(Acts 59th Leg., R.S., Ch. 108, Sec. 6 (part).)

Source Law

Sec. 6. The District shall be operated on a

fiscal year commencing on October 1 of each year and
ending on September 30 of the succeeding year and

Sec.

Revised Law

1075.153. AUDIT. (a) The district shall have an audit

made of the district's financial condition.

(b)

The audit shall be open to inspection at all times at the

district's principal office. (Acts 59th Leg., R.S., Ch. 108, Sec. ©

(part).)
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Source Law

Sec. 6. [The District] . . . it shall cause an
audit to be made of the financial condition of said
District which shall at all times be open to inspection
at the principal office of the District.

Revised Law

Sec. 1075.154. FINANCIAL REPORT. As soon as practicable
after the close of each fiscal year, the district administrator
shall prepare for the board:

(1) a complete sworn statement of all district money;
and

(2) a complete account of the disbursements of that
money. (Acts 59th Leg., R.S., Ch. 108, Sec. 6 (part).)

Source Law

Sec. 6. . . . As soon as practical after the
close of each fiscal year the administrator or manager
shall prepare for the Board a full sworn statement of
all moneys belonging to the District and a full account
of the disbursements of same.

Revised Law

Sec. 1075.155. DEPOSITORY. (a) The board shall select one
or more banks in the district to serve as a depository for district
money.

(b) All district money shall be immediately deposited on
receipt with a depository bank, except that sufficient money must
be remitted to an appropriate bank to pay the principal of and
interest on the district's outstanding bonds on or before the
maturity date of the principal and interest.

(c) To the extent that money in a depository bank is not
insured by the Federal Deposit Insurance Corporation, the money
must be secured in the manner provided by law for the security of
county funds.

(d) Membership on the district's board of an officer or
director of a bank does not disqualify the bank from being
designated as depository. (Acts 59th Leg., R.S., Ch. 108, Sec. 10.)

Source Law

Sec. 10. The Board of Directors of the District
shall name one or more banks within the District to
serve as depository for the funds of the District. All

84C47 JRJ/CAE-D 28



OOJOUTDWN

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42

such funds shall, as derived and collected, be
immediately deposited with such depository bank or
banks except that sufficient funds shall be remitted
to the bank or banks for the payment of principal of
and interest on the outstanding bonds of the District
in time that such money may be received by said bank or
banks of payment on or prior to the date of maturity of
such principal and interest so to be paid. To the
extent that funds in the depository bank or banks are
not insured by the Federal Deposit Insurance
Corporation, they shall be secured in the manner
provided by law for security of county funds.
Membership on the Board of Directors of an officer or
director of a bank shall not disqualify such bank from
being designated as depository.

Revisor's Note

Section 10, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, refers to money
"derived and collected." The revised law substitutes
"on receipt" for the quoted language because the terms
are synonymous, and "on receipt" 1s more commonly
used.

Revised Law

Sec. 1075.156. AUTHORITY TO BORROW MONEY; SECURITY. (a)
The board may borrow money from a federally insured lending
institution or make other financial arrangements for district
operating expenses or other authorized obligations.
(b) The board may borrow money in an amount and subject to a
rate of interest and other terms the board finds appropriate.
(c) To secure a loan, the board may pledge:
(1) district revenue that is not pledged to pay the
district's bonded indebtedness; or
(2) property acquired with borrowed money that is not
pledged to pay the district's bonded indebtedness.
(d) A loan for which district revenue is pledged must mature
not later than the fifth anniversary of the date the loan is made.
(e) The district must provide for the payment of all
district debts and obligations before dissolution. (Acts 59th
Leg., R.S., Ch. 108, Sec. 17a, as added Acts 74th Leg., R.S., Ch.
52, Sec. 1, and amended Acts 76th Leg., R.S., Ch. 1566, Sec. 1.)

Source Law

Sec. 17a. (a) The Board of Directors may, on
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behalf of the Hospital District, borrow money from a
federally insured lending institution and make other
financial arrangements to pay the operating expenses
and to meet the other lawfully authorized obligations
of the District. The Board of Directors may borrow
money in the amount it considers advisable subject to a
rate of interest and other terms and conditions it
considers advisable. To secure a loan, the Board of
Directors may pledge revenues of the District or
property acquired with the borrowed money that are not
pledged to pay a bonded indebtedness of the District.
If revenues of the District are pledged to pay the
loan, the loan shall mature not later than the fifth
anniversary of the date on which the loan is made.

(b) The District must provide for the payment of
all debts and obligations of the District prior to the
dissolution of the District.

Revisor's Note

(1) Section 17a(a), Chapter 108, Acts of the
59th Legislature, Regular Session, 1965, refers to
"lawfully authorized obligations." The revised law
omits "lawfully" because a "lawful" obligation 1is
included in the meaning of an "authorized" obligation.

(2) Section 17af(a), Chapter 108, Acts of the
59th Legislature, Regular Session, 1965, refers to
"terms and conditions." The revised law omits
"conditions" because, in this context, "conditions" is
included in the meaning of "terms."

[Sections 1075.157-1075.200 reserved for expansion]
SUBCHAPTER E. BONDS

Revised Law

Sec. 1075.201. GENERAL OBLIGATION BONDS. (a) The board may
issue and sell general obligation bonds in the name and on the faith
and credit of the district for any purpose related to the purchase,
construction, acquisition, repair, or renovation of buildings and
improvements, and equipping buildings and improvements for a
hospital and the hospital system, as determined by the board.

(b) The board shall issue the bonds in compliance with the
applicable provisions of Subtitles A and C, Title 9, Government
Code. (Acts 59th Leg., R.S., Ch. 108, Sec. 7 (part).)

Source Law

Sec. 7. The Board of Directors of the Hospital
District shall have the power and authority to issue
and sell its bonds in the name and upon the faith and
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credit of such Hospital District for the purchase,
construction, acquisition, repair or renovation of
buildings and improvements and equipping the same for
hospitals and the hospital system, as determined by
the Board, and for any or all of such purposes. .
Such bonds shall be issued under the provisions of
Chapter 1, Title 22 of the Revised Civil Statutes of
Texas, as amended, but .

Revisor's Note

(1) Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that the
board may issue and sell bonds in the name and on the
faith and credit of the district. Because the type of
bonds described by Section 7 are known as "general
obligation bonds," the revised law 1is drafted
accordingly.

(2) Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that
bonds issued under that section "shall be issued under
the provisions of Chapter 1, Title 22 of the Revised
Civil Statutes of Texas, as amended." Chapter 1, Title
22, Revised Statutes, was composed of V.A.C.S.
Articles 701-717w. The relevant parts of those
provisions were revised in 1999 as Subtitles A and C of
Title 9, Government Code, and the revised 1law 1is
drafted accordingly. In addition, throughout this

chapter, the revised law omits references to as
amended" because under Section 311.027, Government
Code (Code Construction Act), a reference to a statute
applies to all reenactments, revisions, or amendments

of that statute unless expressly provided otherwise.

Revised Law

Sec. 1075.202. TAX TO PAY GENERAL OBLIGATION BONDS. (a) At
the time general obligation bonds are issued by the district, the
board shall impose an ad valorem tax at a rate sufficient to create
an interest and sinking fund and to pay the principal of and
interest on the bonds as the bonds mature.

(b) The tax required by this section together with any other
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ad valorem tax the district imposes may not in any year exceed 75
cents on each $100 valuation of taxable property in the district.
(Acts 59th Leg., R.S., Ch. 108, Sec. 7 (part).)

Source Law

Sec. 7. . . . At the time of the issuance of any
such bonds a tax shall be 1levied by the Board
sufficient to create an interest and sinking fund and
to pay the interest on and principal of said bonds as
same mature, providing such tax together with any
other taxes levied for said District shall not exceed
seventy-five cents (75¢) on each one hundred dollar
valuation of taxable property in any one year.

Revisor's Note

Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, requires the
district to levy a tax to pay the principal of and
interest on bonds. The revised law specifies that the
tax is an "ad valorem" tax because it is clear from the
source law that the tax is a property tax. Section
1(b), Article VIII, Texas Constitution, requires all
property that is taxed to be taxed in proportion to its
value, and accordingly "ad valorem" tax 1is the term
most commonly used in Texas law to refer to a tax on
property.

Revised Law

Sec. 1075.203. GENERAL OBLIGATION BOND ELECTION. (a) The
district may issue general obligation bonds only if the bonds are
authorized by a majority of the district voters voting at an
election held for that purpose.

(b) The board shall call the election. The election must be
held in accordance with Chapter 1251, Government Code.

(c) The bond election order must specify:

(1) the date of the election;

(2) the location of the polling places;

(3) the presiding election officers;

(4) the amount of the bonds to be authorized;

(5) the maximum maturity of the bonds; and

(6) the maximum interest rate of the bonds. (Acts 59th
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Leg., R.S., Ch. 108, Sec. 7 (part).)

Source Law

Sec. 7. . . . No bonds shall be issued by such
Hospital District . . . until authorized by a majority
of the qualified property taxpaying electors of the
District wvoting at an -election <called for such
purpose. Such election shall be called by the Board of
Directors and held in accordance with the provisions
of Chapter 1, Title 22 of the Revised Civil Statutes of
Texas, as amended, and shall be conducted in
accordance with the General Laws of Texas pertaining
to elections. . . . The Election Order shall specify
the date of the election, the amount of bonds to be
authorized, the maximum maturity thereof, the maximum
rate of interest they are to bear, the place or places
where the election shall be held and the presiding
officers thereof.

Revisor's Note

(1) Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, vrefers to a
majority vote of the "qualified . . . electors of the
District." The revised law omits '"qualified" in this
context because Chapter 11, Election Code, governs
eligibility to vote in an election in this state and
allows only "qualified" voters who are residents of
the territory covered by the election to vote in an
election. The revised law substitutes "voter" for
"elector" because '"voter" 1is the term used 1in the
Election Code.

(2) Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, refers to
"property taxpaying" electors. The revised law omits

the quoted language because in Hill v. Stone, 421 U.S.

289 (1975), the United States Supreme Court determined
that property ownership as a qualification for voting
is an unconstitutional denial of equal protection.

(3) Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that an
election must be "held 1in accordance with the
provisions of Chapter 1, Title 22 of the Revised Civil

Statutes of Texas, as amended, and shall be conducted
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provided by Chapter 618, Government Code.

in accordance with the General Laws of Texas
pertaining to elections." The election provisions of
Chapter 1, Title 22, Revised Statutes, are codified as
Chapter 1251, Government Code, and the revised law is
drafted accordingly. The revised law omits the
reference to the "General Laws of Texas pertaining to
elections" because Section 1.002, Election Code,
provides that the Election Code applies to all
elections held in this state.

(4) Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, requires the
district to make provisions for defraying the costs of
elections. The revised law omits that provision
because it duplicates Section 1.014, Election Code,
applicable to the district under Section 1.002 of that
code. The omitted law reads:

Sec. 7. . . . The District shall
make provisions for defraying the costs of
all elections called and held under the

provisions of this Act.

Revised Law

Sec. 1075.204. EXECUTION OF GENERAL OBLIGATION BONDS.

board president shall execute the general obligation bonds in the

district's name, and the board secretary shall attest the bonds as

Ch. 108, Sec. 7 (part).)

Source Law

Sec. 7. . . . [Such bonds] . . . shall be
executed in the name of the Hospital District and in
its behalf by the president of the Board and attested
by the secretary, as provided by Article 717j-1,
Vernon's Annotated Texas Civil Statutes, and . ..

Revisor's Note

Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, refers to Article
7179-1, Vernon's Annotated Texas Civil Statutes. That
statute was <codified in 1999 as Chapter 618,

Government Code, and the revised law 1s drafted

84C47 JRJ/CAE-D 34

(Acts 59th Leg., R.S.,



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40

accordingly.

Revised Law

Sec. 1075.205. REFUNDING BONDS. (a) District refunding
bonds may, without an election, be issued to refund any bonds or
other refundable indebtedness issued by the district.

(b) A refunding bond may be:

(1) sold, with the proceeds of the refunding bond
applied to the payment of the outstanding bonds or other refundable
indebtedness; or

(2) exchanged wholly or partly for not less than a
similar principal amount of the outstanding bonds or other
refundable indebtedness. (Acts 59th Leg., R.S., Ch. 108, Sec. 7
(part).)

Source Law

Sec. 7. . . . [No bonds shall be issued by such
Hospital District] except refunding bonds, [until
authorized by a majority of the qualified property
taxpaying electors of the District] .

The bonds of the District may be 1ssued for the
purpose of refunding and paying off any bond or other
refundable indebtedness issued by the District. Such
refunding bonds may be sold and the proceeds thereof
applied to the payment of any outstanding bonds or
other refundable indebtedness, or may be exchanged in
whole or in part for not less than a like principal
amount of such outstanding bonds or refundable
indebtedness; provided that .

Revisor's Note

(1) Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, limits the
interest vrate for refunding bonds issued by the
district. The revised law omits that provision as
impliedly repealed by Section 2(a), Chapter 3, Acts of
the 6l1st Legislature, Regular Session, 1969 (Article
717k-2, Vernon's Texas Civil Statutes), which was
revised in 1999 as Section 1204.006(a), Government
Code. Section 1204.006(a) permits a public agency,
including a hospital district, to issue bonds at a net
effective interest rate not to exceed 15 percent and

applies to district bonds by application of Section
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1 1204.001, Government Code. The omitted law reads:

2 Sec. 7. . . . if such refunding bonds

3 are to be exchanged for a like amount of

4 said outstanding bonds or other refundable

5 indebtedness the interest thereon, computed

6 in accordance with recognized standard bond

7 interest cost tables, shall not exceed the

8 average interest cost per annum so computed

9 upon the bonds or other indebtedness to be

10 refunded; and provided further that .

11 (2) Section 7, Chapter 108, Acts of the 59th
12 Legislature, Regular Session, 1965, provides that
13 refunding bonds sold to pay outstanding indebtedness
14 "shall be issued and payments made in the manner
15 specified by Article 717k, Revised Civil Statutes of
16 Texas, as amended." Article 717k was codified in 1999
17 as Chapter 1207, Government Code. The revised law
18 omits the provision because Chapter 1207, Government
19 Code, applies to the district by its own terms under
20 Section 1207.001, Government Code. The omitted law
21 reads:
22 Sec. 7. . . . [Such refunding bonds
23 may be sold] . . . if such refunding bonds
24 are to be sold and the proceeds thereof
25 applied to the payment of any such
26 outstanding bonds or other refundable
27 indebtedness same shall be issued and
28 payments made 1in the manner specified by
29 Article 717k, Revised Civil Statutes of

30 Texas, as amended.

31 Revised Law

32 Sec. 1075.206. BONDS EXEMPT FROM TAXATION. The following

33 are exempt from taxation by this state or a political subdivision of

34 this state:

35 (1) Dbonds issued by the district;
36 (2) the transfer and issuance of the bonds; and
37 (3) any profits made in the sale of the bonds. (Acts

38 59th Leg., R.S., Ch. 108, Sec. 8 (part).)

39 Source Law

40 Sec. 8. . . . [the District] . . . any bonds
41 issued by it and their transfer and the issuance
42 therefrom, including any profits made 1in the sale
43 thereof, shall at all times be free from taxation by
44 the State or any municipality or political subdivision
45 thereof.
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Revisor's Note
(End of Subchapter)

(1) Section 7, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that
district bonds are subject to the law governing
counties that relates to bond approval by the attorney

general and registration of the bonds by the

comptroller. Section 7 also provides that after
approval and registration the bonds are
"incontestable." The revised law omits that provision

as superseded by Chapter 1202, Government Code
(enacted as Article 3, Chapter 53, Acts of the 70th
Legislature, 2nd Called Session, 1987). Section
1202.003(a), Government Code, requires bonds to be
submitted to the attorney general. Section
1202.003(b), Government Code, provides for approval of
the bonds by the attorney general and requires the
attorney general to submit the approved bonds to the
comptroller for registration. Section 1202.005,
Government Code, requires registration of the bonds by
the comptroller. Section 1202.006, Government Code,
provides that after approval and registration, the
bonds are incontestable and binding obligations.
Chapter 1202, Government Code, applies to district
bonds by application of Section 1202.001, Government
Code. The omitted law reads:
Sec. 7. . . . [Such bonds] .

shall be subject to the same requirements in

the matter of the approval by the Attorney

General of Texas and registration by the

Comptroller of Public Accounts of the State

of Texas as are by law provided for approval

and registration of bonds issued Dby

counties. After approval of any such bonds

by the Attorney General and registration by

the Comptroller, said bonds shall be

incontestable.

(2) Section 11, Chapter 108, Acts of the 59th

Legislature, Regular Session, 1965, provides that

district bonds are legal and authorized investments
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for certain entities. The revised law omits that
provision as unnecessary. As to several of the
entities listed, Section 11 has been superseded and
impliedly repealed. Investments 1in securities by
banks are regulated by Section 34.101, Finance Code
(enacted in 1995 as Section 5.101, Texas Banking Act
(Article 342-5.101, Vernon's Texas Civil Statutes)).
Investments in securities by savings banks are
regulated by Section 93.001(c)(10), Finance Code
(enacted in 1993 as Section 7.15(10), Texas Savings
Bank Act (Article 489e, Vernon's Texas Civil
Statutes)) . Investments 1in securities by trust
companies are regulated by Section 184.101, Finance
Code (enacted in 1997 as Section 5.101, Texas Trust
Company Act (Article 342a-5.101, Vernon's Texas Civil
Statutes)). Investments in securities by building and
loan associations (now called savings and loan
associations) are regulated by Sections 63.002 and
©4.001, Finance Code. As to the remaining entities
listed, Section 11 is superseded by Section 1201.041,
Government Code (enacted as Section 9, Bond Procedures
Act of 1981 (Article 717k-6, Vernon's Texas Civil
Statutes)). Section 1201.041, Government Code,
applies to district bonds by application of Section
1201.002, Government Code. The revised law omits the
reference to public funds of this state because it has
been superseded by Section 404.024, Government Code
(enacted in 1985 as Section 2.014, Treasury Act
(Article 4393-1, Vernon's Texas Civil Statutes), and
last amended in 2007), which governs the investment of
state funds. Section 404.024(b)(10), Government Code,
authorizes the investment of state funds in
obligations of political subdivisions, 1including

hospital districts. The revised law omits the
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reference to public funds of political subdivisions or
public agencies of the state because it has been
superseded by Chapter 2256, Government Code (enacted
in 1987 as the Public Funds Investment Act of 1987
(Article 842a-2, Vernon's Texas Civil Statutes)),
which governs the investment of local funds. The
omitted law reads:
Sec. 11. All bonds of the District
shall be and are hereby declared to be legal
and authorized investments of banks,
savings banks, trust companies, building
and loan associations, savings and loan
associations, insurance companies,
fiduciaries, trustees, and sinking funds of
cities, towns, villages, counties, school
districts, or other political subdivisions
of the State of Texas, and for all public

funds of the State of Texas or its agencies,
including the State Permanent School Fund.

(3) Section 11, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that
district bonds may secure deposits of public funds of
this state or political subdivisions of this state.
The revised law omits the provision as impliedly
repealed by Section 404.0221, Government Code (enacted
in 1995), which lists eligible collateral for deposits
of state funds by the comptroller, and by Chapter 2257,
Government Code (enacted in 1989 as Article 25294,
Vernon's Texas Civil Statutes), which governs eligible
collateral for deposits of funds of other public
agencies, including political subdivisions, and
permits those deposits to be secured by obligations
issued by hospital districts. The omitted law reads:

Sec. 11. . .« . Such bonds shall be
eligible to secure deposit of public funds

of the State of Texas and public funds of

cities, towns, villages, counties, school

districts or other political subdivisions

or corporations of the State of Texas and

such bonds shall be lawful and sufficient

security for said deposits to the extent of

their wvalue when accompanied by all

unmatured coupons appurtenant thereto.

[Sections 1075.207-1075.250 reserved for expansion]
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Sec.

SUBCHAPTER F. TAXES

Revised Law

1075.251. IMPOSITION OF AD VALOREM TAX. (a) The board

may impose a tax on all taxable property in the district subject to

district taxation.

(b)

The tax may be used to meet the requirements of district

bonds and for the district's maintenance and operating expenses.

(Acts 59th Leg., R.S., Ch. 108, Sec. 3a (part).)

Source Law

Sec. 3a. . . . [Stamford Hospital District]
shall all taxable property situated within the

expanded boundaries of the District be subject to the
levy of annual taxes . . . for the purpose of meeting
the requirements of the District's bonds, and its
maintenance and operating expenses.

Sec.

Revised Law

1075.252. TAX RATE. The district may impose the tax at

a rate not to exceed 75 cents on each $100 valuation of taxable

property in the district. (Acts 59th Leg., R.S., Ch. 108, Sec. 3a

(part) .)

Source Law

Sec. 3a. . . . [Stamford Hospital District]
[shall all taxable property situated within the

expanded boundaries of the District be subject to the

levy

of annual taxes] at a rate not to exceed

seventy-five cents (75¢) on each one hundred dollar
valuation of taxable property.

Revisor's Note
(End of Subchapter)

(1) Section 13, Chapter 108, Acts of the 59th

Legislature, Regular Session, 1965, requires the

district to assess and collect taxes 1in a certailn

manner, using Stamford County Line Independent School
District tax values and tax rolls. The revised law
omits those provisions because they were repealed by
Section 6(b), Chapter 841, Acts of the ©66th
Legislature, Regular Session, 1979, which repealed all
"general, local, and special laws" that conflicted
with that act. The 1979 act enacted the Property Tax

Code (Title 1, Tax Code), a comprehensive, substantive

84C47 JRJ/CAE-D 40



ul

o e
WN R OWW-IOo

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

38

codification of all property tax law. Title 1, Tax
Code, provides the exclusive procedures for the
imposition and collection of property taxes by a
taxing unit, including a hospital district. The
omitted law reads:

Sec. 13. The District shall use

Stamford County Line Independent School

District tax values and Stamford County

Line Independent School District tax rolls.

The District's taxes shall be assessed and

collected in the same manner as provided by

law with relation to Independent School

District taxes.

(2) Section 13, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, requires the tax
assessor-collector of the Stamford County Line
Independent School District of Jones and Haskell
Counties, Texas, to assess and collect the district's
taxes. Section 13a of that act (added by Chapter 563,
Acts of the 63rd Legislature, Regular Session, 1973)
authorizes the board to provide that the provisions of
Chapter 595, Acts of the 62nd Legislature, Regular
Session, 1971 (Article 4494r-4, Vernon's Texas Civil
Statutes), be applicable to the assessment,
equalization, and collection of taxes by the district.
The revised law omits the provisions because they were
repealed by Sections 4(c), 6(a)(1l), and 6(b), Chapter
841, Acts of the 66th Legislature, Regular Session,
1979, or are not necessary.

Article 4494r-4 authorized a hospital district
created under Section 9, Article IX, Texas
Constitution, to independently assess, equalize, and
collect the district's taxes. The article required
that the district's taxes be assessed and collected by
the county tax assessor-collector or a tax
assessor-collector appointed by the district. The

article included other provisions related to the

assessment and collection of taxes by the district.
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Sections 4(c) and 6(a) (1), Chapter 841, Acts of the
6oth Legislature, Regular Session, 1979, specifically
repealed all of the provisions of Article 4494r-4
except the provision authorizing the hospital district
to appoint a tax assessor-collector. (That provision
was codified in 1989 as Section 285.041, Health and
Safety Code, and a reference to that law is not
necessary because it applies by its own terms.)

Section ©6(b), Chapter 841, Acts of the o66th
Legislature, Regular Session, 1979, repealed all
"general, local, and special laws" that conflicted
with the Tax Code. See Revisor's Note (1). Section
©6.22(c), Tax Code, provides that the governing body of
a taxing wunit authorized to have its own tax
assessor-collector (which the district is authorized
to do under Section 285.041, Health and Safety Code)
may use that tax assessor-collector or may require the
county to assess and collect its taxes. The omitted
law reads:

Sec. 13. . . . The tax assessor
and/or collector of the Stamford County

Line Independent School District of Jones

and Haskell Counties, Texas, shall be

charged and required to accomplish the

assessment and collection of all taxes
levied by and on behalf of the District and
Sec. 13a. The Board of Directors may

by resolution provide that Chapter 595,

Acts of the 62nd Legislature, Regular

Session, 1971 (Article 4494r-4, Vernon's

Texas Civil Statutes), shall be applicable

to the assessment, equalization and

collection of taxes by the District in lieu

of the provisions of Section 13 of this Act.

(3) Section 13, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that tax
revenue shall be deposited in the district's
depository. The revised law omits the provision
because Section 31.10, Tax Code, requires the tax

assessor-collector for a taxing unit to deposit taxes

collected in the unit's depository. The omitted law
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reads:
Sec. 13. . . . [The tax assessor
and/or collector of the Stamford County

Line Independent School District of Jones

and Haskell Counties, Texas, shall be

charged and required] . . . to promptly pay

over the same to the District depository.

(4) Section 13, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides for
compensating the school district tax
assessor-collector for the assessment and collection
of district taxes. The revised law omits that
provision because it was repealed by Section 6(b),
Chapter 841, Acts of the o66th Legislature, Regular
Session, 1979. See Revisor's Note (1). Section 6.27,
Tax Code, provides for the compensation of a tax
assessor-collector assessing and collecting taxes for
another taxing unit. The omitted law reads:

Sec. 13. . . . For his services the

tax assessor-collector of the Stamford

County Line Independent School District

shall be allowed such compensation as may be

provided for by contract with the District

but not to exceed the amount allowed for

assessment and collection of school

district taxes.

(5) Section 13, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that the
bond of the tax assessor-collector is security for the
performance of district duties wunless the board
determines that an additional bond is necessary. The
revised law omits that provision because it duplicates
Section 6.29(b), Tax Code, which authorizes a taxing
unit for which the tax assessor-collector for another
taxing unit collects a tax to require that collector to
post an additional bond. The omitted law reads:

Sec. 13. . . . The bond of the tax
assessor-collector of the Stamford County

Line Independent School District shall

stand as security for the proper

performance of his duties as

assessor-collector of the District, or, if
in the judgment of the District Board of
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Directors, it is necessary that additional

bond payable to the District may be

required. .

(6) Section 13, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that the
county tax assessor-collector may act in accordance
with state law relating to the assessment, collection,
and enforcement of state and county taxes. The revised
law omits that provision as unnecessary because Title
1, Tax Code, governs the appraisal of property for and
the assessment and collection of ad valorem taxes by
all taxing units in this state, including hospital
districts. See Section 1.02, Tax Code. The omitted
law reads:

Sec. 13. . . . In all matters
pertaining to the assessment, collection,

and enforcement of taxes for the District,

the tax assessor-collector of the Stamford

County Line Independent School District

shall be authorized to act in all respects

according to the laws of the State of Texas

relating to state and county taxes.

Revisor's Note
(End of Chapter)

(1) Section 2, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, provides that
Jones and Haskell Counties or a municipality in the
counties does not own any hospital facilities before
the district's creation and that the district does not
assume any debt or take over any properties on
creation. The revised law omits those provisions as
executed. The omitted law reads:

Sec. 2. . . . There being no
hospital, hospital system, or hospital
facilities of any nature presently owned by
Jones and Haskell Counties or any city or
town 1in the boundaries hereinabove set
forth, no provisions are made herein for the
transfer of properties or equipment or the
assumption of outstanding indebtedness
heretofore incurred for hospital purposes.

(2) Section 18a, Chapter 108, Acts of the 59th

Legislature, Regular Session, 1965, provides for

separate voting by persons who own property and
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persons who do not own property if voting by only
persons who own property is determined to be illegal.
The revised law omits that provision because in Hill v.
Stone, 421 U.Ss. 289 (1975), the U.S. Supreme Court
determined that requiring a dual box election
procedure 1s an unconstitutional denial of equal
protection. The omitted law reads:

Sec. 18a. As a result of recent court
decisions relating to elections, the
Legislature hereby recognizes there is some
confusion as to the proper qualifications
of electors who may participate in certain
types of elections. It 1is therefore
expressly provided that the Board of
Directors in calling any election required
to be held under the provisions of this Act
may provide that all qualified electors,
including those who own taxable property
which has been duly rendered for taxation
should be permitted to vote at the election
being called, by reason of the aforesaid
court decisions; provided, however, in the
order calling the election, provision 1is
made whereby the ballots of the resident
qualified property taxpaying electors who
own taxable property which has been duly
rendered for taxation can be tabulated and
counted separately from the ballots of the
other qualified electors, and in any
election so called, a majority vote of the
resident qualified property taxpaying
voters who own taxable property which has
been duly rendered for taxation and a
majority vote of all qualified electors,
including those who own taxable property
which has been duly rendered for taxation,
shall be required to sustain the
proposition.

(3) Section 19, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, and Section 2,
Chapter 563, Acts of the 63rd Legislature, Regular
Session, 1973, provide 1in part that the acts are
severable. The revised law omits those provisions
because the same result is produced by application of
Section 311.032, Government Code (Code Construction
Act), which provides that a provision of a statute is
severable from each other provision of the statute
that can be given effect. The omitted law reads:

[Acts 59th Leg., R.S., Ch. 108]
Sec. 19. If any of the provisions of
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this Act or the application thereof to any
person or circumstances is held invalid,
such 1invalidity shall not affect other
provisions or applications of the Act which
can be given effect without the invalid
provision or application, and to this end
the provisions of this Act are declared to
be severable.

[Acts 63rd Leg., R.S., Ch. 563]

Sec. 2. . . . If any provision of
this Act should be invalid, such invalidity
shall not affect the other provisions of
this Act or the Act authorizing the creation
of the district which can be given effect
without the invalid provision, and to this
end the provisions of this Act are declared
severable.

(4) Section 2, Chapter 563, Acts of the 63rd
Legislature, Regular Session, 1973, provides that the
act does not violate the federal or state
constitution, requires that action under the act
comply with the constitutions, and provides a
procedure to conform the act to those constitutions.
Chapter 563 provided procedures for the expansion of
the district beyond the 1965 boundaries. Because the
boundaries of the district were expanded, the revised
law omits that provision as executed. The omitted law
reads:

Sec. 2. Nothing in this Act shall be
construed to violate any provision of the
federal or state constitutions, and all
acts done under this Act shall be in such
manner as will conform thereto, whether
expressly provided or not. When any
procedure hereunder may be held by any court
to be in wviolation of either of such
constitutions, the district shall have the
power by resolution to provide an
alternative procedure conformable with such
constitutions.

(5) Section 20, Chapter 108, Acts of the 59th
Legislature, Regular Session, 1965, and Section 3,
Chapter 563, Acts of the 63rd Legislature, Regular
Session, 1973, provide that public notice of the
enactment of the statutes was provided in a manner that
satisfies the requirements of the Texas Constitution.

The revised law omits these sections as executed. The

omitted law reads:

84C47 JRJ/CAE-D 46



'_l
QWO JOoOuUTbWN K

11
12
13
14
15
le
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

1076.
1076.
1076.
1076.
1076.

[Sections 1076.006-1076.050 reserved for expansion]

1076.
1076.
1076.
1076.
1076.

1076.

1076.

1076

1076.

[Acts 59th Leg., R.S., Ch. 108]

Sec. 20. Proof of Publication of the
notice required 1in the enactment hereof
under the provisions of Section 9 of Article
IX of the Texas Constitution has been made
in the manner and form provided by law
pertaining to the enactment of local and
special laws and such notice is hereby found
and declared proper and sufficient to
satisfy such requirement.

[Acts 63rd Leg., R.S., Ch. 563]

Sec. 3. Proof of publication of the
notice required 1in the enactment hereof
under the provisions of Article IX, Section
9, of the Texas Constitution, as amended,
has been made in the manner and form
provided by law pertaining to the enactment
of local and special laws, and such notice
is hereby found and declared proper and
sufficient to satisfy such requirement.
CHAPTER 1076. STARR COUNTY HOSPITAL DISTRICT

OF STARR COUNTY, TEXAS

SUBCHAPTER A. GENERAL PROVISIONS

00l1l. DEFINITIONS

002. AUTHORITY FOR CREATION

003. POLITICAL SUBDIVISION

004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE

005. DISTRICT TERRITORY

SUBCHAPTER B. DISTRICT ADMINISTRATION
051. BOARD ELECTION; TERM
052. NOTICE OF ELECTION
053. QUALIFICATIONS FOR OFFICE
054. BOND
055. BOARD VACANCY
056. OFFICERS; DUTIES; ABSENCE OF PRESIDENT
OR SECRETARY

057. COMPENSATION; EXPENSES

.058. DISTRICT ADMINISTRATOR; ASSISTANT

ADMINISTRATOR

059. GENERAL DUTIES OF DISTRICT

ADMINISTRATOR
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Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

1076.060. APPOINTMENT AND REMOVAL OF MEDICAL
STAFF AND EMPLOYEES

1076.061. RECRUITMENT OF MEDICAL STAFF AND
EMPLOYEES

1076.062. HEALTH CARE EDUCATIONAL PROGRAMS

1076.063. RETIREMENT BENEFITS

[Sections 1076.064-1076.100 reserved for expansion]

SUBCHAPTER C. POWERS AND DUTIES

1076.101. DISTRICT RESPONSIBILITY

1076.102. MANAGEMENT, CONTROL, AND ADMINISTRATION

1076.103. HOSPITAL SYSTEM

1076.104. RULES

1076.105. PURCHASING AND ACCOUNTING

1076.106. DISTRICT PROPERTY, FACILITIES, AND
EQUIPMENT

1076.107. EMINENT DOMAIN

1076.108. GIFTS, GRANTS, AND ENDOWMENTS

1076.109. CONTRACTS WITH GOVERNMENTAL ENTITIES
FOR CARE AND TREATMENT

1076.110. CONTRACTS FOR SERVICES

1076.111. PROVISION OF CERTAIN HEALTH SERVICES

1076.112. PAYMENT FOR TREATMENT; PROCEDURES

1076.113. NONPROFIT CORPORATION

[Sections 1076.114-1076.150 reserved for expansion]
SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

1076.151. BUDGET

1076.152. PROPOSED BUDGET: NOTICE AND HEARING

1076.153. FISCAL YEAR

1076.154. ANNUAL AUDIT

1076.155. FINANCIAL REPORT

1076.156. PROJECTS AND PURCHASES EXEMPT FROM
ASSESSMENT OR TAXATION

1076.157. DEPOSITORY

1076.158. AUTHORITY TO BORROW MONEY; SECURITY
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Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

1076.159. INVESTMENT OF DISTRICT MONEY
[Sections 1076.160-1076.200 reserved for expansion]
SUBCHAPTER E. BONDS
1076.201. GENERAL OBLIGATION BONDS
1076.202. TAX TO PAY GENERAL OBLIGATION BONDS
1076.203. GENERAL OBLIGATION BOND ELECTION
1076.204. EXECUTION OF GENERAL OBLIGATION BONDS
1076.205. REVENUE BONDS
1076.206. REFUNDING BONDS
1076.207. MATURITY OF BONDS
1076.208. ADDITIONAL MEANS OF SECURING REPAYMENT
OF BONDS
1076.209. USE OF BOND PROCEEDS
1076.210. BONDS EXEMPT FROM TAXATION
[Sections 1076.211-1076.250 reserved for expansion]
SUBCHAPTER F. TAXES
1076.251. IMPOSITION OF AD VALOREM TAX
1076.252. TAX RATE
1076.253. TAX ASSESSOR-COLLECTOR
[Sections 1076.254-1076.300 reserved for expansion]
SUBCHAPTER G. DISSOLUTION
1076.301. DISSOLUTION; ELECTION
1076.302. NOTICE OF ELECTION
1076.303. BALLOT
1076.304. ELECTION RESULTS
1076.305. TRANSFER OR ADMINISTRATION OF ASSETS
1076.3006. IMPOSITION OF TAX AND RETURN OF SURPLUS
TAXES
1076.307. REPORT; DISSOLUTION ORDER
CHAPTER 1076. STARR COUNTY HOSPITAL DISTRICT
OF STARR COUNTY, TEXAS
SUBCHAPTER A. GENERAL PROVISIONS

Revised Law

Sec. 1076.001. DEFINITIONS. In this chapter:
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(1) "Board" means the board of trustees of the
district.

(2) "District" means the Starr County Hospital
District of Starr County, Texas.

(3) "Trustee" means a member of the board. (Acts 63rd
Leg., R.S., Ch. 118, Sec. 1 (part); New.)

Source Law

Sec. 1. . . . [Starr County Hospital District
of Starr County, Texas,] herein referred to as
"district," .

Revisor's Note

The definitions of "board" and "trustee" are
added to the revised law for drafting convenience and
to avoid frequent, unnecessary repetition of the
substance of the definitions.

Revised Law

Sec. 1076.002. AUTHORITY FOR CREATION. The Starr County
Hospital District of Starr County, Texas, 1s created under the
authority of Section 9, Article IX, Texas Constitution. (Acts 63rd
Leg., R.S., Ch. 118, Sec. 1 (part).)

Source Law

Sec. 1. By authority of Article IX, Section 9,
of the Texas Constitution, this Act authorizes the
creation of Starr County Hospital District of Starr
County, Texas,

Revised Law

Sec. 1076.003. POLITICAL SUBDIVISION. The district is a
political subdivision of this state. (Acts ©63rd Leg., R.S., Ch.
118, Sec. 12 (part).)

Source Law

Sec. 12. The district created under this Act
shall be and is declared to be a political subdivision
of the State of Texas, and .

Revised Law

Sec. 1076.004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE. (a)
The accomplishment of the purposes stated in this chapter is for the
benefit of the people of this state and for the improvement of their

property and industries.
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(b) The district is a governmental agency performing an
essential public function under the constitution in carrying out
the purposes of this chapter. (Acts 63rd Leg., R.S., Ch. 118, Secs.
12 (part), 13 (part).)

Source Law

Sec. 12. [The district created under this Act
shall be and is declared to be] . . . a governmental
agency and body politic. . . .

Sec. 13. The accomplishment of the purposes

stated in this Act being for the benefit of the people
of this state and for the improvement of their
properties and industries, the district in carrying
out the purpose of this Act will be performing an
essential public function under the constitution, and

Revisor's Note

Section 12, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that the
district is "a governmental agency and body politic."
The revised law omits "body politic" because the
meaning of that term is included in the meaning of
"governmental agency."

Revised Law

Sec. 1076.005. DISTRICT TERRITORY. The boundaries of the
district are coextensive with the boundaries of Starr County,
Texas, including all "cut over" or "banco" land on the north side of
the Rio Grande River. (Acts 63rd Leg., R.S., Ch. 118, Sec. 1
(part) .)

Source Law

Sec. 1. . . . [this Act authorizes the creation
of Starr County Hospital District] . . . with
boundaries that are coterminous with the boundaries of
Starr County, including all "cut over" or "banco" land
lying along the north side of the Rio Grande River.

Revisor's Note
(End of Subchapter)

(1) Section 2, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, contains a
legislative finding relating to the existence of a
hospital, hospital system, hospital facility, or

hospital authority before the creation of the district
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owned by Starr County or by any city or town in the
district boundaries. The revised law omits that
provision as executed. The omitted law reads:

Sec. 2. . . . It is hereby found and
determined that there is no hospital or
hospital system or facilities of any nature
presently owned by Starr County or by any
city or town within the boundaries of this
district, and that there has not been any
hospital authority created by Starr County
nor by any city or town within the
boundaries of this district.

(2) Section 3, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides
procedures for holding an election on the creation of
the district and the imposition of an ad valorem tax.
Because the election has been held, the revised law
omits those provisions as executed. The omitted law
reads:

Sec. 3. (a) The district shall not
be created nor shall a tax therein be
authorized unless and until such creation
and such taxes are approved by a majority of
the electors who vote at an election called
for such purpose. The election shall be
called by a majority of the temporary
trustees of the district and the election
shall be held within 60 days from the time
the election is ordered. The order calling
the creation and tax election shall specify
the time and place or places of holding
same, the form of the ballot, and the
presiding judge and alternate judge for
each voting place, and provide for clerks as
in county elections. At the election there
shall be submitted to the electors the
proposition of whether or not Starr County
Hospital District shall be created . . . a
majority of the electors of the district
voting in said election in favor of the
proposition shall be sufficient for its
adoption.

(b) Notice of election shall be given
by publishing a substantial copy of the
election order in a newspaper of general
circulation in the district once a week for
two consecutive weeks, the first
publication to appear at least 14 days prior
to the date established for the election.

(c) The failure of any such creation
and tax election shall not operate to
prohibit the calling and holding of
subsequent creation and tax elections for
the same purpose.

[Sections 1076.006-1076.050 reserved for expansion]
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SUBCHAPTER B. DISTRICT ADMINISTRATION

Revised Law

Sec. 1076.051. BOARD ELECTION; TERM. (a) A board of five
trustees shall exercise the powers of the district.

(b) One trustee is elected from each commissioners precinct
and one trustee is elected from the district at large by a majority
of district voters.

(c) TUnless four-year terms are established under Section
285.081, Health and Safety Code:

(1) trustees serve two-year terms;

(2) trustees who represent odd-numbered precincts and
the trustee elected at large are elected in odd-numbered years;

(3) trustees who represent even-numbered precincts
are elected in even—-numbered years; and

(4) a trustee's election shall be held each year on the
May uniform election date prescribed by Section 41.001, Election
Code, or another date authorized by law. (Acts 63rd Leg., R.S., Ch.
118, Secs. 4(a) (part), (c) (part).)

Source Law

Sec. 4. (a) All powers of the district shall be
exercised by a board of five trustees. Each trustee
shall serve for two years and .

(c) One trustee shall be elected from each
commissioner's precinct. The fifth trustee shall be
elected at-large, by a majority vote of all the voters
of the district. An election shall be held each year
on the May uniform election date as provided by Section
41.001, Election Code, and the members representing
odd-numbered precincts and the member-at-large shall
be elected in odd-numbered vyears and the members
representing the even-numbered precincts shall be
elected in even-numbered years.

Revisor's Note

(1) Section 4(a), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that the
trustees serve two-year terms. Section 285.081, Health
and Safety Code, applicable to this hospital district,
provides a mechanism by which the governing board of a
hospital district, on its own motion, may order that

the trustees are to be elected in even-numbered years
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to serve staggered four-year terms. The revised law is
drafted accordingly and adds a reference to Section
285.081, Health and Safety Code, for the convenience
of the reader.

(2) Section 4(a), Chapter 118, Acts of the ©63rd
Legislature, Regular Session, 1973, provides that the
trustees serve until their successors are elected and
qualified. The revised law omits that provision
because it duplicates Section 17, Article XVI, Texas
Constitution, which provides that an officer in this
state is to continue to perform the officer's official
duties until a successor has qualified. The omitted
law reads:

(a) . . . until a successor shall be
elected and qualified.

(3) Section 4(c), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, was amended in
2007 to require board elections to be held "on the May
uniform election date as provided by Section 41.001,
Election Code." The revised law adds "or another date
authorized by law" to acknowledge other legislative
enactments such as Section 41.0052, Election Code, as
amended by Chapter 1318, Acts of the 82nd Legislature,
Regular Session, 2011, that would result in the
election being held on a date other than the date
provided by the source law.

(4) Section 4(c), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, requires the board
to order the trustees' election. The revised law omits
that provision because it duplicates Section 3.004,
Election Code, applicable to the district wunder
Section 1.002, Election Code. Section 3.004 requires
the governing body of a political subdivision that has
elective officers to order the general election for

those officers. The omitted law reads:
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(c) . . . The elections shall be
ordered by the board.

Revised Law

Sec. 1076.052. NOTICE OF ELECTION. Notice of a trustees'
election shall be published in a newspaper of general circulation
in the district in accordance with Section 4.003, Election Code.
(Acts 63rd Leg., R.S., Ch. 118, Sec. 4(c) (part).)

Source Law

(c) . . . Notice of the election shall be by
publication in a newspaper of general circulation 1in
the district in accordance with Section 4.003,
Election Code.

Revised Law

Sec. 1076.053. QUALIFICATIONS FOR OFFICE. To qualify for
election as a trustee, a person must:

(1) be at least 18 years of age;

(2) have been a resident of the district for at least
two years;

(3) have been a resident of the commissioners precinct
from which the person is to be elected for at least two years,
unless the person is running at large; and

(4) be a qualified voter. (Acts 63rd Leg., R.S., Ch.
118, Sec. 4(a) (part).)

Source Law

(a) . . . To qualify for election as a trustee,
a person must be at least 21 years of age, have been a
resident of the district for at least two years and of
the commissioners precinct from which the person is to
be elected, unless the person is running at-large, for
at least two years, and be a qualified voter.

Revisor's Note

Section 4(a), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that a
person must "be at least 21 years of age" to qualify
for election as a director. The revised Ilaw
substitutes "18" for "21" because Section 129.001,
Civil Practice and Remedies Code, establishes 18 years
as the age of majority in this state. Section 129.002,

Civil Practice and Remedies Code, provides that a law
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adopted before August 27, 1973, that extends a right,
privilege, or obligation to an individual on the basis
of a minimum age of 19, 20, or 21 years shall be
interpreted as prescribing a minimum age of 18 years.
Section 4(a) was enacted on May 18, 1973, and the
portion of that section relating to a minimum age of 21
years has not been amended.

Revised Law

Sec. 1076.054. BOND. (a) Each trustee shall execute a good
and sufficient commercial bond for $1,000 that is:
(1) payable to the district; and
(2) conditioned on the faithful performance of the
trustee's duties.
(b) The district may pay for a trustee's bond with district
money. (Acts 63rd Leg., R.S., Ch. 118, Sec. 4(a) (part).)

Source Law

(a) . . . Each trustee . . . shall execute a
good and sufficient commercial bond for $1,000 payable
to the district, conditioned wupon the faithful
performance of the trustee's duties. The bond may be
paid from funds of the district.

Revisor's Note

Section 4(a), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, requires each
trustee to subscribe to the oath of office. The
revised law omits that provision because Section 1,
Article XVI, Texas Constitution, requires all officers
to take the oath (or affirmation) before assuming
office. The omitted law reads:

(a) . [Each trustee] shall
subscribe to the oath of office and . ..

Revised Law

Sec. 1076.055. BOARD VACANCY. If a vacancy occurs on the
board, the majority of remaining trustees shall appoint a trustee
for the unexpired term. (Acts 63rd Leg., R.S., Ch. 118, Sec. 4(c)

(part).)
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Source Law

(c) . . Any vacancy occurring on the board of
trustees shall be filled for the unexpired term by a
majority of the remaining trustees.

Revised Law

Sec. 1076.056. OFFICERS; DUTIES; ABSENCE OF PRESIDENT OR
SECRETARY. (a) The board shall elect from among its members a
president, vice president, and secretary, and other officers as in
the judgment of the board are necessary.

(b) The president shall preside over district meetings and
has the same right to vote as any other trustee.

(c) If the president is absent or fails or declines to act,
the vice president shall perform the president's duties and
exercise the president's powers under this chapter.

(d) The secretary:

(1) shall keep and sign the minutes of the board
meetings; and

(2) is the custodian of the district's minutes and
records.

(e) If the secretary is absent from a board meeting, the
board shall name a secretary pro tem for the meeting who may:

(1) exercise all the duties and powers of the
secretary for the meeting; and

(2) sign the minutes of the meeting. (Acts 63rd Leg.,
R.S., Ch. 118, Sec. 4(d).)

Source Law

(d) The board of trustees shall elect from its
number a president, a vice-president, and a secretary
of the board of trustees and of the district, and such
other officers as in the judgment of the board are
necessary. The president shall preside over meetings
of the district and shall have the same right to vote
as any other trustee. The vice-president shall
perform all duties and exercise all power conferred by
this Act upon the president when the president is
absent or fails or declines to act. The secretary
shall keep and sign the minutes of the meetings of the
board of trustees; and in his absence at any board
meeting a secretary pro tem shall be named for that
meeting who may exercise all the duties and powers of
the secretary for such meeting, and sign the minutes at
such meeting. The secretary shall be the custodian of
all minutes and records of the district.
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Revised Law

Sec. 1076.057. COMPENSATION; EXPENSES. A trustee serves
without compensation but may be reimbursed for actual expenses
incurred in the performance of official duties on approval of the
expenses by the board. (Acts 63rd Leg., R.S., Ch. 118, Sec. 4(a)
(part).)

Source Law

(a) . . . The board of trustees of the district
shall serve without compensation but may be reimbursed
for actual expenses 1incurred by them in the
performance of their official duties, wupon the
approval of such expenses by the board of trustees.

Revised Law

Sec. 1076.058. DISTRICT ADMINISTRATOR; ASSISTANT
ADMINISTRATOR. (a) The board may appoint a qualified person as
district administrator.

(b) The board may appoint an assistant administrator.

(c) The district administrator and any assistant
administrator serve at the will of the board and shall receive the
compensation determined by the board.

(d) On assuming the duties of district administrator, the
administrator shall execute a bond payable to the district in an
amount set by the board that:

(1) is conditioned on the administrator performing the
administrator's duties; and
(2) contains other conditions the board may require.

(e) On assuming the duties of assistant administrator, the
assistant administrator shall execute a bond payable to the
district in an amount set by the board that:

(1) is conditioned on the assistant administrator
performing the assistant administrator's duties; and

(2) contains other conditions the board may require.
(Acts 63rd Leg., R.S., Ch. 118, Sec. 5(b) (part).)

Source Law

(b) The Dboard of trustees may appoint a
qualified person to be known as the administrator of
the hospital district and may in 1its discretion
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appoint an assistant to the administrator. Such
administrator, and assistant administrator, if any,
shall serve at the will of the board and shall receive
compensation as may be fixed by the board. The
administrator, and assistant administrator, if any,
shall each, upon assuming his duties, execute a bond
payable to the district in an amount to be set by the
board of trustees conditioned that he shall perform
the duties required of him and containing such other
conditions as the board may require.

Revised Law

Sec. 1076.059. GENERAL DUTIES OF DISTRICT ADMINISTRATOR.
Subject to the limitations prescribed by the board, the district
administrator shall:

(1) supervise the work and activities of the district;
and

(2) direct the affairs of the district. (Acts 63rd
Leg., R.S., Ch. 118, Sec. 5(b) (part).)

Source Law

(b) . . . The administrator shall supervise all
the work and activities of the district and shall have
general direction of the affairs of the district
subject to such limitations as may be prescribed by the
board.

Revised Law

Sec. 1076.060. APPOINTMENT AND REMOVAL OF MEDICAL STAFF AND
EMPLOYEES. (a) The board may appoint any doctors to its medical
staff and employ any technicians, nurses, and other employees as
considered necessary for the efficient operation of the district or
may provide that the district administrator has the authority to
employ those persons.

(b) The board may make temporary appointments the board
considers necessary.

(c) The board may, after due process, remove from the
medical staff any doctor whose removal the board considers
necessary for the efficient operation of the district. (Acts 63rd
Leg., R.S., Ch. 118, Sec. 5(c).)

Source Law

(c) The Dboard of trustees shall have the
authority to appoint such doctors to its medical staff
and employ such technicians, nurses, and other
employees of every kind and character as may be deemed
necessary for the efficient operation of the district
or may provide that the administrator shall have the
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authority to employ such persons. The board
trustees may make temporary appointments as

of
it

considers necessary. The board of trustees may remove
from the medical staff, after due process, any doctor
as necessary for the efficient operation of the

district.

Revised Law

Sec. 1076.061. RECRUITMENT OF MEDICAL STAFF AND EMPLOYEES.

The board may use district money, enter into agreements, and take

other necessary action to recruit or otherwise obtain physicians

and other personnel for the district's medical staff or for

employment with the district, including:
(1) advertising and marketing;
(2) paying recruitment expenses;

(3) paying travel and relocation expenses;

(4) providing a guarantee, subsidy, loan, or
scholarship;

(5) sharing personnel; and

(6) authorizing a physician to use space in a district
facility or providing a rent subsidy to a physician. (Acts 63rd
Leg., R.S., Ch. 118, Sec. 4(e).)

Source Law
(e) The board of trustees may use district

funds, enter into agreements, and take other necessary
action to recruit or otherwise obtain physicians and
other personnel for the district's medical staff or for

employment with the district, including:

(1) advertising and marketing;

(2) paying recruitment expenses;

(3) paying travel and relocation expenses;

(4) providing guarantees, subsidies,
loans, and scholarships;

(5) sharing personnel; and

(6) authorizing a physician to use space

in district facilities or providing a rent subsidy to a

physician.

Revised Law

Sec. 1076.062. HEALTH CARE EDUCATIONAL PROGRAMS.

The board

may use district money, enter into agreements, and take other

necessary action to conduct, participate in, or assist health care

educational programs for the public and for current or potential

medical staff members or employees. (Acts 63rd Leg., R.S.

Sec. 4(f).)
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Source Law

(f) The board of trustees may use district
funds, enter into agreements, and take other necessary
action to conduct, participate 1in, or assist health
care education programs for the public and for current
or potential medical staff members or employees.

Revised Law

Sec. 1076.063. RETIREMENT BENEFITS. The board may provide
retirement benefits for district employees by:
(1) establishing or administering a retirement
program; or
(2) participating in:
(A) the Texas County and District Retirement
System; or
(B) another statewide retirement system in which
the district is eligible to participate. (Acts 63rd Leg., R.S., Ch.
118, Sec. 5(e).)

Source Law

(e) The board of trustees may provide retirement
benefits for employees of the district by establishing
or administering a retirement program or by electing
to participate 1in the Texas County and District
Retirement System or in any other statewide retirement
system in which the district 1is eligible to
participate.

Revisor's Note
(End of Subchapter)

(1) Section 4(a), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that a
majority of trustees constitutes a quorum. The
revised law omits that provision because it duplicates
Section 311.013, Government Code (Code Construction
Act), which provides that a quorum of a public body is
a majority of the number of members fixed by statute.
The omitted law reads:

(a) . . . A majority of trustees
shall constitute a quorum.

(2) Section 4(b), Chapter 118, Acts of the ©63rd
Legislature, Regular Session, 1973, provides that a

person must file a ballot application with the board
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secretary to be a candidate for trustee in accordance
with Chapter 144, Election Code. The revised law omits
the requirement to file the application in accordance
with Chapter 144, Election Code, because that chapter
applies to the district under Section 1.002, Election
Code, which provides that the Election Code applies to
all elections held in this state. The omitted law
reads:

(b) Any person who is qualified to
serve on the board of trustees and who
desires to have the person's name printed on
the ballot shall file an application with
the secretary of the board of trustees in
accordance with Chapter 144, Election Code.

[Sections 1076.064-1076.100 reserved for expansion]

SUBCHAPTER C. POWERS AND DUTIES

Revised Law

Sec. 1076.101. DISTRICT RESPONSIBILITY. The district shall

provide medical and hospital care for the district's

inhabitants. (Acts 63rd Leg., R.S., Ch. 118, Sec. 2 (part).)

(a) The district has authority to operate hospital facilities.

Source Law

Sec. 2. . . . The district . . . shall provide
medical and hospital care for the needy inhabitants of
the district.

Revised Law

needy

Sec. 1076.102. MANAGEMENT, CONTROL, AND ADMINISTRATION.

(b) The board shall manage, control, and administer the

district's hospital and hospital system and carry out the functions

of the district. (Acts 63rd Leg., R.S., Ch. 118, Secs. 2 (part),

5(a)

(part) .)

Source Law

Sec. 2. . . . The district by and through its
board of trustees has full authority to operate
hospital facilities and .

Sec. 5. (a) The board of trustees shall manage,
control, and administer the hospital and hospital
system of the district, and carry out the functions of
the district.
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Revisor's Note

Section 2, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that the
district has the authority +to operate hospital
facilities "by and through its board of trustees." The
revised law omits that provision because the board of
trustees is the governing body of the district and the
provision does not add to the clear meaning of the law
because the district cannot act except by and through
the board.

Revised Law

Sec. 1076.103. HOSPITAL SYSTEM. The district shall provide
for:

(1) the establishment of a hospital or hospital system
in the district to provide medical and hospital care and treatment
and related services to district residents by:

(A) purchasing, constructing, acquiring,
repairing, or renovating buildings, facilities, and improvements;
and

(B) equipping the buildings, facilities, and
improvements for hospital purposes; and

(2) the operation, maintenance, and administration of
the hospital or hospital system for hospital purposes. (Acts 63rd
Leg., R.S., Ch. 118, Sec. 2 (part).)

Source Law

Sec. 2. The district hereby authorized to be
created shall provide for the establishment of a
hospital or hospital system within its boundaries to
furnish medical and hospital care and treatment and
related services to persons residing in the district
by the purchase, construction, acquisition, repair, or
renovation of buildings, facilities, and improvements
and the equipping of same for hospital purposes and the
operation, maintenance, and administration thereof
for hospital purposes.

Revised Law

Sec. 1076.104. RULES. The board may adopt rules for the
operation of the district. (Acts 63rd Leg., R.S., Ch. 118, Sec. 5(a)
(part).)
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Source Law

(a) . . . The board of trustees of the district
shall have the power and authority to promulgate rules
and regulations for the operation of the district.

Revisor's Note

Section 5(a), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that the
board may "promulgate rules and regulations" for the
operation of the district. The revised law
substitutes "adopt" for "promulgate" because the terms
are synonymous and the former is more commonly used.
The revised law omits '"regulations" because under
Section 311.005(5), Government Code (Code
Construction Act), a rule 1is defined to include a
regulation.

Revised Law

Sec. 1076.105. PURCHASING AND ACCOUNTING. The board may

prescribe:

(1) the method and manner of making purchases and

expenditures by and for the district; and

Leg.

14

(2) all accounting and control procedures. (Acts 63rd

R.S., Ch. 118, Sec. 5(f).)

Source Law

(f) The board of trustees shall have the power
to prescribe the method and manner of making purchases
and expenditures by and for the district and also shall
be authorized to prescribe all accounting and control
procedures.

Revised Law

Sec. 1076.106. DISTRICT PROPERTY, FACILITIES,

EQUIPMENT. (a) The board shall determine:

AND

(1) the type, number, and location of buildings

required to maintain an adequate hospital system; and

(2) the type of equipment necessary for hospital care.

(b) The board may:

(1) acquire property, including facilities

equipment, for the district for use in the hospital system;
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(2) mortgage or pledge the property as security for
the payment of the purchase price;

(3) lease hospital facilities for the district; and

(4) sell or otherwise dispose of property, including
facilities or equipment, for the district. (Acts 63rd Leg., R.S.,
Ch. 118, Sec. 5(3).)

Source Law

(7)) The board of trustees shall determine the
type, number, and location of buildings required to
establish and maintain an adequate hospital system and
the type of equipment necessary for hospital care. The
board of trustees may:

(1) acquire property, facilities, and
equipment for the district for use in the hospital
system;

(2) mortgage or pledge the property,
facilities, or equipment acquired as security for the
payment of the purchase price;

(3) lease hospital facilities on behalf of
the district; and

(4) sell or otherwise dispose of property,
facilities, or equipment on behalf of the district.

Revisor's Note

Section 5(j), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, requires the board
to determine the buildings required to "establish and
maintain" an adequate hospital system. The revised
law omits the reference to establishing the hospital
system as executed.

Revised Law

Sec. 1076.107. EMINENT DOMAIN. (a) The district may
exercise the power of eminent domain to acquire a fee simple or
other interest in any type of property, real, personal, or mixed,
located in district territory, if the interest is necessary or
convenient for the district to exercise a right, power, privilege,
or function conferred on the district by this chapter.

(b) The district must exercise the power of eminent domain
in the manner provided by Chapter 21, Property Code, except the
district is not required to deposit in the trial court money or a
bond as provided by Section 21.021(a), Property Code.

(c) In a condemnation proceeding brought by the district,
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the district is not required to:

(1) pay in advance or provide a bond for the issuance

of a temporary restraining order or a temporary injunction; or

(2) provide a bond for costs or a supersedeas bond on

an appeal or petition for review. (Acts 63rd Leg., R.S., Ch.

Sec.

6.)

Source Law

Sec. 6. The district organized in pursuance of
this Act shall have the right and power of eminent
domain for the purpose of acquiring by condemnation
any and all property of any kind or character, real,
personal, or mixed, or any interest therein, including
outright ownership of such property in fee simple
absolute, within the boundaries of the district,
necessary or convenient to the exercise of the rights,
powers, privileges, and functions conferred upon it by
this Act, in the manner provided by general law with
respect to the condemnation; provided that the
district shall not be required to make deposits in the
registry of the trial court of the sum required by
Paragraph 2 in Article 3268, Revised Civil Statutes of
Texas, 1925, as amended, or to make the bond required
therein. In condemnation proceedings being prosecuted
by the district, the district shall not be required to
pay in advance or give any bond otherwise required for
the issuance of a temporary restraining order or a
temporary injunction relating to a condemnation
proceeding, nor to give bond for costs or for
supersedeas or any appeal or writ of error proceeding
to any court of civil appeals, or to the supreme court.

Revisor's Note

(1) Section 6, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that the
district has the "right and power of eminent domain for
the purpose of acquiring [property] by condemnation."
The revised law substitutes for the quoted language
"may exercise the power of eminent domain to acquire
[property]" because the phrases have the same meaning,
and the latter phrase is consistent with modern usage
in laws relating to eminent domain.

(2) Section 6, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that the
district must exercise the power of eminent domain in
the manner provided by "general law with respect to the

condemnation." The revised law substitutes for the
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1 quoted language a reference to Chapter 21, Property

2 Code, Dbecause that 1is the general law governing
3 eminent domain for governmental entities.

4 (3) Section 6, Chapter 118, Acts of the 63rd
5 Legislature, Regular Session, 1973, refers to
6 "Paragraph 2 in Article 3268, Revised Civil Statutes
7 of Texas, 1925, as amended." That statute was codified
8 in 1983 as Section 21.021(a), Property Code, and the
9 revised law 1s drafted accordingly. In addition,
10 throughout this chapter, the revised law omits the
11 references to "as amended" because under Section
12 311.027, Government Code (Code Construction Act), a
13 reference to a statute applies to all reenactments,
14 revisions, or amendments of the statute unless
15 expressly provided otherwise.

16 (4) Section 6, Chapter 118, Acts of the 63rd
17 Legislature, Regular Session, 1973, provides that the
18 district is not required to provide bond on any appeal
19 or "writ of error proceeding" to "any court of civil
20 appeals, or to the supreme court." The revised law
21 substitutes "petition for review" for "writ of error"
22 because, effective September 1, 1997, the Texas
23 Supreme Court replaced the writ of error procedure
24 with the petition for review procedure. See Rule 53.1,
25 Texas Rules of Appellate Procedure. The revised law
26 omits the references to the court of civil appeals (now
27 the court of appeals) and the supreme court because
28 those courts are the only courts to which the district
29 may appeal or with which the district may file a
30 petition for review.

31 Revised Law

32 Sec. 1076.108. GIFTS, GRANTS, AND ENDOWMENTS. The board may

33 accept for the district a gift, grant, or endowment to be held in

34 trust and administered by the board for the purposes and under the

84Cc47 JRJ/CAE-D 67



wul

N el
WNHOWW-JOo

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40

directions, limitations, or other provisions prescribed in writing
by the donor that are not inconsistent with the proper management
and objectives of the district. (Acts ©63rd Leg., R.S., Ch. 118,
Sec. 11.)

Source Law

Sec. 11. The board of trustees of the district
is authorized on behalf of the district to accept
donations, grants, gifts, and endowments to be held in
trust and administered by the board of trustees for
such purposes and under such directions, limitations
and provisions as may be prescribed in writing by the
donor, not inconsistent with proper management and
object of the district.

Revisor's Note

Section 11, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, refers to
"donations" and "gifts." The revised law omits the
reference to "donations" because "donations" is
included in the meaning of "gifts."

Revised Law

Sec. 1076.109. CONTRACTS WITH GOVERNMENTAL ENTITIES FOR
CARE AND TREATMENT. The board may contract with this state or a
federal agency for the treatment of a sick or injured person for
whom this state or the federal government is responsible. (Acts
63rd Leg., R.S., Ch. 118, Sec. 5(d).)

Source Law

(d) The board shall be authorized to contract
with the State of Texas and the federal government or
any branch, arm, department, or agency thereof, for
treatment of sick, diseased, or injured persons for
whom the State of Texas or the federal government is
responsible.

Revisor's Note

(1) Section 5(d), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, authorizes the
board to contract with the federal government "or any
branch, arm, department, or agency thereof." The
revised law omits the quoted language because under
Section 311.005(9), Government Code, "United States"

includes a department, bureau, or other agency of the
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United States.

(2) Section 5(d), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, refers to the
treatment of a "sick, diseased, or injured" person.
The revised law omits the reference to "diseased"
because "diseased" 1s 1included 1in the meaning of
"sick."

Revised Law

Sec. 1076.110. CONTRACTS FOR SERVICES. (a) The board may
contract with any person to obtain or supply the facilities and
services the board considers necessary for the efficient operation
of the district.

(b) The board may contract with a public or private
hospital, a political subdivision of this state, or a state or
federal agency for the district to provide a mobile emergency
medical service or to provide for the investigatory or welfare
needs of district inhabitants. (Acts 63rd Leg., R.S., Ch. 118,
Secs. 5(h), (i).)

Source Law

(h) The board of trustees may contract with an
individual, a public or private entity, or a foreign
government to obtain or to supply facilities and
services necessary for the efficient operation of the
district.

(i) The board of trustees may contract with a
municipality, county, special district, public or
private hospital, or other political subdivision of
the state or a state or federal agency for the district
to furnish a mobile emergency medical service or to
provide for the investigatory or welfare needs of
inhabitants of the district.

Revisor's Note

(1) Section 5(h), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, refers to an
"individual, a public or private entity, or a foreign
government." The revised law substitutes "any person"
for the quoted language because Section 311.005,
Government Code (Code Construction Act), applicable to
the revised law, defines "person" to include

"corporation, organization, government or
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governmental subdivision or agency, business trust,
estate, trust, partnership, association, and any other
legal entity."

(2) Section 5(i), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, refers to a
"municipality, county, special district, public or
private hospital, or other political subdivision of
the state." Throughout this chapter, the revised law
omits references to "municipality," "county," and
"special district" in this context because those terms
are included in the meaning of "political subdivision
of the state.”

Revised Law

Sec. 1076.111. PROVISION OF CERTAIN HEALTH SERVICES. The

district may operate or provide for:

(1) the operation of a mobile emergency medical or air
ambulance service;

(2) home health services, long-term care, skilled
nursing care, intermediate nursing care, or hospice care; and

(3) any other reasonable or appropriate medical care
or medical service. (Acts 63rd Leg., R.S., Ch. 118, Sec. 2 (part).)

Source Law

Sec. 2. . . . The district may operate or
provide for the operation of a mobile emergency
medical or air ambulance service and may operate or
provide for home-health services, 1long-term care,
skilled nursing care, intermediate nursing care,
hospice care, or any other reasonable or appropriate
medical care or medical service.

Revised Law

Sec. 1076.112. PAYMENT FOR TREATMENT; PROCEDURES. (a) When
a patient who resides in the district is admitted to a district
facility, the board or district administrator shall have an inquiry
made into the circumstances of:
(1) the patient; and
(2) the patient's relatives legally 1liable for the

patient's support.
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(b) If the board or district administrator determines that
the patient or those relatives cannot pay for all or part of the
patient's care and treatment in the hospital, the amount that
cannot be paid becomes a charge against the district.

(c) If the board or district administrator determines that
the patient or those relatives are liable to pay for all or part of
the patient's care and treatment, the patient or those relatives
shall be ordered to pay the district a specified amount each week
for the patient's care. The amount ordered must be proportionate to
their financial ability and may not exceed the usual and customary
charges for services.

(d) The board or district administrator may collect the
amount from the patient's estate, or from any relative legally
liable for the patient's support, in the manner provided by law for
the collection of expenses of the last illness of a deceased person.

(e) If there is a dispute as to the ability to pay between
any party and the board or district administrator, the county court
shall hold a hearing and, after calling witnesses, shall:

(1) resolve the dispute; and
(2) issue any appropriate orders.

(f) Either party to the dispute may appeal the order to the

district court. (Acts 63rd Leg., R.S., Ch. 118, Sec. 9.)

Source Law

Sec. 9. Whenever a patient residing within the
district has been admitted to the facilities of the
district, the board of trustees or administrator, if
the board so determines, shall cause inquiry to be made
as to his circumstances, and of the relatives of such
patient legally liable for his support. If the board
or administrator, as the case may be, finds that the
patient or his relatives are liable to pay for his care
and treatment in whole or in part, an order shall be
made directing the patient, or his relatives, to pay
the district for the care of the patient, a specified
sum per week, 1in proportion to their financial
ability, but such sum shall not exceed the usual and
customary charges for services rendered. The board of
trustees or the administrator, as herein stated, shall
have power and authority to collect such sum from the
estate of the patient, or his relatives legally liable
for his support, in the manner provided by law for the
collection of expenses of the last illness of a
deceased person. If the board of trustees or the
administrator, as herein stated, finds that such
patient or his relatives are not able to pay, either in
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whole or in part, for his care and treatment in such
hospital, the same shall become a charge upon the
district. Should there be a dispute as to the ability
to pay between any party or parties and the board of
trustees or the administrator, as the case may be,
action shall lie in the County Court of Starr County to
hear and determine same, after calling witnesses, if
necessary and said court shall make such order as may
be proper, from which appeal shall lie to the district
court in Starr County by either party or parties to the
dispute.

Revised Law

Sec. 1076.113. NONPROFIT CORPORATION. (a) The district
may create and sponsor a nonprofit corporation under the Business
Organizations Code and may contribute money to or solicit money for
the corporation.

(b) The corporation may use money contributed by the
district only to provide health care or other services the district
is authorized to provide under this chapter.

(c) The corporation may enter into a joint venture with any
public or private entity or individual to provide health care or
other services the district is authorized to provide under this
chapter.

(d) The corporation may invest the corporation's money in
any manner in which the district may invest the district's money,
including investing money as authorized by Chapter 2256, Government
Code.

(e) The board shall establish controls to ensure that the
corporation uses its money as required by this section. (Acts 63rd
Leg., R.S., Ch. 118, Sec. 5A.)

Source Law

Sec. 5A. (a) The district may create and sponsor
a nonprofit corporation under the Business
Organizations Code and may contribute money to or
solicit money for the corporation.

(b) A corporation created under this section may
use money contributed by the district only to provide
health care or other services the district is
authorized to provide under this Act.

(c) A corporation created under this section may
enter into a joint venture with any public or private
entity or individual to provide health care or other
services the district is authorized to provide under
this Act.

(d) A corporation created under this section may
invest the corporation's money in any manner in which
the district may invest the district's money,
including investing money as authorized by Chapter
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2256, Government Code.

(e) The Dboard of trustees shall establish
controls to ensure that the corporation uses its money
as required by this section.

[Sections 1076.114-1076.150 reserved for expansion]

SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

Revised Law

Sec. 1076.151. BUDGET. The board shall prepare a budget

that includes:

(1) proposed expenditures and disbursements;

(2) estimated receipts and collections for the next
fiscal year; and

(3) the amount of taxes required to be imposed to meet
the proposed budget. (Acts ©63rd Leg., R.S., Ch. 118, Sec. 5(g)
(part).)

Source Law

(g) . . . The board of trustees shall prepare a
budget showing: (1) the proposed expenditures and
disbursements; (2) the estimated receipts and

collections for the next fiscal year; and (3) the
amount of taxes required to be levied and collected
during the next fiscal year to meet the proposed
budget.

Revisor's Note

Section 5(g), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, refers to the levy
and collection of a tax. The revised law substitutes
"imposed" for "levied and collected" because "imposed"
is the term generally used in Title 1, Tax Code, and
includes the levying and collection of an ad valorem
tax.

Revised Law

Sec. 1076.152. PROPOSED BUDGET: NOTICE AND HEARING. (a) The
board shall hold a public hearing on the proposed budget.

(b) Notice of the hearing must be published at least once in
a newspaper of general circulation in the district not later than
the 10th day before the date of the hearing.

(c) Any district resident is entitled to:

(1) appear at the hearing; and
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(2) be heard regarding any item in the proposed
budget. (Acts 63rd Leg., R.S., Ch. 118, Sec. 5(g) (part).)

Source Law

(g) . . . The board shall hold a public hearing
on the proposed budget after publication of notice in a
newspaper of general circulation in the district. The
notice must be given at least once not less than 10
days prior to the hearing. Any person who 1is a
resident of the district is entitled to appear at the
hearing and be heard with reference to any item in the
proposed budget.

Revised Law

Sec. 1076.153. FISCAL YEAR. (a) The board shall establish
the district fiscal year.
(b) The fiscal year may not be changed:
(1) during a period that revenue bonds of the district
are outstanding; or
(2) more than once in a 24-month period. (Acts 63rd
Leg., R.S., Ch. 118, Sec. 5(g) (part).)

Source Law

(g) . . . The fiscal vyear of the hospital
district shall be established by the board. The fiscal
year may not be changed during a period in which
revenue bonds of the district are outstanding or more
than once in a 24-month period.

Revised Law

Sec. 1076.154. ANNUAL AUDIT. As soon as practicable after
the close of each fiscal year, the board shall have an annual audit
made of the district's books and records by an independent public
accountant. (Acts 63rd Leg., R.S., Ch. 118, Sec. 5(g) (part).)

Source Law

(g) The board shall cause an annual audit to be
made by an independent public accountant of the books
and records of the district as soon as practicable
after the close of each fiscal year.

Revised Law

Sec. 1076.155. FINANCIAL REPORT. (a) As soon as
practicable after the close of each fiscal year, the district
administrator shall prepare a report that includes:

(1) a complete sworn statement of all district money;

(2) a complete account of the disbursements of that
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money during the previous fiscal year; and
(3) the details of district operation during the
previous fiscal year.
(b) The district administrator shall make the report to the
board. (Acts 63rd Leg., R.S., Ch. 118, Sec. 5(g) (part).)

Source Law

(g) . . . Once each year, as soon as practicable
after the close of the fiscal year, the administrator
shall report to the board of trustees a full sworn
statement of all moneys belonging to the district and a
full account of all disbursements during the previous
fiscal year. Such report shall show in detail the
operations of the district for the year.

Revised Law

Sec. 1076.156. PROJECTS AND PURCHASES EXEMPT FROM
ASSESSMENT OR TAXATION. The district is not required to pay a tax
0r assessment on:

(1) adistrict project or any part of the project; or
(2) a district purchase. (Acts 63rd Leg., R.S., Ch.
118, Sec. 13 (part).)

Source Law

Sec. 13. . . . the district shall not Dbe
required to pay any tax or assessment on the project or
any part thereof or on any purchase made by the
district, and .

Revised Law

Sec. 1076.157. DEPOSITORY. (a) The board shall select one
or more banks in this state to act as a depository of bond proceeds
or of revenue derived from the operation of district facilities.

(b) The depository shall, as determined by the board:

(1) furnish indemnity bonds;
(2) pledge securities; or
(3) meet any other requirement.

(c) Membership on the district's board of an officer or
director of a bank does not disqualify the bank from being selected
as depository. (Acts 63rd Leg., R.S., Ch. 118, Sec. 8.)

Source Law

Sec. 8. The board of trustees of the district
shall select any bank in the State of Texas to act as
depository of the proceeds of the bonds or revenues
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derived from the operation of the facilities of the
district, and said depository shall furnish such
indemnity bonds or pledge such securities or meet such
requirements as determined by the board of trustees of
the district. Membership on the board of trustees of
an officer or director of a bank shall not disqualify
such bank from being designated as depository.

Revised Law

Sec. 1076.158. AUTHORITY TO BORROW MONEY; SECURITY. (a)
The board may borrow money at a rate not to exceed the maximum
annual percentage rate allowed by law for district obligations at
the time the loan is made.

(b) To secure a loan, the board may pledge:

(1) district revenue that is not pledged to pay the
district's bonded indebtedness;

(2) adistrict tax to be imposed by the district during
the 12-month period following the date of the pledge that is not
pledged to pay the principal of or interest on district bonds; or

(3) a district bond that has been authorized but not
sold.

(c) A loan for which taxes or bonds are pledged must mature
not later than the first anniversary of the date the loan is made. A
loan for which district revenue is pledged must mature not later
than the fifth anniversary of the date the loan is made. (Acts 63rd
Leg., R.S., Ch. 118, Sec. 5B.)

Source Law

Sec. 5B. (a) The board may borrow money at a
rate not to exceed the maximum annual percentage rate
allowed by law for district obligations at the time the
loan is made.

(b) To secure a loan, the board may pledge:

(1) district revenue that is not pledged
to pay the district's bonded indebtedness;

(2) a district tax to be imposed by the
district during the 12-month period following the date
of the pledge that is not pledged to pay the principal
of or interest on district bonds; or

(3) a district bond that has Dbeen
authorized but not sold.

(c) A loan for which taxes or bonds are pledged
must mature not later than the first anniversary of the
date the loan is made. A loan for which district
revenue is pledged must mature not later than the fifth
anniversary of the date the loan is made.

Revised Law

Sec. 1076.159. INVESTMENT OF DISTRICT MONEY. (a) The law
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applicable to municipalities with respect to security for and
investment of money governs, as applicable, the investment of
district money. The bond order, resolution, or trust indenture may
further restrict the investment.

(b) To the extent authorized in the bond order, resolution,
or trust indenture and until the money is needed, the district may
invest the proceeds of district bonds in direct obligations of or
obligations unconditionally guaranteed by the United States. (Acts
63rd Leg., R.S., Ch. 118, Sec. 15.)

Source Law

Sec. 15. The law as to security for and the
investment of funds, applicable to cities shall
control insofar as applicable the investment of funds

belonging to the district. The bond order orx
resolution or trust indenture may further restrict the
making of such investments. In addition to other

powers, the district shall have the right to invest the
proceeds of its bonds, until such money is needed, in
direct obligations of or obligations unconditionally
guaranteed by the United States government to the
extent authorized by the bond order, resolution, or
trust indenture.

Revisor's Note

Section 15, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, refers to
"cities." The revised law substitutes

"municipalities" for "cities" because that is the term
used in the Local Government Code.
[Sections 1076.160-1076.200 reserved for expansion]
SUBCHAPTER E. BONDS

Revised Law

Sec. 1076.201. GENERAL OBLIGATION BONDS. The board may
issue and sell general obligation bonds in the name and on the faith
and credit of the district for the purchase, construction,
acquisition, repair, or renovation of buildings and improvements
and equipping the buildings and improvements for district purposes
or any combination of those purposes. (Acts 63rd Leg., R.S., Ch.
118, Sec. 7(a) (part).)

Source Law

Sec. 7. (a) The board of directors shall have
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the power and authority to issue and sell general
obligation bonds in the name and upon the faith and
credit of such hospital district for the purchase,
construction, acquisition, repair, or renovation of
buildings and improvements and equipping the same for
district purposes, and for any or all of such purposes.

Revised Law

Sec. 1076.202. TAX TO PAY GENERAL OBLIGATION BONDS. (a) At
the time general obligation bonds are issued by the district, the
board shall impose an ad valorem tax at a rate sufficient to create
an interest and sinking fund to pay the principal of and interest on
the bonds as the bonds mature.

(b) The tax required by this section together with any other
ad valorem tax the district imposes may not in any year exceed 75
cents on each $100 valuation of all taxable property in the
district. (Acts ©63rd Leg., R.S., Ch. 118, Secs. 7(a) (part), 12
(part).)

Source Law

Sec. 7. (a) . . . At the time of the issuance
of any general obligation bonds by the district a tax
shall be levied by the board sufficient to create an
interest and sinking fund to pay the interest on and
principal of said bonds as same mature, providing such
tax together with any other taxes levied for said
district shall not exceed 75 <cents on each $100
valuation of taxable property in any one year. . . .

Sec. 12. . . . The ad valorem plan of taxation
is adopted for this district.

Revisor's Note

(1) Section 7(a), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, requires the levy
of an annual tax to pay the principal of and interest
on bonds. The revised law specifies that the tax is an
"ad valorem" tax because Section 12 provides that "the
ad valorem plan of taxation 1is adopted for this
district."

(2) Section 12, Chapter 118, Acts of the o©63rd
Legislature, Regular Session, 1973, provides that the
ad valorem plan of taxation "is adopted for this
district." The revised law omits the plan's adoption

as executed but codifies the requirement that the
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district use the ad valorem plan of taxation.

Revised Law

Sec. 1076.203. GENERAL OBLIGATION BOND ELECTION. (a) The
district may issue general obligation bonds or other bonds secured
wholly or partly by an ad valorem tax, other than refunding bonds,
only if the bonds are authorized by a majority of the voters voting
at an election held for that purpose.

(b) The order and publication of notice for the bond
election must be provided 1in accordance with Chapter 1251,
Government Code. (Acts 63rd Leg., R.S., Ch. 118, Secs. 7(a) (part),
7B (b) .)

Source Law

Sec. 7. (a) . . . General obligation bonds may
not be issued by the district until authorized by a
majority of the qualified voters voting at an election
called for such purpose. The order for bond election
and the publication of notice for the election shall be
provided in accordance with Chapter 1251, Government
Code.

[Sec. 7B]

(b) The board of trustees may issue bonds
secured wholly or partly by an ad valorem tax, other
than refunding bonds, only if the bonds are approved at
an election held in the district in accordance with
Section 7 of this Act.

Revisor's Note

(1) Section 7(a), Chapter 118, Acts of the ©63rd
Legislature, Regular Session, 1973, refers to a
majority of the "qualified" voters of the district.
The revised law omits "qualified" as unnecessary in
this context Dbecause Chapter 11, Election Code,
governs eligibility to vote in an election in this
state and allows only "qualified" voters who are
residents of the territory covered by the election to
vote in an election.

(2) Section 7(a), Chapter 118, Acts of the ©63rd
Legislature, Regular Session, 1973, refers to an
election "called" for the purpose of authorizing
bonds. Section 7B(b) of Chapter 118 refers to an

election "held" for that purpose. The revised law
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omits references to "calling" an election because, in
this context, "calling" an election is included in the
meaning of "holding" an election. Under Chapter 3,
Election Code, all elections must be ordered (called)
before they may be held.

(3) Section 7(a), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that a
bond election shall be conducted in accordance with
the general laws of this state pertaining to general
elections, except as modified by that chapter. The
general law on elections 1is the Election Code. The
revised law omits the provision because Section 1.002,
Election Code, provides that the Election Code applies
to all elections held in this state. An exception to
the application of the Election Code would apply by its
own terms. The omitted law reads:

(a) . . . The election shall be
conducted in accordance with the general

laws of Texas pertaining to general

elections, except as modified by the

provisions of this Act.

Revised Law

Sec. 1076.204. EXECUTION OF GENERAL OBLIGATION BONDS. The
board president shall execute district general obligation bonds in
the district's name, and the board secretary shall countersign the
bonds in the manner provided by Chapter 618, Government Code. (Acts
63rd Leg., R.S., Ch. 118, Sec. 7(c) (part).)

Source Law

(c) . . . Bonds shall be executed in the name of
the hospital district and on its behalf by the
president of the board and countersigned by the
secretary 1in the manner provided by Chapter 618,
Government Code, and . .

Revised Law

Sec. 1076.205. REVENUE BONDS. (a) The board may issue
revenue bonds to:
(1) purchase, construct, acquire, repair, equip, or

renovate buildings and improvements for district purposes; or
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(2) acquire sites for district purposes.

(b) The bonds must be payable from and secured by a pledge of
all or part of district revenue derived from the operation of the
district's hospital or health care facilities.

(c) The bonds may be additionally secured by a mortgage or
deed of trust lien on all or part of district property.

(d) The bonds must be issued in the manner and in accordance
with the procedures and requirements prescribed by Sections
264.042, 264.043, 264.046, 264.047, 264.048, and 264.049, Health
and Safety Code, for issuance of revenue bonds by a county hospital

authority. (Acts 63rd Leg., R.S., Ch. 118, Secs. 7A(a) (part), (b),

(c), (d).)
Source Law
Sec. 7A. (a) The board of trustees may issue
and . . . revenue bonds to:

(1) purchase, construct, acquire, repair,
equip, or renovate buildings and improvements for
district purposes; and

(2) acquire sites for district purposes.

(b) The bonds must be payable from and secured
by a pledge of all or any part of the revenue derived
from the operation of the district's hospital or health
care facilities.

(c) The bonds may be additionally secured by a
mortgage or deed of trust lien on all or part of
district property.

(d) The bonds must be issued in the manner and in
accordance with the procedures and requirements
prescribed Dby Sections 204.042, 204.043, and
264.046-264.049, Health and Safety Code, for issuance
of revenue bonds by county hospital authorities.

Revised Law

Sec. 1076.206. REFUNDING BONDS. (a) The board may issue
refunding bonds to refund any outstanding indebtedness issued or
assumed by the district.

(b) A refunding bond may be sold, with the proceeds of the
refunding bond applied to the payment of outstanding indebtedness.
(Acts 63rd Leg., R.S., Ch. 118, Secs. 7(b) (part), 7A(a) (part).)

Source Law

[Sec. 7]

(b) Refunding bonds of the district may be
issued for the purpose of refunding and paying off any
outstanding indebtedness it has issued or assumed.
Such refunding bonds may be sold and the proceeds
thereof applied to the payment of outstanding
indebtedness . .
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Sec. 7A. (a) The board of trustees may
refund any previously issued revenue bonds .

Revisor's Note

(1) Section 7(b), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that
refunding bonds must bear interest at the same or a
lower rate than the debt refunded unless a savings 1is
shown. The revised law omits that provision because it
has been superseded by the enactment of the maximum
interest rate provision found in Section 1204.006,
Government Code. That section reflects the 1981
amendment of Chapter 3, Acts of the 61st Legislature,
Regular Session, 1969 (Article 717k-2, Vernon's Texas
Civil Statutes, now Chapter 1204, Government Code), by
Section 1, Chapter 61, Acts of the 67th Legislature,
Regular Session, 1981, and permits a public agency,
including a hospital district, to issue public
securities at any net effective interest rate of 15
percent or less. Section 1204.006 applies to district
bonds by application of Section 1204.001, Government
Code. The omitted law reads:

(b) . . provided that, if refunding
bonds are to be exchanged for a like amount

of said outstanding indebtedness, such

refunding bonds shall bear interest at the

same or lower rate than borne by the debt

refunded, unless it is shown mathematically

that a saving will result 1in the total

amount of interest to be paid on said

refunding bonds, and .

(2) Section 7(b), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that
refunding bonds sold to pay outstanding indebtedness
must be issued and payments made in the manner
specified by "Chapter 503, Acts of the 54th
Legislature, 1955, as amended (Article 717k, Vernon's
Texas Civil Statutes)." Article 717k was codified in

1999 as part of Chapter 1207, Government Code. The

revised law omits the provision because Chapter 1207,
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Government Code, applies to the district by its own
terms under Section 1207.001, Government Code. The
omitted law reads:

(b) . . . provided further that if
such refunding bonds are to be sold and the
proceeds thereof applied to the payment of
such outstanding indebtedness, same shall
be issued and payments made in the manner
specified by Chapter 503, Acts of the 54th
Legislature, 1955, as amended (Article
717k, Vernon's Texas Civil Statutes).

Revised Law

Sec. 1076.207. MATURITY OF BONDS. District bonds must

mature not later than 40 years after the date of issuance.

63rd Leg., R.S., Ch. 118, Sec. 7(c) (part).)

BONDS.

bonds

Source Law

(c) Bonds of the district must mature not later
than the 40th anniversary of the date of issuance and

Revisor's Note

Section 7(c), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that
district bonds must bear interest at a rate that does
not exceed the 1rate provided by Chapter 1204,
Government Code. The revised law omits the provision
because Section 1204.006, Government Code, applies to
the district on its own terms by application of Section
1204.001, Government Code. The omitted law reads:

(c) [Bonds of the district]
must bear a rate of interest that does not
exceed the amount provided by Chapter 1204,

Government Code.

Revised Law

(Acts

Sec. 1076.208. ADDITIONAL MEANS OF SECURING REPAYMENT OF

In addition to the authority to issue general obligation

and revenue bonds under this subchapter, the board may

provide for the security and payment of district bonds from a pledge

of a combination of ad valorem taxes as authorized by Section

1076.202 and revenue and other sources as authorized by Section

1076.205. (Acts 63rd Leg., R.S., Ch. 118, Sec. 7B(a).)
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Source Law

Sec. 7B. (a) In addition to the authority to
issue general obligation bonds under Section 7 of this
Act and the authority to issue revenue bonds under
Section 7A of this Act, the board of trustees may
provide for the security and payment of district bonds
from a pledge of a combination of ad valorem taxes as
authorized by Section 7 of this Act and the revenue and
other sources as authorized by Section 7A of this Act.

Revised Law

Sec. 1076.209. USE OF BOND PROCEEDS. The district may use
the proceeds of bonds issued under this subchapter to pay:

(1) any expense the board determines is reasonable and
necessary to issue, sell, and deliver the bonds;

(2) 1interest payments on the bonds during a period of
acquisition or construction of a project or facility to be provided
through the bonds, not to exceed five years;

(3) <costs related to the operation and maintenance of
a project or facility to be provided through the bonds:

(A) during an estimated period of acquisition or
construction, not to exceed five years; and

(B) for one year after the project or facility is
acquired or constructed;

(4) costs related to the financing of the bond funds,
including debt service reserve and contingency funds;

(5) costs related to the bond issuance;

(6) <costs related to the acquisition of 1land or
interests in land for a project or facility to be provided through
the bonds; and

(7) construction costs of a project or facility to be
provided through the bonds, including the payment of related
professional services and expenses. (Acts ©3rd Leg., R.S., Ch.
118, Sec. 7C.)

Source Law

Sec. 7C. The district may use the proceeds of
bonds issued under Section 7, 7A, or 7B of this Act to
pay:

(1) any expense the Dboard of trustees

determines is reasonable and necessary to issue, sell,
and deliver the bonds;
(2) 1interest payments on the bonds during
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1 a period of acquisition or construction of a project or
2 facility to be provided through the bonds, not to
3 exceed five years;

4 (3) costs related to the operation and
5 maintenance of a project or facility to be provided
6 through the bonds:

7 (A) during an estimated period of
8 acquisition or construction, not to exceed five years;
9 and

10 (B) for one year after the project or
11 facility is acquired or constructed;

12 (4) costs related to the financing of the
13 bond funds, including debt service reserve and
14 contingency funds;

15 (5) costs related to the bond issuance;

16 (6) costs related to the acquisition of
17 land or an interest in land for a project or facility
18 to be provided through the bonds; and

19 (7) construction costs of a project or
20 facility to be provided through the bonds, including
21 the payment of related professional services and
22 expenses.
23 Revised Law
24 Sec. 1076.210. BONDS EXEMPT FROM TAXATION. The following

25 are exempt from taxation by this state:

26 (1) Dbonds issued by the district;
27 (2) the transfer of the bonds; and
28 (3) the income from the bonds, including profits made

29 on the sale of the bonds. (Acts 63rd Leg., R.S., Ch. 118, Sec. 13

30 (part).)

31 Source Law

32 Sec. 13. . . . the bonds issued hereunder and
33 their transfer and the income therefrom, including the
34 profits made on the sale thereof, shall at all times be
35 free from taxation within this state.

36 Revisor's Note

37 (End of Subchapter)

38 (1) Section 7(c), Chapter 118, Acts of the 63rd
39 Legislature, Regular Session, 1973, provides that
40 district bonds are subject to the requirements of
41 Chapter 1202, Government Code, that relate to bond
42 approval by the attorney general and registration of
43 the bonds by the comptroller. The revised law omits
44 the provision because it duplicates provisions of
45 general law. Section 1202.003(a), Government Code,
46 requires the bonds to be submitted to the attorney
47 general. Section 1202.003(b), Government Code,
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provides for approval of the bonds by the attorney
general and requires the attorney general to submit
the approved bonds to the comptroller for
registration. Section 1202.005, Government Code,
requires registration of the bonds by the comptroller.
Those sections apply to district bonds by application
of Section 1202.001, Government Code. The omitted law
reads:
(c) . . . shall be subject to the

same requirements in the matter of approval

by the Attorney General of Texas and

registration by the Comptroller of Public

Accounts of the State of Texas as are

provided by Chapter 1202, Government Code.

(2) Section 14, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that
district bonds are legal and authorized investments
for certain entities. The revised law omits the
provision as unnecessary. As to several of the
entities listed, Section 14 has been superseded and
impliedly repealed. Investments 1in securities by
banks are regulated by Section 34.101, Finance Code
(enacted in 1995 as Section 5.101, Texas Banking Act
(Article 342-5.101, Vernon's Texas Civil Statutes)).
Investments 1in securities by savings banks are
regulated by Section 93.001(c)(10), Finance Code
(enacted in 1993 as Section 7.15(10), Texas Savings
Bank Act (Article 489e, Vernon's Texas Civil
Statutes)) . Investments 1in securities by trust
companies are regulated by Section 184.101, Finance
Code (enacted in 1997 as Section 5.101, Texas Trust
Company Act (Article 342a-5.101, Vernon's Texas Civil
Statutes)). Investments in securities by savings and
loan associations are regulated by Sections 63.002 and
©64.001, Finance Code. As to the remaining entities

listed, Section 14 is superseded by Section 1201.041,

Government Code, enacted as Section 9, Bond Procedures
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Act of 1981 (Article 717k-6, Vernon's Texas Civil
Statutes). Section 1201.041, Government Code, applies
to district bonds by application of Section 1201.002,
Government Code. The revised law omits the reference
to public funds of this state because it has been
superseded by Section 404.024, Government Code
(enacted in 1985 as Section 2.014, Treasury Act
(Article 4393-1, Vernon's Texas Civil Statutes), and
last amended in 2007), which governs the investment of
state funds. Section 404.024(b) (10), Government Code,
authorizes the investment of state funds in
obligations of political subdivisions, including
hospital districts. The revised law omits the
reference to public funds of political subdivisions or
public agencies of the state because it has been
superseded by Chapter 2256, Government Code (enacted
in 1987 as the Public Funds Investment Act of 1987
(Article 842a-2, Vernon's Texas Civil Statutes)),
which governs the investment of local funds. The
omitted law reads:

Sec. 14. All Dbonds and refunding
bonds of the district shall be and are
hereby declared to be legal and authorized
investments of banks, savings banks, trust
companies, building and loan associations,
savings and loan associations, insurance
companies, trustees, and sinking funds of
cities, towns, villages, counties, school
districts, or other political subdivisions
of the State of Texas, and for all public
funds of the State of Texas or its agencies
including the State Permanent School
Fund.

(3) Section 14, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that
district bonds may secure deposits of public funds of
this state or political subdivisions of this state.
The revised law omits the provision as impliedly

repealed by Section 404.0221, Government Code (enacted

in 1995), which lists eligible collateral for deposits
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1 of state funds by the comptroller, and by Chapter 2257,

2 Government Code (enacted 1in 1989 as Article 25294,
3 Vernon's Texas Civil Statutes), which governs eligible
4 collateral for deposits of funds of other public
5 agencies, including political subdivisions, and
6 permits those deposits to be secured by obligations
7 issued by hospital districts. The omitted law reads:

8 Sec. 14. . . . Such bonds shall be

9 eligible to secure deposit of public funds

10 of the State of Texas and public funds of

11 cities, towns, villages, counties, school

12 districts, or other political subdivisions

13 or corporations of the State of Texas, and

14 such bonds shall be lawful and sufficient

15 security for said deposits to the extent of

16 their wvalue when accompanied by all

17 unmatured coupons appurtenant thereto.

18 [Sections 1076.211-1076.250 reserved for expansion]
19 SUBCHAPTER F. TAXES

20 Revised Law

21 Sec. 1076.251. IMPOSITION OF AD VALOREM TAX. The board may

22 impose a tax on all property in the district subject to district

23 taxation. (Acts 63rd Leg., R.S., Ch. 118, Secs. 3(a) (part), 10(a)

24 (part).)

25 Source Law

26 Sec. 3. (a) . . . [Starr County Hospital District

27 shall be created] with authority to levy annual taxes

28 . .« . [on] . . . all taxable property within such

29 district, and .

30 Sec. 10. (a) The board of trustees annually

31 may impose property taxes . .

32 Revised Law

33 Sec. 1076.252. TAX RATE. The board may impose the tax at a

34 rate not to exceed the limit approved by the voters at the election
35 authorizing the imposition of taxes, which may not exceed 75 cents
36 on each $100 valuation of all taxable property in the district.

37 (Acts 63rd Leg., R.S., Ch. 118, Secs. 3(a) (part), 10(a) (part).)

38 Source Law

39 Sec. 3. (a) . . . [Starr County Hospital District
40 shall be created with authority to levy annual taxes]
41 at a rate not to exceed 75 cents on the $100 valuation
42 of all taxable property within such district,
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Sec. 10. (a) [The board of trustees annually may
impose property taxes] in an amount not to exceed the
limit approved by the voters at the election
authorizing the imposition of taxes.

Revised Law

Sec. 1076.253. TAX ASSESSOR-COLLECTOR. The board may
provide for the appointment of a tax assessor-collector for the
district or may contract for the assessment and collection of taxes
as provided by the Tax Code. (Acts 63rd Leg., R.S., Ch. 118, Sec.
10(b).)

Source Law

(b) The board may provide for the appointment of
a tax assessor-collector for the district or may
contract for the assessment and collection of taxes as
provided by the Tax Code.

Revisor's Note

Section 10(a), Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that the
Tax Code governs the appraisal, assessment, and
collection of district taxes. The revised law omits
that provision as unnecessary because Title 1, Tax
Code, governs the appraisal of property for and the
assessment and collection of ad valorem taxes by all
taxing units in this state, including hospital
districts. See Section 1.02, Tax Code. The omitted
law reads:

(a) . . . The Tax Code governs the
appraisal, assessment, and collection of
district taxes.

[Sections 1076.254-1076.300 reserved for expansion]

SUBCHAPTER G. DISSOLUTION

Revised Law

Sec. 1076.301. DISSOLUTION; ELECTION. (a) The district
may be dissolved only on approval of a majority of the district
voters voting in an election held for that purpose.

(b) The board may order an election on the question of
dissolving the district and disposing of the district's assets.

(c) The board shall order an election if the board receives

a petition requesting an election that is signed by at least 15
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percent of the registered district voters.

(d) The order calling the election must state:

(1) the nature of the election, including

proposition to appear on the ballot;

(2) the date of the election;

the

(3) the hours during which the polls will be open; and

(4) the location of the polling places.

(e) Section 41.001, Election Code, does not apply to an

election ordered under this section. (Acts ©63rd Leg., R.S.,

118, Secs. 11A(a), (b), (c), (d).)

Source Law

Sec. 11A. (a) The district may be dissolved
only on approval of a majority of the district voters
voting in an election held for that purpose.

(b) The board of trustees may order an election
on the question of dissolving the district and
disposing of the district's assets. The board shall
order an election i1f the board receives a petition
requesting an election that is signed by a number of
registered voters of the district equal to at least 15
percent of the registered voters in the district.

(c) Section 41.001, Election Code, does not
apply to an election ordered under this section.

(d) The order calling the election shall state:

(1) the nature of the election, including
the proposition to appear on the ballot;

(2) the date of the election;

(3) the hours during which the polls will
be open; and

(4) the location of the polling places.

Revised Law

Ch.

Sec. 1076.302. NOTICE OF ELECTION. (a) The board shall

give notice of an election under this subchapter by publishing once

a week for two consecutive weeks a substantial copy of the election

order in a newspaper with general circulation in the district.

(b) The first publication of notice must appear not later

than the 35th day before the date set for the election. (Acts 63rd

Leg., R.S., Ch. 118, Sec. 11A(e).)

Source Law

(e) The board shall give notice of the election
by publishing once a week for two consecutive weeks a
substantial copy of the election order in a newspaper
with general circulation in the district. The first
publication must appear not later than the 35th day
before the date set for the election.
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Revised Law

Sec. 1076.303. BALLOT. The ballot for an election under
this subchapter must be printed to permit voting for or against the
proposition: "The dissolution of the Starr County Hospital
District." (Acts 63rd Leg., R.S., Ch. 118, Sec. 11A(f).)

Source Law

(f) The ballot for the election shall be printed
to permit voting for or against the proposition: '"The
dissolution of the Starr County Hospital District."

Revised Law

Sec. 1076.304. ELECTION RESULTS. (a) If a majority of the
votes in an election under this subchapter favor dissolution, the
board shall order that the district be dissolved.

(b) If a majority of the votes in the election do not favor
dissolution, the board shall continue to administer the district
and another election on the question of dissolution may not be held
before the first anniversary of the date of the most recent election
to dissolve the district. (Acts ©63rd Leg., R.S., Ch. 118, Sec.
11A(g).)

Source Law

(g) If a majority of the votes in the election
favor dissolution, the board shall order that the
district be dissolved. If a majority of the votes in
the election do not favor dissolution, the board shall
continue to administer the district and another
election on the question of dissolution may not be held
before the first anniversary of the date of the most
recent election to dissolve the district.

Revised Law

Sec. 1076.305. TRANSFER OR ADMINISTRATION OF ASSETS. (a)
If a majority of the votes in an election under this subchapter
favor dissolution, the board shall:

(1) transfer the 1land, Dbuildings, improvements,
equipment, and other assets that belong to the district to Starr
County or another governmental entity in Starr County; or

(2) administer the property, assets, and debts until
all money has been disposed of and all district debts have been paid
or settled.

(b) If the district makes the transfer under Subsection
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(a) (1), the county or entity assumes all debts and obligations of
the district at the time of the transfer, and the district is
dissolved.

(c) If the district does not make the transfer under
Subsection (a) (1) and the board administers the property, assets,
and debts of the district under Subsection (a)(2), the district is
dissolved when all the money has been disposed of and all district
debts have been paid or settled. (Acts 63rd Leg., R.S., Ch. 118,
Secs. 11A(h), (i), (3).)

Source Law

(h) If a majority of the votes in the election
favor dissolution, the board shall:
(1) transfer the land, buildings,

improvements, equipment, and other assets that belong
to the district to Starr County or another
governmental entity in Starr County; or

(2) administer the property, assets, and
debts until all funds have been disposed of and all
district debts have been paid or settled.

(i) If the district makes the transfer under
Subsection (h) (1) of this section, the county or
entity assumes all debts and obligations of the
district at the time of the transfer, at which time the
district is dissolved.

(j) If the district does not make the transfer
under Subsection (h) (1) of this section, the board
shall administer the property, assets, and debts of
the district until all funds have been disposed of and
all district debts have been paid or settled, at which
time the district is dissolved.

Revised Law

Sec. 1076.306. IMPOSITION OF TAX AND RETURN OF SURPLUS
TAXES. (a) After the board finds that the district is dissolved,
the board shall:

(1) determine any debt owed by the district; and

(2) 1impose on the property included on the district's
tax roll a tax that is in proportion of any debt to the property
value.

(b) On the payment of all outstanding debts and obligations
of the district, the board shall order the board secretary to return
to each district taxpayer the taxpayer's pro rata share of all
unused tax money.

(c) A taxpayer may request that the taxpayer's share of

surplus tax money be credited to the taxpayer's county taxes. If a
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taxpayer requests the credit, the board shall direct the board
secretary to transmit the money to the county tax
assessor-collector. (Acts 63rd Leg., R.S., Ch. 118, Secs. 11A(k),
(1).)

Source Law

(k) After the board finds that the district is
dissolved, the board shall:

(1) determine the debt owed by the
district; and

(2) 1impose on the property included in the
district's tax rolls a tax that is in proportion of the
debt to the property value.

(1) On the payment of all outstanding debts and
obligations of the district, the board shall order the
secretary to return to each district taxpayer the
taxpayer's pro rata share of all unused tax money. A
taxpayer may request that the taxpayer's share of
surplus tax money be credited to the taxpayer's county
taxes. If a taxpayer requests the credit, the board
shall direct the secretary to transmit the funds to the
county tax assessor-collector.

Revised Law

Sec. 1076.307. REPORT; DISSOLUTION ORDER. (a) After the
district has paid all district debts and has disposed of all
district money and other assets as prescribed by this subchapter,
the board shall file a written report with the Commissioners Court
of Starr County summarizing the board's actions in dissolving the
district.

(b) ©Not 1later than the 10th day after the date the
commissioners court receives the report and determines that the
requirements of this subchapter have Dbeen fulfilled, the
commissioners court shall enter an order:

(1) dissolving the district; and
(2) releasing the board from any further duty or
obligation. (Acts 63rd Leg., R.S., Ch. 118, Sec. 11A(m).)

Source Law

(m) After the district has paid all its debts
and has disposed of all district assets and funds as
prescribed by this section, the board shall file a
written report with the Commissioners Court of Starrx
County summarizing the board's actions in dissolving
the district. Not later than the 10th day after the
date the commissioners court receives the report and
determines that the requirements of this section have
been fulfilled, the commissioners court shall enter an
order dissolving the district and releasing the board
from any further duty or obligation.
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Revisor's Note
(End of Chapter)

(1) Section 16, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that
public notice of enactment of the statute was provided
in a manner that satisfies the requirements of the
Texas Constitution. The revised law omits that
section as executed. The omitted law reads:

Sec. 16. The legislature hereby
finds affirmatively that 30 days' public
notice was duly given in accordance with the
provisions of Article IX, Section 9, of the
Texas Constitution, of the intention to
apply to this legislature to enact a law
providing for the creation, establishment,
maintenance, and operation of the district
herein provided for.

(2) Section 17, Chapter 118, Acts of the 6©63rd
Legislature, Regular Session, 1973, provides in part
that the act is severable. The revised law omits that
provision because the same result is produced by
application of Section 311.032, Government Code (Code
Construction Act), which provides that a provision of
a statute is severable from each other provision of the
statute that can be given effect. The omitted law
reads:

Sec. 17. 1If any word, phrase,
sentence, section, portion, or provision of
this Act or the application thereof to any
person or circumstance shall be held to be
invalid or unconstitutional, the remainder

of this Act, and the application of such
word, phrase, sentence, section, portion,

or provision to other persons or
circumstances, shall not be affected
thereby.

(3) Section 17, Chapter 118, Acts of the 63rd
Legislature, Regular Session, 1973, provides that if
there is a conflict between the act and general laws of
this state, the act controls. The revised law omits
that provision because, under general rules of
statutory construction, a statute automatically has

the effect of repealing prior conflicting enactments
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and is ineffective to repeal subsequent legislation.
Furthermore, Section 311.026, Government Code (Code
Construction Act), provides that if there 1is a
conflict between a general provision of law and a
special provision, the special provision prevails
unless the general provision 1is the later enactment
and the manifest intent is that the general provision
prevail. The omitted law reads:
Sec. 17. . . . In the event any of
the provisions hereof shall be in conflict
with any other law of this state, the
provisions of this Act shall prevail.
CHAPTER 1087. RANKIN COUNTY HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
1087.001. DEFINITIONS
1087.002. AUTHORITY FOR CREATION
1087.003. POLITICAL SUBDIVISION
1087.004. DISTRICT TERRITORY
1087.005. CONSOLIDATION OF DISTRICT AND MCCAMEY
COUNTY HOSPITAL DISTRICT
[Sections 1087.006-1087.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION
1087.051. BOARD ELECTION; TERM
1087.052. NOTICE OF ELECTION
1087.053. QUALIFICATIONS FOR OFFICE
1087.054. BOND; RECORD OF BOND
1087.055. BOARD VACANCY
1087.056. OFFICERS
1087.057. VOTING REQUIREMENT
1087.058. DISTRICT ADMINISTRATOR
1087.059. GENERAL DUTIES OF DISTRICT
ADMINISTRATOR
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SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS
1087.151. BUDGET
1087.152. PROPOSED BUDGET: NOTICE AND HEARING
1087.153. FISCAL YEAR
1087.154. ANNUAL AUDIT
1087.155. FINANCIAL REPORT
1087.156. DEPOSITORY
1087.157. INVESTMENT RESTRICTIONS
1087.158. AUTHORITY TO BORROW MONEY; SECURITY
[Sections 1087.159-1087.200 reserved for expansion]
SUBCHAPTER E. BONDS
1087.201. GENERAL OBLIGATION BONDS
1087.202. TAX TO PAY GENERAL OBLIGATION BONDS
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Sec. 1087.208. ADDITIONAL MEANS OF SECURING REPAYMENT
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Sec. 1087.209. USE OF BOND PROCEEDS . . « v v v ¢ v v« o « o « . 124

[Sections 1087.210-1087.250 reserved for expansion]
SUBCHAPTER F. TAXES

Sec. 1087.251. IMPOSITION OF AD VALOREM TAX e e e e e e e e 127
Sec. 1087.252. TAX RATE . . ¢ v v v ¢ v e e v e o e o o o o o o 129
Sec. 1087.253. ASSESSMENT AND COLLECTION BY COUNTY TAX

ASSESSOR-COLLECTOR e e e e e e e e e e e 130
Sec. 1087.254. ELECTION FOR SEPARATE TAX ASSESSOR AND

SEPARATE TAX COLLECTOR e e e e e e e e e e 131
Sec. 1087.255. APPOINTMENT OF SEPARATE TAX ASSESSOR

AND SEPARATE TAX COLLECTOR e e e e e e e e 132

CHAPTER 1087. RANKIN COUNTY HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Revised Law

Sec. 1087.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the
district.

(2) "Director" means a member of the board.

(3) "District" means the Rankin County Hospital
District. (New.)

Revisor's Note

The definitions of "board," "director," and
"district" are added to the revised law for drafting
convenience and to eliminate frequent, unnecessary
repetition of the substance of the definitions.

Revised Law

Sec. 1087.002. AUTHORITY FOR CREATION. The Rankin County
Hospital District is created under the authority of Section 9,
Article IX, Texas Constitution, and has the rights, powers, and
duties prescribed by this chapter. (Acts 60th Leg., R.S., Ch. 182,

Sec. 1 (part).)
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Source Law

Sec. 1. Pursuant to authority granted by the
provisions of Section 9 of Article IX of the
Constitution of the State of Texas, Rankin County
Hospital District is hereby authorized to be created
and . . . possess such rights, powers and duties as are
hereinafter prescribed.

Revised Law

Sec. 1087.003. POLITICAL SUBDIVISION. The district is a
political subdivision of this state. (Acts 60th Leg., R.S., Ch.
182, Sec. 21 (part).)

Source Law

Sec. 21. All hospital districts created under
the provisions of this Act shall be and are declared to
be political subdivisions of the State of Texas, and

Revised Law

Sec. 1087.004. DISTRICT TERRITORY. The boundaries of the
district are coextensive with the boundaries of the Rankin
Independent School District, as those boundaries existed on January
1, 1967. (Acts 60th Leg., R.S., Ch. 182, Sec. 1 (part).)

Source Law

Sec. 1. . . Rankin County Hospital District

as created shall have boundaries coextensive

w1th the boundaries of the Rankin Independent School
District, as constituted on January 1, 1967, and

Revised Law

Sec. 1087.005. CONSOLIDATION OF DISTRICT AND MCCAMEY COUNTY
HOSPITAL DISTRICT. (a) The McCamey County Hospital District may be
consolidated into the Rankin County Hospital District as provided
by this section.

(b) On the request of 25 percent or more of the taxpaying
voters of each hospital district, the Upton County Commissioners
Court shall submit the consolidation proposal for vote.

(c) Consolidation of the district and the McCamey County
Hospital District must be separately approved by a two-thirds
majority of the voters voting in each hospital district at an
election ordered and held for that purpose.

(d) At the consolidation election, five directors shall be
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1 elected to serve the consolidated district.

2 (e) Not more than one consolidation election may be held
3 after each general election.

4 (f) Refunding bonds may be issued by the consolidated
5 district to refund any outstanding bonds, including bonds issued by
6 the district on consolidation, original bonds, and refunding bonds.

7 Additional funding may be provided as authorized by this chapter.

8 (Acts 60th Leg., R.S., Ch. 182, Sec. 18.)

9 Source Law

10 Sec. 18. The qualified electorate of the
11 hospital districts as ©provided herein may by
12 two-thirds majority vote of each hospital district,
13 consolidate the McCamey Hospital District into the
14 Rankin Hospital District at any time subsequent to the
15 organization of the separate hospital districts. When
16 it is proposed to consolidate the two districts, 25
17 percent of the qualified taxpaying voters of each
18 district may, by petition, request the commissioners
19 court to submit such a proposal to an election in each
20 of the two hospital districts. By the same petition and
21 at the same election there shall be an election of five
22 directors to serve the consolidated district.
23 No more than one such election may be held after
24 each general election. Both districts must separately
25 approve the merger to effect the consolidation.
26 Refunding bonds may be issued by the district to
27 refund any outstanding bonds (whether issued by said
28 district upon merger and whether such outstanding
29 bonds are original or refunding bonds). Additional
30 funding may be as provided by this Act.

31 Revisor's Note

32 (1) Section 18, Chapter 182, Acts of the 60th
33 Legislature, Regular Session, 1967, refers to the
34 "McCamey Hospital District" and the "Rankin Hospital
35 District." The revised law substitutes "McCamey
36 County Hospital District" and "Rankin County Hospital
37 District" for the quoted language in this section and
38 throughout the chapter because those are the names
39 designated in the provisions authorizing the creation
40 of the hospital districts. See Section 1, Chapter 182,
41 Acts of the o60th Legislature, Regular Session, 1967
42 (revised in this chapter as Section 1087.002),
43 creating the "Rankin County Hospital District," and
44 Section 1, Chapter 183, Acts of the 60th Legislature,

84Cc47 JRJ/CAE-D 99



10
11
12
13
14
15
le
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
34

35

Regular Session, 1967, creating the "McCamey County
Hospital District."

(2) Section 18, Chapter 182, Acts of the ©60th
Legislature, Regular Session, 1967, provides for the
consolidation of the McCamey County Hospital District
into the Rankin County Hospital District "at any time
subsequent to the organization of the separate
hospital districts." The revised law omits the quoted
language as executed because both districts have been
organized.

(3) Section 18, Chapter 182, Acts of the o60th
Legislature, Regular Session, 1967, 1refers to a
petition signed by 25 percent of the "qualified
taxpaying voters" of the McCamey Hospital District and
the Rankin Hospital District. Throughout this
chapter, the revised law omits '"qualified" as
unnecessary 1in this context because Chapter 11,
Election Code, governs eligibility to vote in an
election in this state and allows only qualified
voters who are residents of the territory covered by
the election to vote in an election.

(4) Section 18, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides for the
consolidation of the McCamey County Hospital District
into the Rankin County Hospital District. When
consolidation is proposed, 25 percent of the voters of
each district may request the commissioners court to
submit the proposal for consolidation to the voters of
the two hospital districts. Throughout this chapter,
the revised law adds "Upton County" to the reference to
the commissioners court because both of the hospital
districts are located in Upton County.

Revisor's Note
(End of Subchapter)

Section 2, Chapter 182, Acts of the 60th
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Legislature, Regular Session, 1967, provides
procedures for holding an election on the creation of
the district and the imposition of an ad valorem tax.
Because the election has been held, the revised law
omits the provisions as executed. The omitted law
reads:

Sec. 2. The district shall not be
created nor shall any tax therein be
authorized unless and until such creation
and such tax are approved by a majority of
the qualified property taxpaying electors
of the district voting at an election called
for such purposes. Such election may be
initiated by the Commissioners Court of
Upton County, Texas, upon its own motion or
shall be called by said commissioners court
upon presentation of a petition therefor
signed by at least 100 qualified property
taxpaying electors of the district. Such
election shall be held not less than 20 nor
more than 35 days from the time such
election is ordered by the commissioners
court. The order calling the election shall
specify the time and places of holding same,
the form of ballot and the presiding judge
for each voting place. Notice of election
shall be given by publishing a substantial
copy of the election order in a newspaper of
general circulation in said district once a
week for two consecutive weeks, the first
publication to appear at least 14 days prior
to the date established for the election. If
the proposition to create the Rankin County
Hospital District fails to carry at the
election, no other election for the same
purpose may be held within one year after
the result of the election 1is announced
officially. At said election there shall be
submitted to the qualified property
taxpaying electors of said district the
proposition of whether or not Rankin County
Hospital District shall be created with
authority to levy annual taxes at a rate not
to exceed 75 cents on the $100 valuation of
all taxable property within such district
for the purpose of meeting the requirements
of the district's bonds, the indebtedness
assumed by it and its maintenance and
operating expenses, and a majority of the
qualified property taxpaying electors of
the district voting at said election 1in
favor of the proposition shall be
sufficient for its adoption. The ballots
shall have printed thereon the following:

"FOR the creation of Rankin County
Hospital District, the levy of a tax not to
exceed 75 cents on the $100 valuation and
the assumption by such district of all
outstanding bonds and indebtedness
heretofore issued and incurred by the
county for hospital purposes."

"AGAINST the creation of Rankin County
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Hospital District, the levy of a tax not to
exceed 75 cents on the $100 wvaluation and
the assumption by such district of all
outstanding bonds and indebtedness
heretofore issued and incurred by the
county for hospital purposes."

[Sections 1087.006-1087.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Revised Law

Sec. 1087.051. BOARD ELECTION; TERM. (a) The board
consists of five directors elected from the district at large.

(b) Directors serve staggered two-year terms unless
four-year terms are established under Section 285.081, Health and
Safety Code.

(c) An election shall be held annually on the May uniform
election date or another date authorized by law. (Acts 60th Leg.,
R.S., Ch. 182, Secs. 3(a), (i) (part).)

Source Law

Sec. 3. (a) The board of directors consists of
five members elected from the district at large.
Directors serve staggered two-year terms unless
four-year terms are established under Section 285.081,
Health and Safety Code.

(i) Unless four-year terms are established
under Section 285.081, Health and Safety Code, a
regular election of directors shall be held on the
uniform election date in May of each year to elect the
appropriate number of directors.

Revisor's Note

Section 3(i), Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that an
election shall be held on the uniform election date in
May. The revised law adds "or another date authorized
by law" to acknowledge other legislative enactments
such as Section 41.0052, Election Code, as amended by
Chapter 1318, Acts of the 82nd Legislature, Regular
Session, 2011, that would result in the election being
held on a date other than the date provided by the
source law.

Revised Law

Sec. 1087.052. NOTICE OF ELECTION. Notice of a directors'
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1 election shall be published in a newspaper of general circulation
2 1in Upton County in accordance with Section 4.003, Election Code.

3 (Acts 60th Leg., R.S., Ch. 182, Sec. 3(1i) (part).)

4 Source Law

5 (i) . . . Notice of the election shall be
6 published in accordance with Section 4.003, Election
7 Code, 1in a newspaper of general circulation in the
8 county.

9 Revisor's Note

10 Section 3, Chapter 182, Acts of the 60th
11 Legislature, Regular Session, 1967, requires notice of
12 a directors' election to be published in "the county."
13 Throughout this chapter, the revised law substitutes
14 "Upton County" for the quoted language because Upton
15 County is the county in which the district is located.
16 Revised Law

17 Sec. 1087.053. QUALIFICATIONS FOR OFFICE. (a) A person may
18 not be elected or appointed a director unless the person is:
19 (1) a resident of the district; and
20 (2) at least 18 years of age.

21 (b) A district employee may not serve as director. (Acts
22 60th Leg., R.S., Ch. 182, Secs. 3(b), (c).)

23 Source Law

24 (b) A person may not be elected or appointed as a
25 director unless the person is:

26 (1) a resident of the district; and

27 (2) at least 21 years of age.

28 (c) An employee of the district may not serve as
29 a director.

30 Revisor's Note

31 Section 3(b), Chapter 182, Acts of the 60th
32 Legislature, Regular Session, 1967, states that a
33 person must be "at least 21 years of age" at the time
34 the person is elected or appointed as a director. The
35 revised law substitutes "at least 18 years of age" for
36 the quoted language because Section 129.001, Civil
37 Practice and Remedies Code, establishes 18 years of
38 age as the age of majority in this state. Section
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129.002, Civil Practice and Remedies Code, provides
that a law adopted before August 27, 1973, that extends
a right, privilege, or obligation to an individual on
the basis of a minimum age of 19, 20, or 21 years shall
be interpreted as prescribing a minimum age of 18
years.

Revised Law

Sec. 1087.054. BOND; RECORD OF BOND. (a) Before assuming
the duties of office, each director must execute a bond for $1,000
that is:

(1) payable to the district; and
(2) conditioned on the faithful performance of the
director's duties.

(b) The district shall pay for a director's bond.

(c) Each director's bond shall be deposited with a
depository bank of the district for safekeeping. (Acts 60th Leg.,
R.S., Ch. 182, Sec. 3(d).)

Source Law

(d) Before assuming the duties of the office of
director, each member of the board of directors shall
execute a bond for $1,000 payable to the district
conditioned wupon the faithful performance of the
director's duties, and such bonds shall be deposited
with the depository bank of the district for
safekeeping. The cost of this bond shall be an expense
of the hospital district.

Revised Law

Sec. 1087.055. BOARD VACANCY. (a) If a vacancy occurs in
the office of director, the remaining directors shall appoint a
director.

(b) A director appointed under this section serves until the
next election for directors. A director elected wunder this
subsection serves only for the remainder of the unexpired term.
(Acts 60th Leg., R.S., Ch. 182, Sec. 3(h).)

Source Law

(h) All wvacancies in the office of director
shall be filled by appointment of the remainder of the
board of directors until the next election for
directors and at such election the directors shall be
elected for the unexpired term.
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Revised Law

Sec. 1087.056. OFFICERS. (a) The board shall elect from
among its members a president and a vice president.

(b) The board shall appoint a secretary, who need not be a
director. (Acts 60th Leg., R.S., Ch. 182, Sec. 3(e).)

Source Law

(e) The Dboard of directors shall elect from
among its members a president and vice president. The
board shall appoint a secretary, who need not be a
director.

Revised Law

Sec. 1087.057. VOTING REQUIREMENT. A concurrence of three
directors is sufficient in any matter relating to district
business. (Acts 60th Leg., R.S., Ch. 182, Sec. 3(f).)

Source Law

(£) A concurrence of three directors is
sufficient in all matters pertaining to the business
of the district.

Revised Law

Sec. 1087.058. DISTRICT ADMINISTRATOR. (a) The board may
appoint a qualified person as district administrator.

(b) The district administrator serves at the will of the
board and receives the compensation determined by the board.

(c) The board may remove the district administrator at any
time.

(d) Before assuming the duties of district administrator,
the administrator must execute a bond payable to the district in an
amount of not less than $10,000 that:

(1) is conditioned on the administrator performing
well and faithfully the administrator's required duties; and

(2) <contains any other condition the ©board may
require.

(e) The board may pay for the bond with district money.
(Acts 60th Leg., R.S., Ch. 182, Secs. 4(a), (b), (c).)

Source Law

Sec. 4. (a) The board may appoint a qualified
person as district administrator.
(b) The district administrator serves at the
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will of the board and receives the compensation
determined by the board. The administrator shall be
subject to removal at any time by the board.

(c) The administrator shall, before entering
into the discharge of the administrator's duties,
execute a bond payable to the district, in the amount
of not less than $10,000 conditioned that the
administrator shall well and faithfully perform the
duties required, and containing such other conditions
as the board may require. The board may pay for the
bond with district money.

Revised Law

Sec. 1087.059. GENERAL DUTIES OF DISTRICT ADMINISTRATOR.
Subject to any limitation prescribed by the board, the district
administrator shall:

(1) perform the duties required by the board;

(2) supervise the work and activities of the district;
and

(3) direct the affairs of the district. (Acts 60th
Leg., R.S., Ch. 182, Sec. 4(d).)

Source Law

(d) The administrator shall perform all duties
which may be required of the administrator by the
board, and shall supervise all of the work and
activities of the district and have general direction
of the affairs of the district within such limitations
as may be prescribed by the board.

Revised Law

Sec. 1087.060. ASSISTANT TO DISTRICT ADMINISTRATOR. (a)
The board may designate an assistant to the district administrator
to discharge a duty or function of the administrator in the event of
the administrator's incapacity, absence, or inability to discharge
the duty or function.

(b) The assistant shall post the bond required by board
order.

(c) The assistant is subject to any limitation prescribed by
board order. (Acts 60th Leg., R.S., Ch. 182, Sec. 5.)

Source Law

Sec. 5. In the event of incapacity, absence or
inability of the administrator to discharge any of the
duties required of him, the board may designate an
assistant to the administrator to discharge any duties
or functions required of the administrator. Such
assistant or other persons shall give bond and have
such limitations upon his authority as may be fixed by
the order of the board.
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Revised Law

Sec. 1087.061. LEGAL COUNSEL. The board may employ legal
counsel to represent the district in all legal matters. (Acts 60th
Leg., R.S., Ch. 182, Sec. 20.)

Source Law

Sec. 20. The board of directors of said hospital
district shall be authorized to employ legal counsel
to represent the hospital district in all 1legal
matters.

Revised Law

Sec. 1087.062. RETIREMENT PROGRAM. (a) With the approval
of the Upton County Commissioners Court, the board may contract
with this state and the federal government as necessary to
establish or continue a retirement program for the benefit of
district employees.

(b) The board may establish other retirement programs for
the benefit of district employees as the board considers necessary
and advisable. (Acts 60th Leg., R.S., Ch. 182, Secs. 4(e) (part),
(£).)

Source Law

(e) [The board of directors, with the approval
of the commissioners court,] . . . . Further, under
the same conditions, the board of directors may enter
into such contracts with the state and federal
government as may be necessary to establish or
continue a retirement program for the benefit of its
employees.

(f) The board of directors may in addition to
retirement programs authorized by this Act establish
such other retirement program for the benefit of its
employees as it deems necessary and advisable.

Revised Law

Sec. 1087.063. MAINTENANCE OF RECORDS; PUBLIC INSPECTION.
Except as provided by Section 1087.054, all district records,
including books, accounts, notices, minutes, and all other matters

of the district and the operation of its facilities, shall be:

(1) maintained at the district office; and
(2) open to public inspection at the district office
at all reasonable hours. (Acts 60th Leg., R.S., Ch. 182, Secs.

3(g), 9 (part).)
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Source Law

2 [Sec. 3]

3 (g) All district records, including books,
4 accounts, notices, minutes, and all other matters of
5 the district and the operation of its facilities,
o shall be:

7 (1) maintained at the district office; and
8 (2) open to public inspection at the
9 district office at all reasonable hours.

10 Sec. 9. . e .

11 All books, records, accounts, notices and minutes
12 and all other matters of the district and the operation
13 of its facilities shall be maintained at the office of
14 the district and there be open to the public inspection
15 at all reasonable hours.

16 Revisor's Note

17 Sections 3(g) and 9, Chapter 182, Acts of the 60th
18 Legislature, Regular Session, 1967, require the
19 district to maintain all district records at the
20 district office and make the records available for
21 public inspection. For the convenience of the reader,
22 the revised law adds a cross-reference to Section
23 1087.054 of this chapter because that section provides
24 an exception to the requirement that all district
25 records be stored at the district office.

26 [Sections 1087.064-1087.100 reserved for expansion]
27 SUBCHAPTER C. POWERS AND DUTIES

28 Revised Law

29 Sec. 1087.101. DISTRICT RESPONSIBILITY. The district has

30 full responsibility for providing medical and hospital care for the
31 district's needy and indigent residents. (Acts o60th Leg., R.S.,

32 Ch. 182, Sec. 11 (part).)

33 Source Law

34 Sec. 11. . . . such hospital district shall be
35 deemed to have assumed full responsibility for the
36 furnishing of medical and hospital care for the needy
37 and 1indigent ©persons residing in said hospital
38 district from the date that taxes are collected for the
39 hospital district.

40 Revisor's Note

41 Section 11, Chapter 182, Acts of the 60th
42 Legislature, Regular Session, 1967, provides that the
43 district "shall be deemed to have assumed" full

84Cc47 JRJ/CAE-D 108



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36

TAXATION.

responsibility for providing medical and hospital care
for the district's needy and indigent residents and
that the district shall assume that responsibility
"from the date that taxes are collected for the
hospital district." The revised law substitutes "has"
for "shall be deemed to have assumed" because the duty
to assume the responsibility is executed. The revised
law omits "from the date that taxes are collected for
the hospital district" as executed.

Revised Law

Sec. 1087.102. RESTRICTION ON COUNTY OR MUNICIPALITY

11 (part).)

Source Law

Sec. 11. No county or part thereof that has been
constituted a part of this hospital district, and no
city therein, shall thereafter 1levy any tax for
hospital purposes; and .

Revisor's Note

Section 11, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, prohibits certain
counties and any "city therein" from levying a tax for
hospital purposes. The revised law substitutes
"municipality" for "city" because that is the term
used 1in the Local Government Code. Additionally,
throughout this chapter, the revised law substitutes
"impose" for "levy" because, 1in the context of
taxation, the terms are synonymous and "impose" is the
term used in Title 1, Tax Code.

Revised Law

A county or a municipality in the district may not impose

any tax for hospital purposes. (Acts 60th Leg., R.S., Ch. 182, Sec.

Sec. 1087.103. PURCHASING AND ACCOUNTING. The board may

prescribe:

(1) the method of making purchases and expenditures by

and for the district; and

(2) accounting and control procedures for
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district. (Acts 60th Leg., R.S., Ch. 182, Secs. 13(a), (b).)

Source Law

Sec. 13. (a) The board may prescribe the
method of making purchases and expenditures by and for
the district.

(b) The board may prescribe accounting and
control procedures for the district.

Revisor's Note

Section 13(d), Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that
Chapter 2253, Government Code, applies to the
district's <construction contracts 1in relation to
performance and payment bonds. The revised law omits
the provision because Chapter 2253, Government Code,
applies to hospital districts on its own terms. The
omitted law reads:

(d) Chapter 2253, Government Code,
applies to construction contracts let by

the district.

Revised Law

Sec. 1087.104. EMINENT DOMAIN. (a) The district may
exercise the power of eminent domain to acquire a fee simple or
other interest in any type of property, real, personal, or mixed,
located in district territory if the interest is necessary or
convenient for the district to exercise a right, power, privilege,
or function conferred on the district by this chapter.

(b) The district must exercise the power of eminent domain
in the manner provided by Chapter 21, Property Code, except the
district is not required to deposit in the trial court money or a
bond as provided by Section 21.021(a), Property Code.

(c) In a condemnation proceeding brought by the district,
the district is not required to:

(1) pay in advance or provide a bond for the issuance
of a temporary restraining order or a temporary injunction; or

(2) provide a bond for costs or a supersedeas bond on
an appeal or petition for review. (Acts 60th Leg., R.S., Ch. 182,

Sec. 17.)
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Source Law

Sec. 17. The hospital district organized in
pursuance of this Act shall have the right and power of
eminent domain for the purpose of acquiring by
condemnation any and all property of any kind or
character, real, personal or mixed, or any interest
therein, including outright ownership of such property
in fee simple absolute, within the boundaries of the
said district, necessary or convenient to the exercise
of the rights, powers, privileges and functions
conferred upon it by this Act, in the manner provided
by general law with respect to condemnation by
counties; provided that the said district shall not be
required to make deposits in the registry of the trial
court of the sum required by paragraph numbered 2 in
Article 32068, Revised Civil Statutes of Texas, 1925,
or to make the bond required therein. In condemnation
proceedings being prosecuted by the said district, the
district shall not be required to pay in advance or
give any bond otherwise required for the issuance of a
temporary restraining order or a temporary injunction
relating to a condemnation proceeding, nor to give
bond for costs or for supersedeas or any appeal or writ
of error proceeding to any court of civil appeals, or
to the supreme court.

Revisor's Note

(1) Section 17, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that the
district has the "right and power of eminent domain for
the purpose of acquiring [property] by condemnation."
The revised law substitutes for the quoted language
"may exercise the power of eminent domain to acquire
[property]" because the phrases have the same meaning
and the latter phrase is consistent with modern usage
in laws relating to eminent domain.

(2) Section 17, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that the
district must exercise the power of eminent domain in
the manner provided by '"general law with respect to
condemnation by counties." The revised law
substitutes for the quoted language a reference to
Chapter 21, Property Code, because that is the general
law governing eminent domain for governmental
entities.

(3) Section 17, Chapter 182, Acts of the 60th

Legislature, Regular Session, 1967, refers to
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"paragraph numbered 2 in Article 3268, Revised Civil
Statutes of Texas, 1925." That statute was codified in
1983 as Section 21.021(a), Property Code, and the
revised law is drafted accordingly.

(4) Section 17, Chapter 182, Acts of the o60th
Legislature, Regular Session, 1967, provides that the
district is not required to provide bond on any appeal
or "writ of error proceeding" to "any court of civil
appeals, or to the supreme court." The revised law
substitutes "petition for review" for "writ of error"
because, effective September 1, 1997, the Texas
Supreme Court replaced the writ of error procedure
with the petition for review procedure. See Rule 53.1,
Texas Rules of Appellate Procedure. The revised law
omits the references to the court of civil appeals (now
the court of appeals) and the supreme court because
those are the only courts to which the district may
appeal or with which the district may file a petition
for review.

Revised Law

Sec. 1087.105. GIFTS AND ENDOWMENTS. The board may accept
for the district a gift or endowment to be held in trust and
administered by the board for the purposes and under the
directions, limitations, and provisions prescribed in writing by
the donor that are not inconsistent with the proper management and
objectives of the district. (Acts 60th Leg., R.S., Ch. 182, Sec.
16.)

Source Law

Sec. 16. Said board of directors of the hospital
district 1is authorized on behalf of said hospital
district to accept donations, gifts and endowments for
the hospital district, to be held 1in trust and
administered by the board of directors for such
purposes and under such directions, limitations and
provisions as may be prescribed in writing by donor,
not inconsistent with proper management and objects of
this hospital district.
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Revisor's Note

Section 16, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, refers to
"donations" and "gifts." The revised law omits
"donations" because "donations" 1is included in the
meaning of "gifts."

Revised Law

Sec. 1087.106. CONSTRUCTION CONTRACTS. (a) The board may
enter into purchase or construction contracts for the district.

(b) The board may enter into a construction contract that
involves the expenditure of more than the amount provided by
Section 271.024, Local Government Code, only after advertising as
provided by Subchapter B, Chapter 271, Local Government Code.
(Acts 60th Leg., R.S., Ch. 182, Sec. 13(c).)

Source Law

(c) The Dboard may enter 1into purchase or
construction contracts on behalf of the district;
however, the Dboard may enter into construction
contracts that involve spending more than the amount
provided by Section 271.024, Local Government Code,
only after advertising as provided by Subchapter B,
Chapter 271, Local Government Code.

Revised Law

Sec. 1087.107. CONTRACTS WITH GOVERNMENTAL ENTITIES FOR

CARE AND TREATMENT. The board, with the approval of the Upton
County Commissioners Court, may contract with:

(1) a county, other than Upton County, for the care and
treatment of a person of that county; and

(2) this state or a federal agency for the care and
treatment of a sick or injured person for whom the state or agency
is responsible. (Acts 60th Leg., R.S., Ch. 182, Sec. 4(e) (part).)

Source Law

(e) The board of directors, with the approval of
the commissioners court, shall be authorized to
contract with any county other than Upton County for
care and treatment of the county's sick, diseased and
injured persons, and with the state and agencies of the
federal government for the care and treatment of such
persons for whom the state and such agencies of the
federal government are responsible.
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Revisor's Note

Section 4, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, refers to the
treatment of "sick, diseased and injured persons."
The revised law omits "diseased" because "diseased" is
included in the meaning of "sick."

Revised Law

Sec. 1087.108. PAYMENT FOR TREATMENT; PROCEDURES. (a)
When a patient from the district is admitted to a district facility,
the district administrator shall have an inquiry made into the
circumstances of:

(1) the patient; and
(2) the patient's relatives legally liable for the
patient's support.

(b) If the district administrator determines that the
patient or those relatives cannot pay all or part of the patient's
care and treatment in the hospital, the amount that cannot be paid
becomes a charge against the district.

(c) If the district administrator determines that the
patient or those relatives are liable to pay for all or part of the
patient's care and treatment, the patient or those relatives shall
be ordered to pay to the district's treasurer a specified amount
each week for the patient's support. The amount ordered must be
proportionate to the financial ability and may not exceed the
actual per capita cost of maintenance.

(d) The district administrator may collect the amount from
the patient's estate, or from those relatives legally liable for
the patient's support, in the manner provided by law for the
collection of expenses of the last illness of a deceased person.

(e) If there 1is a dispute, or doubt in the district
administrator's mind, as to the ability to pay, the board shall hold
a hearing and, after calling witnesses, shall:

(1) resolve the dispute or doubt; and

(2) issue any appropriate order.
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(f) Either party to the dispute may appeal the order to the

district court. The appeal is de novo as that term is used

appeal from a justice court to a county court.

R.S., Ch. 182, Sec. 15.)

governmental agency,

Source Law

Sec. 15. Whenever a patient has been admitted to
the facilities of the hospital district from the area
of the said hospital district, the administrator shall
cause inquiry to be made as to his circumstances, and
of the relatives of such patient legally liable for his
support. If he finds that such patient or said
relatives are liable to pay for his care and treatment
in whole or in part, an order shall be made directing
such patient or such relative, to pay to the treasurer
of the hospital district for the support of such
patient a specified sum per week, in proportion to the
financial ability, but such sum shall not exceed the
actual per capita cost of maintenance. The
administrator shall have power and authority to
collect such sum from the estate of the patient, or his
relatives legally 1liable for his support, 1in the
manner provided by law for the collection of expenses
of the last illness of the deceased person. If the
administrator finds that such patient or said
relatives are not able to pay, either in whole or in
part, for his care and treatment in such hospital the
same shall become a charge upon the hospital district.
Should there be a dispute, as to ability to pay, or
doubt in the mind of the administrator, the board of
directors of said district shall hear and determine
the same after calling witnesses, and shall make such
order as may be proper, from which appeal shall lie to
the district court by either party to the dispute. The
trial on appeal shall be de novo as that term is used in
appeals from the justice courts to the county courts.

Revised Law

Sec. 1087.109. AUTHORITY TO SUE AND BE SUED.

name in any court of this state. (Acts 60th Leg., R.S., Ch.

Sec.

21 (part).)

Source Law

Sec. 21. All hospital districts .. as
governmental agency may sue and be sued in any and all
courts of this state in the name of such district.

Revisor's Note
(End of Subchapter)

Section 14, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides
authority for "the State Board of Health or any State

Board of Charities (or Public Welfare)" to inspect
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hospital district facilities and records. The revised
law omits Section 14 because various state laws,
including Chapters 222 and 241, Health and Safety
Code, provide the necessary inspection authority to
appropriate state agencies. The omitted law reads:

Sec. 14. The hospital district
established or maintained under the
provisions of this Act shall be subject to
inspection by any duly authorized
representative of the State Board of Health
or any State Board of Charities (or Public
Welfare) now existing or as may hereafter be
created, and resident officers shall admit
such representatives into all hospital
district facilities and give them access on
demand to all records, reports, books,
papers and accounts pertaining to the
hospital district.

[Sections 1087.110-1087.150 reserved for expansion]
SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

Revised Law

Sec. 1087.151. BUDGET. The board annually shall have a

budget prepared for the next fiscal year that includes:

year.

(1) proposed expenditures and disbursements;

(2) estimated receipts and collections; and

(3) the amount of taxes required to be imposed for the

(Acts 60th Leg., R.S., Ch. 182, Sec. 9 (part).)

Source Law

Sec. 9. . ..

The board of directors shall each year cause a
budget to be prepared showing the proposed
expenditures and disbursements and the estimated
receipts and collections for the following fiscal year
and . . . . The proposed budget shall also show the
amount of taxes required to be levied and collected
during such fiscal year and .

Revisor's Note

Section 9, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, refers to the levy
and collection of a tax. The revised law substitutes
"imposed" because "impose" is the term generally used
in Title 1, Tax Code, and includes the 1levy and

collection of an ad valorem tax.
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Revised Law

Sec. 1087.152. PROPOSED BUDGET: NOTICE AND HEARING. (a)
The board shall hold a public hearing on the proposed budget.
(b) Notice of the hearing must be published at least once in
a newspaper of general circulation in Upton County not later than
the 10th day before the date of the hearing.
(c) Any district taxpayer is entitled to:
(1) appear at the time and place designated in the
notice; and
(2) be heard regarding any item included in the
proposed budget. (Acts 60th Leg., R.S., Ch. 182, Sec. 9 (part).)

Source Law

Sec. 9. . . .

The board of directors . . . shall hold a public
hearing on the proposed budget after publication of a
notice of hearing in a newspaper of general
circulation in the county at least once not less than
10 days prior to the date set for the hearing. Any
person who is a taxpayer of the district shall have the
right to appear at the time and place designated in the
notice and be heard with reference to any item shown in
the proposed budget.

Revised Law

Sec. 1087.153. FISCAL YEAR. The district's fiscal year
begins on October 1 and ends on September 30. (Acts 60th Leg.,
R.S., Ch. 182, Sec. 9 (part).)

Source Law

Sec. 9. The fiscal year of the hospital district
authorized to be established by the provisions hereof
shall commence on October 1lst of each year and end on
the 30th day of September of the following year.

Revised Law

Sec. 1087.154. ANNUAL AUDIT. (a) The board annually shall
have an independent audit made of the district's books and records
for the preceding fiscal year.

(b) ©Not later than December 31 of each year, the audit shall
be filed:

(1) with the county clerk of Upton County; and
(2) at the district's office. (Acts 60th Leg., R.S.,

Ch. 182, Sec. 9 (part).)
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Source Law

Sec. 9. . . . The district directors shall
cause an annual independent audit to be made of the
books and records of the district, such audit to be
made covering such fiscal year, and the same shall be
filed with the County Clerk of Upton County, Texas, and
at the office of the district not later than December
31st of each year.

Revised Law

Sec. 1087.155. FINANCIAL REPORT. (a) The board and the
district administrator shall annually prepare a report under oath
that includes:

(1) a complete statement of:
(A) all money and choses in action; and
(B) how the money and choses in action were
disbursed or otherwise disposed;
(2) the details of district operation during the
preceding fiscal year; and
(3) a full and complete 1list of all delinquent
accounts owing and due the district, including names and addresses
of delinquent debtors.
(b) The report shall be filed in:
(1) the district office; and
(2) the office of the county clerk of Upton County.
(Acts 60th Leg., R.S., Ch. 182, Sec. 9 (part).)

Source Law

Sec. 9. . ..

The directors and administrator of said hospital
district shall annually prepare a report under oath
containing a full statement of all the moneys, choses
in action and how disbursed or otherwise disposed of.
Such report shall show in detail the operations of the
district for the year and shall contain a full and
complete list of all delinquent accounts owing and due
such hospital district including names and addresses
of delinquent debtors. Such report shall be filed in
the office of the district and in the County Clerk's
Office of Upton County, Texas.

Revised Law

Sec. 1087.156. DEPOSITORY. (a) The board shall select one
or more banks to serve as a depository for district money.

(b) To the extent that money in a depository bank is not
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insured by the Federal Deposit Insurance Corporation, the money
must be secured in the manner provided by law for the security of
county funds.

(c) Membership on the district's board of an officer or
director of a bank does not disqualify the bank from being
designated as depository. (Acts 60th Leg., R.S., Ch. 182, Sec.
10(a).)

Source Law

Sec. 10. (a) The board of directors of the
district shall select one or more banks to serve as a
depository for district money. To the extent that
money in a depository bank is not insured by the
Federal Deposit Insurance Corporation, the money must
be secured in the manner provided by law for security
of county funds. Membership on the board of directors
of an officer or director of a bank shall not
disqualify such bank from being designated as
depository.

Revised Law

Sec. 1087.157. INVESTMENT RESTRICTIONS. The board may
invest operating, depreciation, or building reserves only in funds
or securities specified by Chapter 2256, Government Code. (Acts
60th Leg., R.S., Ch. 182, Sec. 10(b).)

Source Law

(b) The board may invest operating,
depreciation, or building reserves only in funds or
securities specified by Chapter 2256, Government Code.

Revised Law

Sec. 1087.158. AUTHORITY TO BORROW MONEY; SECURITY. (a) The
board may borrow money at a rate not to exceed the maximum annual
percentage rate allowed by law for district obligations at the time
the loan is made.

(b) To secure a loan, the board may pledge:

(1) district revenue that is not pledged to pay the
district's bonded indebtedness;

(2) tax revenue to be collected by the district during
the 12-month period following the date of the pledge that is not
pledged to pay the principal of or interest on district bonds; or

(3) district bonds that have been authorized but not

sold.
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(c) A loan for which taxes or bonds are pledged must mature
not later than the first anniversary of the date the loan is made. A
loan for which district revenue 1s pledged must mature not later
than the fifth anniversary of the date the loan is made. (Acts 60th
Leg., R.S., Ch. 182, Sec. 7A.)

Source Law

Sec. 7A. (a) The board may borrow money at a
rate not to exceed the maximum annual percentage rate
allowed by law for district obligations at the time the
loan is made.

(b) To secure a loan, the board may pledge:
(1) district revenue that is not pledged
to pay the district's bonded indebtedness;
(2) tax revenue to be collected by the

district during the 12-month period following the date
of the pledge that is not pledged to pay the principal
of or interest on district bonds; or

(3) district bonds that have been
authorized but not sold.

(c) A loan for which taxes or bonds are pledged
must mature not later than the first anniversary of the
date the loan is made. A loan for which district
revenue is pledged must mature not later than the fifth
anniversary of the date the loan is made.

[Sections 1087.159-1087.200 reserved for expansion]
SUBCHAPTER E. BONDS

Revised Law

Sec. 1087.201. GENERAL OBLIGATION BONDS. The board may
issue and sell general obligation bonds in the name and on the faith
and credit of the district for any purpose relating to:

(1) the purchase, construction, acquisition, repair,
or renovation of buildings and improvements; and

(2) equipping buildings and improvements for hospital
purposes. (Acts 60th Leg., R.S., Ch. 182, Sec. 7(a).)

Source Law

Sec. 7. (a) The board of directors may issue
and sell as the obligations of such hospital district,
and in the name and upon the faith and credit of such
hospital district, general obligation bonds for the
purchase, construction, acquisition, repair or
renovation of buildings and improvements and equipping
the same for hospital purposes and for any or all of
such purposes.

Revised Law

Sec. 1087.202. TAX TO PAY GENERAL OBLIGATION BONDS. (a) At

the time general obligation bonds are issued by the district, the
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board shall impose an ad valorem tax at a rate sufficient to create
an interest and sinking fund to pay the principal of and interest on
the bonds as the bonds mature.

(b) The tax required by this section together with any other
ad valorem tax imposed for the district may not in any year exceed
75 cents on each $100 valuation of all taxable property in the
district. (Acts 60th Leg., R.S., Ch. 182, Sec. 7(b).)

Source Law

(b) At the time general obligation bonds are
issued by the district, the board shall impose an ad
valorem tax at a rate sufficient to create an interest
and sinking fund to pay the principal of and interest
on the bonds as the bonds mature. Such tax together
with any other taxes levied for said district shall not
exceed 75 cents per $100 valuation of taxable property
in the district in any one year.

Revised Law

Sec. 1087.203. GENERAL OBLIGATION BOND ELECTION. (a) The
district may issue general obligation bonds only if the bonds are
authorized by a majority of the district voters voting at an
election held for that purpose.

(b) The board may call the election on the board's own
motion.

(c) The order calling the election must specify:

(1) the location of the polling places;

(2) the presiding election officers;

(3) the purpose of the bond issuance;

(4) the amount of the bonds to be authorized;
(5) the maximum interest rate of the bonds; and
(6) the maximum maturity of the bonds.

(d) Notice of a bond election shall be given by publishing a
substantial copy of the order calling the election in a newspaper of
general circulation in the district once each week for two
consecutive weeks before the date of the election. The first
publication must occur at least 20 days before the date of the
election. (Acts 60th Leg., R.S., Ch. 182, Sec. 7(d) (part).)

Source Law

(d) The district may issue general obligation
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1 bonds only if the bonds are authorized by a majority of
2 the district voters voting at an election held for such
3 purpose. The board may order the election on its own
4 motion. The order calling the election must specify
5 the place or places where the election shall be held,
6 the presiding officers thereof, the purpose for which
7 the bonds are to be issued, the amount of the bonds to
8 be authorized, maximum interest rate, and the maximum
9 maturity date of such bonds . . . . Notice of election
10 shall be given by publishing a substantial copy of the
11 order calling the election in a newspaper of general
12 circulation in such district once a week for two
13 consecutive weeks prior to the date of election, the
14 date of the first publication being at least 20 full
15 days prior to the date set for the election. .

16 Revisor's Note

17 Section 7(d), Chapter 182, Acts of the 60th
18 Legislature, Regular Session, 1967, requires the
19 district to pay the costs of elections. The revised
20 law omits the provision because it duplicates Section
21 1.014, Election Code, applicable to the district under
22 Section 1.002 of that code. The omitted law reads:
23 (d) . . . The costs of such election
24 shall be paid by the hospital district.
25 Revised Law
26 Sec. 1087.204. MATURITY OF GENERAL OBLIGATION BONDS.

27 District general obligation bonds must mature not later than 40
28 years after the date of issuance. (Acts 60th Leg., R.S., Ch. 182,

29 Sec. 7(d) (part).)

30 Source Law

31 (d) [The order calling the election must specify

32 . . . the maximum maturity date of such bonds] (not to

33 exceed 40 years from their date of issuance).

34 Revised Law

35 Sec. 1087.205. EXECUTION OF GENERAL OBLIGATION BONDS. The

36 board's presiding officer shall execute the general obligation
37 bonds in the district's name, and the board secretary shall

38 countersign the bonds. (Acts 60th Leg., R.S., Ch. 182, Sec. 7(c).)

39 Source Law

40 (c) The board's presiding officer shall execute

41 the general obligation bonds in the district's name.

42 The board secretary shall countersign the bonds.

43 Revised Law

44 Sec. 1087.206. REVENUE BONDS. (a) The board may issue
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revenue bonds to:

(1) purchase, construct, acquire, repair, or renovate
buildings or improvements;

(2) equip buildings or improvements for hospital
purposes; or

(3) acquire real property for hospital purposes.

(b) The bonds must be payable from and secured by a pledge of
all or part of the revenue derived from the operation of the
district's hospital system.

(c) The bonds may be additionally secured by a mortgage or
deed of trust lien on all or part of district property.

(d) The bonds must be issued in the manner provided by
Sections 264.042, 264.043, 264.046, 2064.047, 264.048, and 264.049,
Health and Safety Code, for issuance of revenue bonds by a county
hospital authority. (Acts 60th Leg., R.S., Ch. 182, Secs. 7(f),
(g).)

Source Law

(f) The board may issue revenue bonds to:
(1) purchase, construct, acquire, repair,
or renovate buildings or improvements;
(2) equip buildings or improvements for
hospital purposes; or
(3) acquire real property for hospital
purposes.

(g) Revenue bonds must be payable from and
secured by a pledge of all or part of the revenue
derived from the operation of the district's hospital
system. Revenue bonds may be additionally secured by a
mortgage or deed of trust on all or part of district
property. Revenue bonds must be issued in the manner
provided by Sections 264.042, 264.043, 264.04¢0,
264.047, 264.048, and 264.049, Health and Safety Code,
for issuance of revenue bonds by a county hospital
authority.

Revised Law

Sec. 1087.207. REFUNDING BONDS. (a) The board may, without
an election, issue refunding bonds to refund outstanding bonds
issued or assumed by the district.

(b) A refunding bond may be:

(1) sold, with the proceeds of the refunding bond
applied to the payment of the bonds to be refunded; or

(2) exchanged wholly or partly for not less than a
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similar amount of outstanding bonds and the unpaid matured interest
on the bonds. (Acts 60th Leg., R.S., Ch. 182, Sec. 7(e).)

Source Law

(e) The board may, without an election, issue
refunding bonds to refund outstanding bonds issued or
assumed by the district. A refunding bond may be:

(1) sold, with the ©proceeds of the
refunding bond applied to the payment of the bonds to
be refunded; or

(2) exchanged wholly or partly for not
less than a similar amount of outstanding bonds and the
unpaid matured interest on the bonds.

Revised Law

Sec. 1087.208. ADDITIONAL MEANS OF SECURING REPAYMENT OF
BONDS. In addition to the authority to issue general obligation and
revenue bonds under this subchapter, the board may provide for the
security and payment of district ©bonds from a pledge of a
combination of ad valorem taxes as authorized by Section 1087.202
and revenue and other sources as authorized by Section 1087.206.
(Acts 60th Leg., R.S., Ch. 182, Sec. 7(h).)

Source Law

(h) In addition to the authority to issue
general obligation and revenue bonds under this
section, the board may provide for the security and
payment of district bonds from a pledge of a
combination of ad valorem taxes as authorized by
Subsection (b) of this section and revenue and other
sources as authorized by Subsection (g) of this
section.

Revised Law

Sec. 1087.209. USE OF BOND PROCEEDS. The district may use
the proceeds of bonds issued under this subchapter to pay:

(1) any expense the board determines is reasonable and
necessary to issue, sell, and deliver the bonds;

(2) interest payments on the bonds during a period of
acquisition or construction of a project or facility to be provided
through the bonds, not to exceed five years;

(3) costs related to the operation and maintenance of
a project or facility to be provided through the bonds:

(A) during an estimated period of acquisition or
construction, not to exceed five years; and

(B) for one year after the project or facility is
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acquired or constructed;

(4) costs related to the financing of the bond funds,
including debt service reserve and contingency funds;

(5) costs related to the bond issuance;

(6) costs related to the acquisition of 1land or
interests in land for a project or facility to be provided through
the bonds; and

(7) construction costs of a project or facility to be
provided through the bonds, including the payment of related
professional services and expenses. (Acts o60th Leg., R.S., Ch.
182, Sec. 7(1i).)

Source Law

(i) The district may use the proceeds of bonds
issued under this section to pay:

(1) any expense the board determines is
reasonable and necessary to issue, sell, and deliver
the bonds;

(2) interest payments on the bonds during

a period of acquisition or construction of a project or
facility to be provided through the bonds, not to
exceed five years;

(3) <costs related to the operation and
maintenance of a project or facility to be provided
through the bonds:

(A) during an estimated period of
acquisition or construction, not to exceed five years;

and
(B) for one year after the project or
facility is acquired or constructed;
(4) costs related to the financing of the

bond funds, including debt service reserve and
contingency funds;

(5) costs related to the bond issuance;

(6) <costs related to the acquisition of
land or interests in land for a project or facility to
be provided through the bonds; and

(7) construction costs of a project or
facility to be provided through the bonds, including
the payment of related professional services and
expenses.

Revisor's Note
(End of Subchapter)

(1) Section 8, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that
district bonds are legal and authorized investments
for certain entities. The revised law omits the
provision as unnecessary. As to several of the

entities listed, Section 8 has been superseded and
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impliedly repealed. Investments 1in securities by
banks are regulated by Section 34.101, Finance Code
(enacted in 1995 as Section 5.101, Texas Banking Act
(Article 342-5.101, Vernon's Texas Civil Statutes)).
Investments 1in securities by savings banks are

regulated by Section 93.001(c)(10), Finance Code

(enacted in 1993 as Section 7.15(10), Texas Savings
Bank Act (Article 489e, Vernon's Texas Civil
Statutes)) . Investments 1n securities by trust

companies are regulated by Section 184.101, Finance
Code (enacted in 1997 as Section 5.101, Texas Trust
Company Act (Article 342a-5.101, Vernon's Texas Civil
Statutes)). Investments in securities by building and
loan associations (now called savings and loan
associations) are regulated by Sections 63.002 and
©64.001, Finance Code. As to the remaining entities
listed, Section 8 is superseded by Section 1201.041,
Government Code, enacted as Section 9, Bond Procedures
Act of 1981 (Article 717k-6, Vernon's Texas Civil
Statutes). Section 1201.041, Government Code, applies
to district bonds by application of Section 1201.002,
Government Code. The revised law omits the reference
to public funds of this state because it has been
superseded by Section 404.024, Government Code
(enacted in 1985 as Section 2.014, Treasury Act
(Article 4393-1, Vernon's Texas Civil Statutes), and
last amended in 2007), which governs the investment of
state funds. Section 404.024(b) (10), Government Code,
authorizes the investment of state funds in
obligations of political subdivisions, 1including
hospital districts. The omitted law reads:

Sec. 8. All bonds 1issued by the
district authorized to be established and
created under the provisions of this Act
shall be and are declared to be legal and

authorized investments for banks, savings
banks, trust companies, building and loan
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associations, insurance companies,

fiduciaries, trustees, and for the sinking

funds of cities, towns, villages, counties,
school districts, or other political
corporations or subdivisions of the State

of Texas, and .

(2) Section 8, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that
district bonds may secure certain deposits. Although
Section 8 does not specifically mention the deposits
the bonds are eligible to secure, the only deposits
they could secure would be deposits of public funds of
this state or political subdivisions of this state. As
such, the 1revised law omits the provisions as
impliedly repealed by Section 404.0221, Government
Code (enacted in 1995), which 1lists eligible
collateral for deposits of state funds by the
comptroller, and by Chapter 2257, Government Code
(enacted in 1989 as Article 2529d, Vernon's Texas Civil
Statutes), which governs eligible <collateral for
deposits of funds of other public agencies, including
political subdivisions. The omitted law reads:

Sec. 8. . . . such bonds shall be
lawful and sufficient security for deposits

to the extent of their face wvalue when

accompanied by all unmatured coupons

appurtenant thereto.
[Sections 1087.210-1087.250 reserved for expansion]
SUBCHAPTER F. TAXES

Revised Law

Sec. 1087.251. IMPOSITION OF AD VALOREM TAX. (a) On final
approval of the annual budget, the board shall impose a tax on all
property in the district subject to district taxation.

(b) The board shall impose the tax to:

(1) pay the interest on and create a sinking fund for
bonds issued or assumed by the district for hospital purposes as
provided by this chapter;

(2) provide for the operation and maintenance of the

hospital or hospital system;
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(3) make improvements and additions to the district's

hospital system; and

(4) acquire necessary sites for improvements

or

additions by purchase, lease, or condemnation. (Acts 60th Leg.,

R.S.

4

Ch. 182, Secs. 6 (part), 9 (part).)

Source Law

Sec. 6. Upon the <creation of such hospital
district, the board of directors shall have the power
and authority and it shall be their duty to levy on all
property subject to hospital district taxation for the
benefit of the district . . . a tax . . . [of all
taxable property] within the hospital district, for
the purpose of (1) paying the interest on and creating
a sinking fund for bonds which may have been assumed or
which may be issued by the hospital district for
hospital purposes as herein provided; (2) providing
for the operation and maintenance of the hospital or
hospital system; and (3) for the purposes of making
further improvements and additions to the hospital
system, and for the acquisition of necessary sites
therefor, by purchase, lease or condemnation.

. the board of directors shall levy the tax on
all taxable property within the district which 1is
subject to taxation and . .

Sec. 9. . . upon final approval of the
budget, the board of directors shall levy such tax as
may be required and .

Revisor's Note

(1) Section 6, Chapter 182, Acts of the o60th
Legislature, Regular Session, 1967, provides that
"[ulpon the creation of such hospital district," the
board shall impose taxes. The revised law omits the
quoted language as executed.

(2) Section 6, Chapter 182, Acts of the o60th
Legislature, Regular Session, 1967, requires the board
to impose taxes at a certain time and in a certain
manner . The revised law omits those provisions
because they were repealed by Section 6(b), Chapter
841, Acts of the o66th Legislature, Regular Session,
1979, which repealed all "general, local, and special
laws" that conflicted with that act. The 1979 act
enacted the Property Tax Code (Title 1, Tax Code), a
comprehensive, substantive codification of all

property tax law. Title 1, Tax Code, provides the
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1 exclusive procedures for the imposition and collection

2 of property taxes by a taxing unit, including a

w

hospital district. The omitted law reads:

4 Sec. 6. . . . [the board of directors

5 shall have the power and authority and it

6 shall be their duty to levy on all property

7 subject to hospital district taxation for

8 the benefit of the District] at the same

9 time taxes are levied for county purposes,

10 using county values and county tax rolls,

11 ..

12 Not 1later than October 1st of each

13 yvear, [the board of directors shall levy the

14 tax . . . . The tax so levied shall be

15 collected] . . . on the county tax values,

16 and in the same manner and under the same

17 conditions as county taxes.

18 (3) Sections 6 and 9, Chapter 182, Acts of the
19 60th Legislature, Regular Session, 1967, require the
20 board to levy a tax and to certify the tax rate to the
21 tax assessor and collector. The revised law omits
22 those provisions because Section 26.05(a), Tax Code,
23 requires the governing body of a taxing unit to adopt a
24 tax rate for the current year and to notify the tax
25 assessor for the taxing unit of that rate. The omitted
26 law reads:

27 Sec. 6. . . . [the board of directors

28 . . .] shall immediately certify such tax

29 rate to the tax assessor and collector of

30 the county in which the district is

31 located. .

32 Sec. 9. . . . [the board of directors

33 shall] . . . certify the tax rate for such

34 year to the county tax assessor and

35 collector as provided in Section 6 hereof,

36 and .

37 Revised Law

38 Sec. 1087.252. TAX RATE. The board may impose the tax at a

39 rate not to exceed 75 cents on each $100 valuation of all taxable

40 property in the district. (Acts 60th Leg., R.S., Ch. 182, Sec. ©
41 (part).)

42 Source Law

43 Sec. 6. . . . [the board of directors shall

44 . . . levy . . .] atax of not to exceed 75 cents on the

45 $100 wvaluation of all taxable property within the

46 hospital district, .
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Revised Law

Sec. 1087.253. ASSESSMENT AND COLLECTION BY COUNTY TAX
ASSESSOR-COLLECTOR. (a) This section applies unless an election
is held under Section 1087.254.

(b) The tax assessor-collector of Upton County shall
collect the taxes imposed on all property subject to district
taxation. (Acts 60th Leg., R.S., Ch. 182, Secs. 6 (part), 9
(part).)

Source Law

Sec. 6. . . . The tax so levied shall be
collected on all property subject to hospital district
taxation by the assessor and collector of taxes for the

county .
Sec. 9. . . . [the county tax assessor and
collector] . . . it shall be the duty of the said tax

assessor and collector to assess and collect such tax.

Revisor's Note

(1) Section 6, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that the
tax assessor-collector shall charge a fee for the
assessment and collection of district taxes. The
revised law omits that provision because it was
repealed by Section 6(b), Chapter 841, Acts of the 66th
Legislature, Regular Session, 1979. See Revisor's
Note (2) to Section 1087.251. Section 6.27(b), Tax
Code, provides for the compensation of a county tax
assessor-collector assessing and collecting taxes for
another taxing unit. The omitted law reads:

Sec. 6. . . . The assessor and
collector of taxes shall charge and deduct

from payments to the hospital district the

fees for assessing and collecting the tax at

the rate of not exceeding five percent of

the amounts collected as may be determined

by the board of directors but in no event in

excess of $5,000 for any one fiscal year.

Such fees shall be deposited in the county's

general fund, and shall be reported as fees

of office of the tax assessor and collector.

(2) Section 6, Chapter 182, Acts of the 60th

Legislature, Regular Session, 1967, provides that
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1 interest and penalties on district taxes and discounts

2 are the same as for county taxes. The revised law
3 omits that provision because 1t was repealed by
4 Section 6(b), Chapter 841, Acts of the ©66th
5 Legislature, Regular Session, 1979. See Revisor's
9 Note (2) to Section 1087.251. Chapter 33, Tax Code,
7 provides for the assessment of penalties and interest
8 on delinquent taxes, and Section 31.05, Tax Code,
9 provides for discounts on the early payment of taxes.
10 The omitted law reads:

11 Sec. 6. . . . Interest and penalties

12 on taxes paid to the hospital district shall

13 be the same as in the case of county taxes.

14 Discounts shall be the same as for county

15 taxes.

16 (3) Section 6, Chapter 182, Acts of the 60th
17 Legislature, Regular Session, 1967, provides that tax
18 revenue shall ©be deposited in the district's
19 depository and may be withdrawn only as provided by the
20 act. The revised law omits the provision regarding the
21 deposit of tax revenue because Section 31.10, Tax
22 Code, requires the tax collector for a taxing unit to
23 deposit taxes collected for the unit in the unit's
24 depository. The revised law omits the provision
25 regarding withdrawal of tax revenue because the
26 provisions of this chapter regarding the expenditure
27 of district money apply according to their own terms.
28 The omitted law reads:

29 Sec. 6. . . . The 7residue of tax

30 collections after deduction of discounts

31 and fees for assessing and collection,

32 shall Dbe deposited in the district

33 depository; and such funds shall Dbe

34 withdrawn only as provided herein. All

35 other income of the hospital district shall

36 be deposited 1in 1like manner with the

37 district depository.

38 e

39 Revised Law

40 Sec. 1087.254. ELECTION FOR SEPARATE TAX ASSESSOR AND

41 SEPARATE TAX COLLECTOR. (a) On receipt of a petition signed by at
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least five percent of the taxpaying voters in the district, the
court may order an election to determine whether the district shall
have a separate tax assessor and separate tax collector for the
assessment and collection of district taxes.

(b) Notice of the election shall be given as required by
Section 1087.052. (Acts 60th Leg., R.S., Ch. 182, Sec. 19 (part).)

Source Law

Sec. 19. After the establishment of a district,
and upon the petition of not less than five percent of
the qualified taxpaying voters thereof the court may
order an election to determine whether or not such
district shall have a separate tax assessor, separate
tax collector and . . . for the assessment and
collection of district taxes. Notice of such election
shall be given as in the original election, and .

Revisor's Note

Section 19, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, vrefers to a
separate board of equalization for the assessment and
collection of district taxes and requires the board to
exercise the equalization duties. The revised law
omits the reference to a board of equalization because
boards of equalization were abolished and their
functions and duties transferred to appraisal review
boards by the 1979 enactment of the Property Tax Code,
Title 1, Tax Code (Section 1, Chapter 841, Acts of the
ooth Legislature, Regular Session, 1979). The omitted

law reads:

Sec. 19. - .. [an election to
determine whether or not such district
shall Thave] .. separate Dboard of
equalization . . . the directors shall

exercise all of the powers herein conferred
upon said court with relation to the
equalization of taxes,

Revised Law

Sec. 1087.255. APPOINTMENT OF SEPARATE TAX ASSESSOR AND
SEPARATE TAX COLLECTOR. If the appointment of a separate tax
assessor and separate tax collector is approved by a two-thirds
majority vote of the district voters voting at an election held

under Section 1087.254, the board shall appoint:
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(1) a suitable person as tax assessor; and

(2) a suitable person as tax collector. (Acts ©60th

Leg., R.S., Ch. 182, Sec. 19 (part).)

Source Law

Sec. 19. . . . [election to determine whether
or not such district shall have a separate tax
assessor, separate tax «collector] . . . 1if said

proposition carries by a two-thirds wvote, the said
directors shall appoint a suitable person as assessor
and other such person as collector, and .

Revisor's Note

(1) Section 19, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, establishes the
duties of the separate tax assessor and tax collector
and requires them to give bond. The revised law omits
those provisions because they duplicate the Tax Code.
Section 6.23, Tax Code, specifies the duties of a tax
assessor-collector assessing taxes for a taxing unit,
including the district, and Section 6.29, Tax Code,
specifies that a taxing unit shall require a tax
assessor-collector to give bond. The omitted law
reads:

Sec. 19. . . . they shall give bond

and exercise the same powers and perform the

same duties as provided herein for the

county assessor and collector; and .

(2) Section 19, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, states that
general law shall apply to the assessment, collection,
and equalization of district taxes. The revised law
omits that provision because Title 1, Tax Code,
governs the assessment and collection of all ad
valorem taxes. Section 1.02, Tax Code, requires all
taxing units of government to administer the
assessment and collection of taxes in conformity with
that title. The revised law omits the references to
"equalization" for the reason stated in the revisor's

note to Section 1087.254. The omitted law reads:
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Sec. 19. . . . the general laws
relating to the assessment, collection and
equalization of taxes, insofar as
applicable, shall apply to the assessment,
collection and equalization of district
taxes.

Revisor's Note
(End of Subchapter)

Section 6, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that the
board may impose taxes for the entire year in which the
district is established. The revised law omits the
provision as executed. The omitted law reads:

Sec. 6. . . .

The board of directors shall have the
authority to levy the tax aforesaid for the
entire year 1in which the said hospital
district is established, for the purposes
of securing funds to initiate the operation
of the hospital district, and to pay assumed
bonds.

Revisor's Note
(End of Chapter)

(1) Section 12, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides for the
transfer of certain land, buildings, and equipment to
the district after the district 1is <created and
provides for the assumption of debt by the district on
creation. The revised law omits the provisions as
executed. The omitted law reads:

Sec. 12. All 1lands, buildings and
equipment that at the time of the creation
of the district which are located within the
boundaries of the district and which were
acquired by Upton County for the purpose of
providing hospital service or care for
patients of such county, shall become the
property of Rankin County Hospital
District, and the Commissioners Court of
Upton County, Texas, shall provide by order
that all property so owned shall be conveyed
to the Rankin County Hospital District in
consideration of the hospital district
assuming all debts and obligations arising
from the acquisition, construction and
operation of such county hospital
facilities. The hospital district, through
its board of directors, shall by resolution
accept said properties and shall assume all
the liabilities and obligations including
bonds and warrants incurred by Upton County
for such hospital purposes.
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(2) Section 22, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that the
act is severable. The revised law omits that provision
because the same result is produced by the application
of Section 311.032, Government Code (Code Construction
Act), which provides that a provision of a statute is
severable from each other provision of the statute
that can be given effect. The omitted law reads:

Sec. 22. 1If any word, phrase,
sentence, section, portion or provision of
this Act or the application thereof to any
person or circumstance shall be held to be
invalid or unconstitutional, the remainder
of this Act, and the application of such
word, phrase, sentence, section, portion or
provision to other persons or
circumstances, shall not be affected
thereby. In the event any of the provisions
hereof shall be in conflict with any other
law of this state, the provisions of this
Act shall prevail.

(3) Section 23, Chapter 182, Acts of the 60th
Legislature, Regular Session, 1967, provides that
public notice of the enactment of the statute was
provided in a manner that satisfies the requirements
of the Texas Constitution. The revised law omits that
section as executed. The omitted law reads:

Sec. 23. The Legislature hereby
finds affirmatively that 30 days' public
notice was duly given in accordance with the
provisions of Article IX, Section 9, of the
Constitution of the State of Texas, of the
intention to apply to this Legislature to
enact a law providing for the creation,
establishment, maintenance and operation of
the hospital district herein provided for.

CHAPTER 1096. SOUTH LIMESTONE HOSPITAL DISTRICT

SUBCHAPTER A. GENERAL PROVISIONS

1096.001. DEFINITIONS

1096.002. AUTHORITY FOR CREATION

1096.003. DISTRICT TERRITORY

1096.004. CORRECTION OF INVALID PROCEDURES
1096.005. DISTRICT SUPPORT AND MAINTENANCE NOT

STATE OBLIGATION
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SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

district.

1096.151. BUDGET 159
1096.152. PROPOSED BUDGET: NOTICE AND HEARING 159
1096.153. FISCAL YEAR 160
1096.154. ANNUAL AUDIT 160
1096.155. DEPOSITORY 161
1096.156. AUTHORITY TO BORROW MONEY; SECURITY 161
1096.157. INVESTMENT OF DISTRICT MONEY 163
1096.158. TAX EXEMPTION 164
[Sections 1096.159-1096.200 reserved for expansion]
SUBCHAPTER E. BONDS
1096.201. REVENUE BONDS 164
1096.202. EXECUTION OF BONDS 165
1096.203. MATURITY OF BONDS 166
1096.204. REFUNDING BONDS 167
[Sections 1096.205-1096.250 reserved for expansion]
SUBCHAPTER F. TAXES
1096.251. IMPOSITION OF AD VALOREM TAX 173
1096.252. TAX RATE 174
1096.253. TAX ASSESSOR-COLLECTOR 174
CHAPTER 1096. SOUTH LIMESTONE HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
Revised Law
Sec. 1096.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the

(2) "Director" means a member of the board.

(3) "District" means the South Limestone Hospital

District. (New.)

Revisor's Note

The definitions of "board," "director," and
"district" are added to the revised law for drafting
convenience and to eliminate frequent, unnecessary

repetition of the substance of the definitions.

84Cc47 JRJ/CAE-D 137



1 Revised Law

2 Sec. 1096.002. AUTHORITY FOR CREATION. The South Limestone
3 Hospital District 1is created under the authority of Section 9,
4 Article IX, Texas Constitution, and has the rights, powers, and
5 duties provided by this chapter. (Acts 6lst Leg., R.S., Ch. 638,

6 Secs. 1, 2 (part).)

7 Source Law

8 Sec. 1. Pursuant to authority granted by the
9 provisions of Section 9 of Article IX of the
10 Constitution of the State of Texas, South Limestone
11 Hospital District is hereby authorized to be created.
12 Sec. 2. Said Hospital District, also
13 denominated as the Authority, . . . shall

14 possess such rights, powers and duties as are
15 hereinafter described.

16 Revisor's Note

17 Section 2, Chapter 638, Acts of the 61lst
18 Legislature, Regular Session, 1969, provides that the
19 South Limestone Hospital District may also be
20 "denominated as the Authority." Throughout Chapter
21 638, "district" and "authority" are used
22 interchangeably to describe the district. For
23 consistency throughout this chapter, the revised law
24 substitutes "district" for "authority" unless the
25 context indicates that "authority" does not refer to
26 the South Limestone Hospital District.

27 Revised Law

28 Sec. 1096.003. DISTRICT TERRITORY. The boundaries of the

29 district are coextensive with the boundaries of the Groesbeck
30 1Independent School District as those boundaries existed on January

31 1, 1969. (Acts oblst Leg., R.S., Ch. 638, Sec. 2 (part).)

32 Source Law

33 Sec. 2. Said Hospital District, ... as
34 created shall have boundaries coextensive with the
35 boundaries of the Groesbeck Independent School
36 District as it existed on January 1st, 1969, and
37

38 Revisor's Note

39 Section 2, Chapter 638, Acts of the 6lst
40 Legislature, Regular Session, 1969, refers to the
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boundaries of the Groesbeck Independent School
District as "it existed on January 1st, 1969." The
revised law substitutes "those boundaries existed on
January 1, 1969" for the quoted language because it is
clear from the context that the reference refers to the
boundaries of the Groesbeck Independent School
District in existence on that date instead of to the
district itself.

Revised Law

Sec. 1096.004. CORRECTION OF INVALID PROCEDURES. If a
court holds that any procedure under this chapter violates the
constitution of this state or of the United States, the district by
resolution may provide an alternative procedure that conforms with
the constitution. (Acts 6lst Leg., R.S., Ch. 638, Sec. 28 (part).)

Source Law

Sec. 28. . . . Federal or State Constitution

Where any procedure hereunder may be held by

any court to Dbe wviolative of either of such

constitutions, the District shall have the power by

resolution to provide an alternative ©procedure
conformable with such constitutions.

Revisor's Note

Section 28, Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, provides that the
act may not be construed to violate the federal or
state constitution and requires that action under the
act comply with the constitutions. The revised law
omits the vreference to the federal constitution
because, under the Supremacy Clause of the United
States Constitution (Clause 2, Article VI), federal
law always takes precedence over a state statute. The
revised law also omits the reference to the state
constitution because the state legislature cannot
modify constitutional requirements by statute. The
omitted law reads:

Sec. 28. Nothing in this Act shall be

construed to violate any provision of the
Federal or State Constitution, and all
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OBLIGATION.

Sec.

things done under this Act shall be in such
manner as will conform thereto, whether
expressly so provided or not.

Revised Law

1096.005. DISTRICT SUPPORT AND MAINTENANCE NOT STATE

The support and maintenance of the district's hospital

system and any indebtedness incurred by the district under this

chapter may not become a charge against or obligation of this state.

(Acts 61st Leg., R.S., Ch. 638, Sec. 26 (part).)

The

Source Law

Sec. 26. The support and maintenance of the

hospital system of the district and any indebtedness
incurred by the district under this Act shall never
become a charge against nor an obligation of the State
of Texas,

Sec.

Revised Law

1096.006. RESTRICTION ON STATE FINANCIAL ASSISTANCE.

legislature may not make a direct appropriation for the

construction, maintenance, or improvement of a district facility.

(Acts 61st Leg., R.S., Ch. 638, Sec. 26 (part).)

Source Law

Sec. 26. . . nor shall any direct

appropriation be made by the Legislature of the State

of

Texas for the construction, maintenance or

improvement of any of the facilities of the district.

6lst

Revisor's Note
(End of Subchapter)

(1) Sections 4 and 6, Chapter 638, Acts of the

Legislature, Regular Session, 1969, provide

procedures for holding an election on the creation of

the district and the imposition of an ad valorem tax.

Because the election has been held, the revised law

omits

as executed Section 6 and the relevant

provisions of Section 4. The omitted law reads:

Sec. 4. (a) The District shall not
be created, nor shall any tax therein be
authorized unless and until such creation
and such tax are approved by a majority of
the qualified property taxpaying electors
of the District voting at an election called
for such purpose. Such election may be
called by a majority of the temporary or
provisional directors or shall be called by
the temporary or provisional directors upon
presentation of a petition therefor signed
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by at least 100 qualified taxpaying
electors of the area of the proposed
district. Such election shall be called,
set and held not less than twenty nor more
than ninety days from the date the election
is ordered.

(b) The order calling the election
shall specify the date, places of holding
the election, the form of the ballot, the
presiding Jjudge and alternate Jjudge for
each voting place and provide for clerks as
in county elections.

(c) Notice of election shall be given
by publication of a substantial copy of the
election order in a newspaper of general
circulation in the county once a week for
two consecutive weeks, the first
publication to appear at least twenty days
prior to the date established for the
election.

(d) . . A copy of the results are to
be filed w1th the county clerk and become of
public record.

(e) At the election, the qualified
property taxpaying electors shall wvote
whether or not the proposed hospital
district is to be created. A majority of
the qualified property taxpaying electors
must approve the creation of the district.

(f) The ballots shall be printed to
allow for wvoting for or against the
proposition:

"The creation of the South Limestone
Hospital District in Limestone County."

(g) If a majority of the persons
voting in the election vote for the creation
of the district, the temporary or
provisional directors shall, within ten
days after the results are filed, declare
the results and order the district created.
A copy of this order shall be placed in the
minutes of the district and filed in the
deed records of Limestone County, Texas.

(h) If a majority of the persons
voting at the election vote against the
creation of the district, this does not
prevent the holding of other elections for
the same purpose.

Sec. 6. (a) At the time of the
election to <create the district the
temporary or provisional directors shall
order an election to determine whether the
district may levy taxes within the
district. This tax may not exceed
thirty-eight (38) cents on the $100
valuation of all taxable property within
the district.

(b) Prior to this election, notice
must be given by the board of directors in
the same manner provided in Section 4 of
this Act. The presiding judge of each
voting place shall certify the results to
the board of directors which shall declare
the results. The results are to be of
public record.

(c) The ballots shall be printed to
allow for wvoting for or against the
proposition:
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"The levy of a tax not to exceed
thirty-eight (38) cents on the $100
valuation on all property subject to
taxation within the district."

(d) The board of directors shall not
levy any tax within the district until a
majority of the qualified property
taxpaying electors voting in the election
vote for the levy of the tax.

(e) If a majority of persons voting
at the election vote against the tax levy
this does not prevent the holding of other
elections for the same purpose.

(2) Section 4(d), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, provides that the
presiding judge of each voting place shall count the
votes and certify the results to the temporary or
provisional directors within 10 days. The revised law
omits those requirements as superseded by Sections
67.002, 67.003, and 67.004, Election Code (enacted as
Section 1, Chapter 211, Acts of the 69th Legislature,

Regular Session, 1985), which require the governing

body of a political subdivision that orders

election to canvass the returns and provide the time

frame and procedures for the canvass. The omitted law

reads:

(d) The presiding Jjudge of each
voting place shall supervise the counting
of all votes cast and shall certify the
results to the temporary or provisional
directors within ten days after the
election.

[Sections 1096.007-1096.050 reserved for expansion]

SUBCHAPTER B. DISTRICT ADMINISTRATION

Revised Law

Sec. 1096.051. BOARD ELECTION; TERM. (a) The district is

governed by a board of seven directors elected from the district at

large.

(b) Each even-numbered year, on the May uniform election

date or another date authorized by law, the appropriate number of

directors shall be elected.
(c) Directors serve staggered four-year terms.

Leg., R.S., Ch. 638, Secs. 5(a), (e).)
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Source Law

Sec. 5. (a) The district is governed by a board
of seven directors. Members of the board of directors
shall be elected from the district at large.

(e) Directors shall be elected at an election to
be held on the first Saturday in May of each
even—-numbered year, and the appropriate number of
successor directors shall be elected for four-year
terms.

Revisor's Note

(1) Section 5(e), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, as amended by
Chapter 716, Acts of the 72nd Legislature, Regular
Session, 1991, requires board elections to be held on
the "first Saturday in May." From 1987 to 2003,
Section 41.001, Election Code, provided for a uniform
election date for all political subdivisions on the
first Saturday in May. In Chapter 1315, Acts of the
78th Legislature, Regular Session, 2003, the
legislature amended Section 41.001 by moving the
uniform election date in May to the third Saturday. In
Chapter 1, Acts of the 78th Legislature, 3rd Called
Session, 2003, the legislature amended Section 41.001
by moving the uniform election date in May back to the
first Saturday. In Chapter 471, Acts of the 79th
Legislature, Regular Session, 2005, the legislature
amended Section 41.001 by moving the uniform election
date in May to the second Saturday. The revised law
substitutes "May uniform election date" for "first
Saturday in May" to 1zreflect these changes while
preserving as closely as possible the legislative
intent expressed in the 1991 amendment to Section 5(e)
that the election be held on the first Saturday in May,
which was then the uniform election date in May. In
addition, the revised 1law adds "or another date
authorized by law" to acknowledge other legislative

enactments such as Section 41.0052, Election Code, as

84C47 JRJ/CAE-D 143



10
11
12
13

14
15

le
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

38

amended by Chapter 1318, Acts of the 82nd Legislature,
Regular Session, 2011, that could 7result in the
election being held on a date other than the uniform
election date in May.

(2) Section 5(h), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, provides that a
director holds office for the director's term and until
the director's successor qualifies. The revised law
omits that provision because it duplicates Section 17,
Article XVI, Texas Constitution, which provides that
an officer in this state is to continue to perform the
officer's official duties wuntil a successor has
qualified. The omitted law reads:

(h) A director holds office for his
term and until his successor qualifies.

Revised Law

Sec. 1096.052. QUALIFICATIONS FOR OFFICE. (a) To qualify
for election to the board, a person must:
(1) Dbe at least 18 years of age;
(2) have been a resident of the district for at least
two years; and
(3) be a qualified property tax paying voter of the
district.
(b) A person may not serve as a director if the person:
(1) is a district employee;
(2) was a district employee at any time during the two
years preceding the date of the election; or
(3) receives compensation under a contract with the
district. (Acts 6lst Leg., R.S., Ch. 638, Secs. 5(f), (3).)

Source Law

(f) To qualify for election to the board, a
person must:
(1) be at least 21 years of age;
(2) have been a resident of the district
for at least two years;
(3) be a qualified property taxpaying
elector of the district.

(j) A person may not serve as a director if the

84C47 JRJ/CAE-D 144



UL WN R

~

10
11
12
13
14
15
le
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37

person:
(1) receives compensation under a contract
with the district; or
(2) 1is a district employee or was a

district employee at any time during the two years
preceding the date of the election.

Revisor's Note

(1) Section 5(f), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, provides that a
person "must be at least 21 years of age" to qualify
for election as a director. The revised law
substitutes "18" for "21" because Section 129.001,
Civil Practice and Remedies Code, establishes 18 years
as the age of majority in this state. Section 129.002,
Civil Practice and Remedies Code, provides that a law
adopted before August 27, 1973, that extends a right,
privilege, or obligation to an individual on the basis
of a minimum age of 19, 20, or 21 years shall be
interpreted as prescribing a minimum age of 18 years.
Section 5(f) was enacted in 1969 and has not been
amended.

(2) Section 5(f), Chapter 638, Acts of the 6lst
Legislature, Regular Session, 1969, refers to an
"elector." The revised law substitutes "voter" for
"elector" because "voter" is the term used in the
Election Code.

Revised Law

Sec. 1096.053. BOND; RECORD OF BOND AND OATH. (a) Each
director shall qualify by executing a good and sufficient bond for
$1,000 that is:

(1) payable to the district; and
(2) conditioned on the faithful performance of the
director's duties.

(b) The district shall pay for the directors' bonds.

(c) Each director's bond and constitutional oath of office
shall be deposited with the district's depository bank for

safekeeping. (Acts 6l1lst Leg., R.S., Ch. 638, Sec. 5(b).)
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Source Law

2 (b) Each member of the board of directors shall

3 qualify by also executing a good and sufficient bond

4 for $1,000 payable to said district conditioned upon

5 the faithful performance of his duties. Each such bond

o shall be purchased at the expense of the district.

7 Such oaths and bonds shall be deposited with the

8 depository bank of the district for safekeeping.

9 Revised Law

10 Sec. 1096.054. BOARD VACANCY. If a vacancy occurs in the

11 office of director, the remaining directors shall appoint a
12 director for the unexpired term. (Acts 6l1lst Leg., R.S., Ch. 638,

13 Sec. 5(d).)

14 Source Law

15 (d) All vacancies in the appointed, designated
16 and elective positions of directors shall be filled
17 for the unexpired term by appointment made by the
18 remainder of the board of directors.

19 Revisor's Note

20 (1) Section 5(d), Chapter 638, Acts of the o6lst
21 Legislature, Regular Session, 1969, provides for the
22 appointment of a director if a vacancy occurs in an
23 "appointed, designated and elective" position of
24 director. The revised law omits the quoted language as
25 unnecessary because the position of director may be
26 filled only by election or appointment.

27 (2) Section 5(d), Chapter 638, Acts of the o6lst
28 Legislature, Regular Session, 1969, refers to the
29 "position" of director. The revised law substitutes
30 the term "office" for "position" because the terms are
31 synonymous and "office" is the term that is more
32 commonly used in this code.

33 Revised Law

34 Sec. 1096.055. OFFICERS. (a) The board shall elect from

35 among 1its members a president, vice president, secretary, and
36 treasurer.

37 (b) The board may combine the offices of secretary and
38 treasurer at the board's discretion. (Acts o6lst Leg., R.S., Ch.

39 638, Sec. 5(c).)
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Source Law

(c) The board of directors shall organize by
electing one of their number as president, one of their
number vice-president, one of their number secretary
and one of their number treasurer. At the discretion
of the board, the offices of secretary and treasurer
may be combined.

Revised Law

Sec. 1096.056. COMPENSATION; EXPENSES. A director is not
entitled to compensation but is entitled to reimbursement for any
necessary expense incurred in the performance of official duties.
(Acts 61lst Leg., R.S., Ch. 638, Sec. 5(i).)

Source Law

(i) A member of the board of directors is not
entitled to compensation for his services. However,
each member 1is entitled to reimbursement for any
necessary expense incurred by him in the performance
of the duties of his office.

Revised Law

Sec. 1096.057. DISTRICT ADMINISTRATOR. (a) The board may
employ a district administrator to manage the operations of the
hospital system.

(b) The district administrator may hire necessary personnel
to perform the services provided by the hospital system. (Acts 6lst
Leg., R.S., Ch. 638, Sec. 20(e) (part).)

Source Law

(e) The board may

(3) employ an administrator to manage the
operations of the hospital system, who may hire
necessary personnel to perform the services provided
by the system.

Revised Law

Sec. 1096.058. EMPLOYEES. The board may employ an
attorney, a general manager, a bookkeeper, an architect, nurses,
and other employees necessary for the efficient operation of the
district. (Acts 6lst Leg., R.S., Ch. 638, Sec. 20(e) (part).)

Source Law

(e) The board may
(2) employ an attorney, general manager,

bookkeeper, architect, nurses, and other employees
necessary for the efficient operation of the district;
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Revised Law

Sec. 1096.059. MAINTENANCE OF RECORDS; PUBLIC INSPECTION.
Except as provided by Section 1096.053, the board shall:

(1) maintain all district records, including books,
accounts, notices, minutes, and other matters of the district and
its operation, at the district office; and

(2) make those records available for public inspection
at reasonable times. (Acts 61lst Leg., R.S., Ch. 638, Sec. 20(b).)

Source Law

(b) The Board shall keep all books, records,
accounts, notices, minutes, and other matters of the
district and its operation at the office of the
district. The board shall make these items available
for public inspection at reasonable times.

Revisor's Note

Section 20(b), Chapter 638, Acts of the olst
Legislature, Regular Session, 1969, requires the
district to maintain all district records at the
district office and make the records available for
public inspection. For the convenience of the reader,
the revised law adds a cross-reference to Section
1096.053 of this chapter because that section provides
an exception to the requirement that all district
records be stored at the district office.

Revised Law

Sec. 1096.060. RECRUITMENT OF MEDICAL STAFF. The board may
spend district money to recruit physicians, nurses, and other
trained medical personnel. The board may pay the tuition or other
education-related costs or expenses of a person who:

(1) graduates from a medical school, a nursing school,
or an institution of higher education; and

(2) contractually agrees to become a district
employee. (Acts 6lst Leg., R.S., Ch. 638, Sec. 20(h) (part).)

Source Law

(h) The board may spend district funds to:
(1) recruit physicians, nurses, or other
trained medical personnel and, in connection with
recruitment, may pay a person's tuition or other
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may

retraining of district employees.

Sec.

education-related costs or expenses if the person
contractually agrees to become an employee of the
district after graduation from a medical or nursing
school or an institution of higher education; or

Revised Law

Sec. 1096.061. CONTINUING EDUCATION; RETRAINING. The board

spend district money for the continuing education

20(h) (part).)

Source Law

(h) The board may spend district funds to:

(2) provide for the continuing education
and retraining of district employees.

Revisor's Note
(End of Subchapter)

Section 5(g), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, states that a
person must file the person's name with the board of
directors to be a candidate for director and
prescribes a deadline for the filing. The revised law
omits the requirement for the person to file the
person's name with the board of directors because it is
superseded by Section 144.004, Election Code, which
provides that an application for a place on the ballot
must be filed with the secretary of the political
subdivision's governing body. The revised law omits
the filing deadline because it 1s superseded by
Section 144.005, Election Code. Section 1.002,
Election Code, provides that the Election Code applies
to all elections held in this state. The omitted law
reads:

(g) Any person who is qualified to
sexrve on the board of directors and who
desires to serve shall file his name with
the board of directors at least two weeks

before the date of the election.

[Sections 1096.062-1096.100 reserved for expansion]
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SUBCHAPTER C. POWERS AND DUTIES

Revised Law

Sec. 1096.101. DISTRICT RESPONSIBILITY. The district shall
provide all necessary hospital and medical care for the district's
needy inhabitants. (Acts 6lst Leg., R.S., Ch. 638, Sec. 3 (part).)

Source Law

Sec. 3. . . . This District shall provide all
necessary hospital and medical care for the needy
inhabitants of the district.

Revised Law

Sec. 1096.102. RESTRICTION ON POLITICAL SUBDIVISION
TAXATION AND DEBT. A political subdivision of this state, other
than the district, may not impose a tax or issue bonds or other
obligations to provide hospital service or medical care in the
district. (Acts 61lst Leg., R.S., Ch. 638, Sec. 3 (part).)

Source Law

Sec. 3. . . . After this District is created as
provided by Section 4 of this Act, no other
municipality or political subdivision of this State
may levy taxes or issue bonds or other obligations of
indebtedness for the purpose of providing hospital
service or medical care within the district.

Revisor's Note

(1) Section 3, Chapter 638, Acts of the 6lst
Legislature, Regular Session, 1969, provides that
"[alfter this District is created as provided by
Section 4 of this Act," certain political subdivisions
may not levy taxes or issue bonds. The revised law
omits the quoted language as executed. In addition,
throughout this chapter, the revised law substitutes
"impose" for "levy" because, in the context of
taxation, the terms are synonymous and "impose" 1is
more commonly used.

(2) Section 3, Chapter 638, Acts of the olst
Legislature, Regular Session, 1969, refers to a
"municipality or political subdivision." The revised
law omits the reference to "municipality" when used in

conjunction with "political subdivision" Dbecause
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"municipality" is included in the meaning of
"political subdivision."

Revised Law

Sec. 1096.103. MANAGEMENT AND CONTROL OF DISTRICT. The
board has full power to manage and control the district. (Acts 61lst
Leg., R.S., Ch. 638, Sec. 20(a) (part).)

Source Law

Sec. 20. (a) The Board of Directors has full
power to manage and control the district.

Revised Law

Sec. 1096.104. HOSPITAL SYSTEM. The district has the
responsibility to establish a hospital or hospital system within
its boundaries to provide hospital and medical care to the
district's residents. (Acts 6lst Leg., R.S., Ch. 638, Sec. 3
(part).)

Source Law

Sec. 3. The District authorized to be created by
this Act 1is charged with the responsibility of
establishing a hospital or a hospital system within
its boundaries to furnish hospital and medical care to
the residents of the district.

Revised Law

Sec. 1096.105. RULES. (a) The board shall adopt rules for
the efficient operation of the district, including district
facilities.

(b) The board shall:

(1) publish the rules in book form; and
(2) provide copies to interested persons on request at
district expense. (Acts 6lst Leg., R.S., Ch. 638, Sec. 20(c).)

Source Law

(c) The Dboard shall adopt <rules for the
efficient operation of the district and its facilities
which are not inconsistent with this Act. The board
shall publish these rules and regulations in book form
and furnish copies to interested persons upon request
and at the expense of the district.

Revisor's Note

(1) Section 20(c), Chapter 638, Acts of the o6lst

Legislature, Regular Session, 1969, provides that the

84C47 JRJ/CAE-D 151



10
11
12
13
14
15
le
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36

board shall adopt rules that "are not inconsistent
with this Act." The revised law omits the quoted
language because, under established principles of law,
the board is not authorized to take any action contrary
to the laws of this state.

(2) Section 20(c), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, refers to "rules

and regulations." The revised law omits the reference
to "regulations" because under Section 311.005(5),
Government Code (Code Construction Act), a rule is

defined to include a regulation.

Revised Law

Sec. 1096.106. PURCHASING AND ACCOUNTING PROCEDURES. The
board may prescribe the method of making purchases and expenditures
and the manner of accounting and control used by the district.
(Acts 6l1st Leg., R.S., Ch. 638, Sec. 20(e) (part).)

Source Law

(e) The board may
(1) prescribe the method of making
purchases and expenditures and the manner of
accounting and control used by the district;

Revised Law

Sec. 1096.107. EMINENT DOMAIN. (a) To carry out a power
provided by this chapter, the district may exercise the power of
eminent domain to acquire the fee simple title to land and other
property and easements.

(b) The district must exercise the power of eminent domain
in the manner provided by Chapter 21, Property Code.

(c) In a condemnation proceeding, the district is not
required to:

(1) pay in advance or provide a bond or other security
for costs in the trial court;

(2) provide a bond for costs or a supersedeas bond on
an appeal or petition for review; or

(3) deposit in the trial court money or a bond as
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2 (d) The district is a municipal corporation for the purposes
3 of Chapter 21, Property Code.

4 (e) The board shall determine the amount and the type of
5 interest in land, other property, or easements to be acquired.

6 (Acts o6lst Leg., R.S., Ch. 638, Secs. 17, 23.)
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Source Law

Sec. 17. For the purpose of carrying out any
power conferred by this Act, Authority shall have the
right to acquire the fee simple title to land and other
property and easements by condemnation in the manner
provided by Title 52, Revised Civil Statutes as
amended, relating to eminent domain. Authority 1is
hereby declared to be a municipal corporation within
the meaning of Article 3268 of said Title 52. The
amount of and character or interest in land, other
property and easements thus to be acquired shall be
determined by the Board of Directors.

Sec. 23. The district is not required to pay in
advance or to give any bond or other security for costs
in the trial court otherwise required for the issuance
relating to a condemnation proceeding, nor 1s it
required to give a bond for costs or for supersedeas on
an appeal or writ of error proceeding to a Court of
Civil Appeals or to the Supreme Court. The district is
not required to make deposits in the registry of the
trial court or to post bond as required by Paragraph 2,
Article 3268, Revised Civil Statutes of Texas, 1925,
as amended in condemnation proceedings.

Revisor's Note

(1) Section 17, Chapter 638, Acts of the olst
Legislature, Regular Session, 1969, provides that the
"Authority shall have the right to acquire [certain

property and easements] by condemnation." The revised
law substitutes for the quoted language "the district
may exercise the power of eminent domain to acquire
[certain property and easements]" because the phrases
have the same meaning and the latter is consistent with
modern usage in laws relating to eminent domain.

(2) Section 17, Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, refers to Title
52, Revised Civil Statutes as amended. That statute

was codified as Chapter 21, Property Code. The revised

law is drafted accordingly. The revised law omits the
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respective donor,

reference to as amended" Dbecause wunder Section
311.027, Government Code (Code Construction Act), a
reference to a statute applies to all reenactments,
revisions, or amendments of that statute unless
expressly provided otherwise.

(3) Section 23, Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, refers to
"Paragraph 2, Article 3268, Revised Civil Statutes of
Texas, 1925, as amended." That statute was codified in
1983 as Section 21.021(a), Property Code, and the
revised law is drafted accordingly. In addition, the
revised law omits the reference to "as amended" for the
reason stated in Revisor's Note (2).

(4) Section 23, Chapter 638, Acts of the olst
Legislature, Regular Session, 1969, provides that the
district is not required to provide a bond on an appeal
or writ of error proceeding to "a Court of Civil
Appeals or to the Supreme Court." The revised law
substitutes "petition for review" for "writ of error"
because, effective September 1, 1997, the Texas
Supreme Court replaced the writ of error procedure
with the petition for review procedure. See Rule 53.1,
Texas Rules of Appellate Procedure. The revised law
omits the references to the court of civil appeals (now
the court of appeals) and the supreme court because the
courts of appeals and the supreme court are the only
courts to which the district may appeal or with which
the district may file a petition for review.

Revised Law

Sec. 1096.108. GIFTS AND ENDOWMENTS. The board may accept a

gift or endowment to be held and administered as required by the

contravene law. (Acts 6lst Leg., R.S., Ch. 638, Sec. 19.)
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Source Law

Sec. 19. The Board of Directors is authorized to
accept donations, gifts and endowments to be held and
administered as may be required by the respective
donors, to the extent that such requirements would not
contravene law.

Revisor's Note

Section 19, Chapter 638, Acts of the 61lst
Legislature, Regular Session, 1969, refers to
"donations" and "gifts." The revised law omits the
reference to '"donations" Dbecause "donations" is
included in the meaning of "gifts."

Revised Law

Sec. 1096.109. CONTRACTS WITH POLITICAL SUBDIVISION FOR
HOSPITAL CARE. The board may contract with a political subdivision
to provide hospital and medical care for needy persons who reside
outside the district. (Acts 6lst Leg., R.S., Ch. 638, Sec. 20(f).)

Source Law

(f) The board may enter any contract with a
municipality or other political subdivision to provide
hospital and medical care for needy persons who reside
outside the district.

Revisor's Note

Section 20(f), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, refers to "a
municipality or other political subdivision." The
revised law omits "municipality" for the reason stated
in Revisor's Note (2) to Section 1096.102.

Revised Law

Sec. 1096.110. PROVISION OF CERTAIN HEALTH SERVICES. The
board may provide emergency services, home health care services,
long-term health care services, or any other health care services
the board determines are necessary to meet the needs of the
district. (Acts 6lst Leg., R.S., Ch. 638, Sec. 20(g).)

Source Law

(g) The board may provide emergency services,
home health care services, long-term health care
services, or any other health care services the board
determines are necessary to meet the needs of the
district.
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Revised Law

Sec. 1096.111. OPERATION OF HOSPITAL; RATES CHARGED;
RESERVE FUNDS. (a) The district shall operate a hospital without
the intervention of private profit for the use and benefit of the
public.

(b) The board shall charge sufficient rates for services
provided by the hospital and use other sources of district revenue
that will produce an amount sufficient to:

(1) pay all expenses in connection with the ownership,
operation, and upkeep of the hospital;

(2) pay the interest on the bonds as it becomes due;

(3) <create a sinking fund to pay the bonds as they
become due; and

(4) create and maintain a bond reserve fund and other
funds as provided in the bond resolution or trust indenture.

(c) The bond resolution or trust indenture may prescribe
systems, methods, routines, and procedures needed for the operation
of the hospital. (Acts 6lst Leg., R.S., Ch. 638, Sec. 15.)

Source Law

Sec. 15. The hospital shall be operated without
the intervention of private profit for the use and
benefit of the public. But it shall be the duty of the
Board of Directors to charge sufficient rates for
services rendered by the hospital and to utilize other
sources of its revenues that revenues will be produced
sufficient to pay all expenses in connection with the
ownership, operation and upkeep of the hospital, to
pay the interest on the bonds as it becomes due, to
create a sinking fund to pay the bonds as they become
due, and to create and maintain a bond reserve fund and
other funds as provided in the Bond Resolution or Trust
Indenture. The Bond Resolution or Trust Indenture may
prescribe systems, methods, routines and procedures
under or in accordance with which the hospital shall be
operated.

Revised Law

Sec. 1096.112. PAYMENT FOR TREATMENT; PROCEDURES. (a) A
person who resides in the district is entitled to receive necessary
medical and hospital care regardless of whether the person has the
ability to pay for the care and may apply to receive this care
without cost.

(b) The board or the district administrator shall employ a
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person to investigate the ability of the patient and any relative
liable for the patient's support to pay for the medical and hospital
care received by the patient.

(c) If the investigator finds that neither the patient nor
those relatives can pay for all or part of the patient's care, the
expense of that care becomes a charge against the district.

(d) If the patient or those relatives can pay for all or part
of the costs of the patient's care, the board shall order the
patient or those relatives to pay to the district treasurer each
week an amount specified in the order. The amount must be
proportionate to the person's ability to pay.

(e) The district may collect the amount from the patient's
estate, or from any relative liable for the patient's support, in
the manner provided by law for the collection of expenses of the
last illness of a deceased person.

(f) If there is a dispute as to the ability to pay, or doubt
in the mind of the investigator, the board shall hold a hearing and,
after calling witnesses, shall:

(1) determine the question; and
(2) make the proper order based on the board's
findings.

(g) A party to the hearing who is not satisfied with the
result of the order may appeal to the district court. The appeal is
de novo. (Acts 6lst Leg., R.S., Ch. 638, Sec. 22.)

Source Law

Sec. 22. (a) A person who resides within the
district is entitled to receive necessary medical and
hospital care whether he has the ability to pay for the
care or not. A person who resides within the district
may make application to receive this care without
cost.

(b) The board or the administrator shall employ
a person to investigate the ability of the patient and
the ability of any relative who is 1liable for the
support of the patient to pay for the medical and
hospital care which the patient receives.

(c) 1If the patient or a relative of the patient
who 1is legally liable for his support is able to pay
for this care in whole or in part, the board shall
order the patient or his relatives to pay the treasurer
each week an amount specified in the order. The amount
must be in proportion to the ability to pay.

(d) The district may collect this amount from
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the estate of the patient, or from his relatives who
are liable for this support, in the manner provided by
law for the collection of expenses of the last illness
of a deceased person.

(e) If the investigator finds that neither the
patient, nor a relative who is legally liable for his
support, is able to pay in whole or in part for this
care the expense of this care becomes a charge on the
district.

(£) If there is a dispute as to the ability to
pay, or a doubt in the mind of the investigator, the
board shall hear and determine the question, after
calling witnesses, and make the proper order based on
its findings.

(g) A party to the hearing who is not satisfied
with the result of the order, may appeal to the
district court. The appeal is de novo.

Revisor's Note
(End of Subchapter)

(1) Section 20(a), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, states that a
provision of that chapter that provides a specific
power or duty does not limit the district's general
authority to carry out the purposes of the act. The
revised law omits that provision because it is a
generally accepted principle of statutory
interpretation that all of a statute is intended to be
given effect and that specific grants of power do not
limit more general grants of power. Additionally,
Section 311.021(2), Government Code (Code
Construction Act), provides that an entire statute is
intended to be effective. The omitted law reads:

(a) . . . Any provision of this Act
which provides a specific power or duty does

not limit the general authority of the

district to carry out the purposes of this

Act.

(2) Section 25, Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, provides
authority for the "State Board of Health, the State
Board of Public Welfare, or any other state agency
created for a similar purpose" to inspect hospital
district facilities and records. The revised law

omits Section 25 because various state laws, including

Chapters 222 and 241, Health and Safety Code, provide
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the next fiscal year to meet the proposed budget.

the necessary inspection authority to appropriate
state agencies. The omitted law reads:

Sec. 25. (a) The district is
subject to 1inspection at a time by an
authorized representative of the State
Board of Health, the State Board of Public
Welfare, or any other state agency created
for a similar purpose.

(b) The administrator of the hospital
shall admit a 7representative into the
facilities of the district and make
accessible on demand all district records,
reports, books, papers, and accounts.

[Sections 1096.113-1096.150 reserved for expansion]
SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

Revised Law

Sec. 1096.151. BUDGET. The board shall prepare a budget

that includes:

(1) proposed expenditures and disbursements;

(2) estimated receipts and collections for the next

fiscal year; and

(3) the amount of taxes required to be imposed during

R.S., Ch. 638, Sec. 21(b).)

Source Law

(b) The board shall prepare a budget showing

(1) the proposed expenditures and
disbursements;

(2) the estimated receipts and collections
for the next fiscal year;

(3) the amount of taxes required to be

levied and collected during the next fiscal year to
meet the proposed budget.

Revisor's Note

Section 21(b), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, refers to taxes
"levied and collected." The revised law substitutes
"imposed" for the quoted language because "impose" is
the term generally used in Title 1, Tax Code, and
includes the levying and collection of an ad valorem
tax.

Revised Law

Sec. 1096.152. PROPOSED BUDGET: NOTICE AND HEARING.
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The board shall hold a public hearing on the proposed budget.

(b) Notice of the hearing must be published in a newspaper
of general circulation in the district at least once before the 10th
day before the date of the hearing.

(c) Any person who owns taxable property in the district and
has duly rendered that property for taxation is entitled to:

(1) appear at the hearing; and
(2) be heard regarding any item in the proposed
budget. (Acts 61lst Leg., R.S., Ch. 638, Secs. 21(c), (d).)

Source Law

(c) The board shall hold a public hearing on the
proposed budget after publication of notice in a
newspaper of general circulation in the district. The
notice must be given at least one time before the
ten-day period immediately preceding the day of the
hearing.

(d) Any person who owns taxable property within
the district and has duly rendered that property for
taxation is entitled to appear at the hearing and be
heard with reference to any item in the proposed
budget.

Revised Law

Sec. 1096.153. FISCAL YEAR. The district's fiscal year is
from October 1 to September 30. (Acts o6lst Leg., R.S., Ch. 638,
Sec. 21(a).)

Source Law

Sec. 21. (a) The fiscal year of the hospital
district is from October 1 of each year to September 30
of the following year.

Revised Law

Sec. 1096.154. ANNUAL AUDIT. (a) The board annually shall
require an independent audit of the district's books and records.
(b) Not later than December 1 of each year, the board shall
file a copy of the audit with:
(1) the comptroller; and
(2) the district. (Acts 6lst Leg., R.S., Ch. 638, Sec.
20(d) .)

Source Law

(d) The board shall require an annual
independent audit of the books and records of the
district and shall file a copy of the audit with the
Comptroller of Public Accounts and a copy with the
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district not later than December 1 of each year.

Revisor's Note

Section 20(d), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, refers to the
"Comptroller of Public Accounts." The revised law
substitutes '"comptroller" for the quoted language
because Section 403.001, Government Code, defines
"comptroller" in any state statute to mean the
comptroller of public accounts of the State of Texas.

Revised Law

Sec. 1096.155. DEPOSITORY. (a) The board by resolution
shall designate a bank in the county in which the district is
located as the district's depository. A designated bank serves for
two years and until a successor is designated.

(b) All district money shall be deposited in the depository
and secured in the manner provided for securing county funds. (Acts
6lst Leg., R.S., Ch. 638, Sec. 24.)

Source Law

Sec. 24. Within 30 days after the
qualifications of the board of directors, the board
shall by resolution designate a bank within the county
in which the district is located to be the depository
of the district. All funds of the district shall be
deposited in the depository and shall be secured in the
manner now provided for the security of county funds.
The depository shall serve for a period of two years
and until a successor has been named in accordance with
this section.

Revisor's Note

Section 24, Chapter 638, Acts of the ©6lst
Legislature, Regular Session, 1969, requires the board
to select a depository "[wlithin 30 days after the
qualifications of the Dboard of directors."” The
revised law omits the quoted language as executed.

Revised Law

Sec. 1096.156. AUTHORITY TO BORROW MONEY; SECURITY. (a)
The board may borrow money at a rate not to exceed the maximum
annual percentage rate allowed by law for district obligations at

the time the loan is made if the board declares that:
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(1) money 1is not available to meet authorized
obligations of the district; and

(2) an emergency exists.

(b) To secure a loan, the board may pledge:

(1) district revenue that is not pledged to pay the
district's bonded indebtedness;

(2) a district tax to be imposed by the district in the
next 12-month period that is not pledged to pay the principal of or
interest on district bonds; or

(3) district bonds that have been authorized but not
sold.

(c) A loan for which taxes or bonds are pledged must mature
not later than the first anniversary of the date the loan is made. A
loan for which district revenue is pledged must mature not later
than the fifth anniversary of the date the loan is made.

(d) The board may not spend money obtained from a loan under
this section for any purpose other than:

(1) the purpose for which the board declared an
emergency; and

(2) if district taxes or bonds are pledged to pay the
loan, the purpose for which the pledged taxes were imposed or the
pledged bonds were authorized. (Acts 61st Leg., R.S., Ch. 638, Sec.
20A.)

Source Law

Sec. 20A. (a) If the board declares that funds
are not available to meet lawfully authorized
obligations of the district and that an emergency
exists, the board may borrow money at a rate not to
exceed the maximum annual percentage rate allowed by
law for district obligations at the time the loan is
made.

(b) To secure a loan, the board may pledge:

(1) revenues of the district that are not
pledged to pay bonded indebtedness of the district;

(2) district taxes to be levied by the
district in the next 12-month period that are not
pledged to pay the principal of or interest on district
bonds; or

(3) district bonds that have been
authorized but not sold.

(c) A loan for which taxes or bonds are pledged
must mature not later than the anniversary of the date
on which the loan is made. A loan for which district
revenues are pledged must mature not later than the
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fifth anniversary of the date on which the loan is
made.

(d) The board may not spend money obtained from
a loan under this section for any purpose other than
the purpose for which the board declared an emergency
and, if taxes or bonds are pledged to pay the loan, for
any purpose other than the purpose for which the
pledged taxes were levied or the pledged bonds were
authorized.

Revisor's Note

Section 20A(a), Chapter 638, Acts of the 6lst
Legislature, Regular Session, 1969, refers to
"lawfully authorized obligations." The revised law
omits "lawfully" because, 1in context, a "lawful"
obligation is included in the meaning of an
"authorized" obligation.

Revised Law

Sec. 1096.157. INVESTMENT OF DISTRICT MONEY. (a) The law
applicable to municipalities with respect to security for and
investment of money governs, as applicable, the investment of
district money. The bond resolution or indenture may further
restrict the investment.

(b) To the extent authorized in the bond resolution or
indenture and until the money is needed, the district may invest the
proceeds of district bonds in direct obligations of or obligations
unconditionally guaranteed by the United States. (Acts oblst Leg.,
R.S., Ch. 638, Sec. 18.)

Source Law

Sec. 18. The law as to the security for and the
investment of funds, applicable to Cities, shall
control, insofar as applicable to the investment of
funds belonging to Authority. The Bond Resolution or
the Indenture or both may further restrict the making
of such investments. In addition to other powers
Authority shall have the right to invest the proceeds
of its bonds, until such money is needed, in the direct
obligations of or obligations unconditionally
guaranteed by the United States Government, to the
extent authorized in the Bond Resolution or Indenture
or in both.

Revisor's Note

Section 18, Chapter 638, Acts of the ©61lst
Legislature, Regular Session, 1969, refers to

"Cities." The revised law substitutes
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"municipalities" for "Cities" because the terms are
synonymous and "municipalities" is the term used in
the Local Government Code.

Revised Law

Sec. 1096.158. TAX EXEMPTION. Because property owned by
the district 1is held for public purposes only and 1is devoted
exclusively to the use and benefit of the public, the property is
exempt from taxation of every character. (Acts 6lst Leg., R.S., Ch.
638, Sec. 16.)

Source Law

Sec. 16. Recognizing the fact that the property
owned by Authority will be held for public purposes
only and will be devoted exclusively to the use and
benefit of the public, it shall be exempt from taxation
of every character.

[Sections 1096.159-1096.200 reserved for expansion]
SUBCHAPTER E. BONDS

Revised Law

Sec. 1096.201. REVENUE BONDS. (a) The district may issue
revenue bonds to provide for any district purposes. The bonds must
be authorized by a board resolution adopted by a majority vote of a
quorum of the board.

(b) Revenue bonds must be payable from and secured by a
pledge of all or part of the revenue derived from:

(1) the operation of the district's hospitals; and

(2) any other revenue resulting from the ownership of
the hospital properties.

(c) Revenue bonds may be additionally secured by a mortgage
or deed of trust lien on real property of the district or by a
chattel mortgage on the district's personal property, or by both.

(d) The board may issue:

(1) bonds that are a junior lien on the district's net
revenue or property, unless prohibited by the bond resolution or
trust indenture; and

(2) parity bonds under conditions specified in the

bond resolution or trust indenture.
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(e)

provision:

A bond issued under this subchapter must contain the

"The holder hereof shall never have the right to demand

payment thereof out of money raised or to be raised by taxation."

(Acts 6lst Leg., R.S., Ch. 638, Secs. 8, 9 (part), 11, 14 (part).)

Source Law

Sec. 8. The Authority may issue revenue bonds to
provide for any of its purposes. Such bonds shall be
payable from revenues and secured by a pledge of all or
any part of the revenues to be derived from the
operation of the hospital or hospitals and any other
revenues resulting from the ownership of the hospital
properties. The bonds may be additionally secured by a
mortgage or deed of trust on real property of Authority
or by a chattel mortgage on its personal property, or
by both.

Sec. 9. The bonds shall be authorized by
resolution adopted by a majority vote of a quorum of
the Board of Directors, and .

Sec. 11. Bonds constituting a junior lien on the
net revenues or properties may be 1issued unless
prohibited by the Bond Resolution or Trust Indenture.
Parity bonds may be issued under conditions specified
in the Bond Resolution or Trust Indenture.

Sec. 14. Bonds issued under this Act ..
The bonds shall be negotiable and shall contain the
following provision: "The holder hereof shall never

have the right to demand payment thereof out of money
raised or to be raised by taxation."

Revisor's Note

Section 14, Chapter 638, Acts of the 6lst
Legislature, Regular Session, 1969, provides that the
bonds issued by the district "shall be negotiable."
The revised law omits the quoted phrase because
Section 1201.041, Government Code, provides that a
public security is a negotiable instrument. Section
1201.041, Government Code, applies to district bonds
by application of Section 1201.002, Government Code.

Revised Law

Sec.

1096.202. EXECUTION OF BONDS. District bonds must be

signed by the president or vice president and countersigned by the

secretary.

(Acts 6lst Leg., R.S., Ch. 638, Sec. 9 (part).)

Source Law

Sec. 9. The bonds . . . shall be signed by the

president or vice-president and countersigned by the
secretary,
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1 Revisor's Note

2 Section 9, Chapter 638, Acts of the ©6lst
3 Legislature, Regular Session, 1969, provides that
4 district bonds must bear the impress or printed seal of
5 the district and authorizes facsimile printed
6 signatures. The revised law omits those provisions as
7 unnecessary. The requirement that the bonds bear the
8 seal of the district was impliedly repealed by Section
9 3, Bond Procedures Act of 1981 (Article 717k-6,
10 Vernon's Texas Civil Statutes) (revised in relevant
11 part in 1999 as Section 1201.026(a), Government Code),
12 which provides that bonds may be signed with or without
13 a seal. The authorization for the use of printed
14 signatures duplicates Section 1201.026(a), Government
15 Code, which also provides that bonds and interest
16 coupons may be executed with manual or facsimile
17 signatures. The omitted law reads:

18 Sec. 9. [The bonds . . . shall be

19 signed by the president or vice-president

20 and countersigned by the secretary,] or

21 either or both of their facsimile

22 signatures may be printed thereon. The seal

23 of the Authority shall be impressed or

24 printed thereon. .

25 Revised Law

26 Sec. 1096.203. MATURITY OF BONDS. District bonds must
27 mature not later than 40 years after their date of issuance. (Acts

28 ©6lst Leg., R.S., Ch. 638, Sec. 9 (part).)

29 Source Law

30 Sec. 9. . . . The bonds shall mature serially or
31 otherwise in not to exceed forty (40) years and . ..
32 Revisor's Note

33 Section 9, Chapter 638, Acts of the ©6lst
34 Legislature, Regular Session, 1969, provides that
35 district bonds shall mature "serially or otherwise."
36 The revised law omits the quoted language because it
37 duplicates Section 1201.022(a) (1), Government Code,
38 applicable to the revised law by application of
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Section 1201.002, Government Code.

Revised Law

Sec. 1096.204. REFUNDING BONDS. The board may issue bonds
for the purpose of refunding outstanding bonds in the manner

provided by this subchapter for other bonds. (Acts 61lst Leg., R.S.,

11
12
13
14
15
le
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31

32

33

34

35

36

37

38

Ch. 638, Sec. 13 (part).)

Source Law

Sec. 13. Bonds may be issued for the purpose of
refunding outstanding bonds in the manner provided in
this Act for other bonds, and .

Revisor's Note

Section 13, Chapter 638, Acts of the 61lst
Legislature, Regular Session, 1969, authorizes the
district to issue refunding bonds that may be
exchanged by the comptroller or sold with the proceeds
applied in the manner specified by Chapter 503, Acts of
the 54th Legislature, Regular Session, 1955 (Article
717k, Vernon's Texas Civil Statutes). Article 717k was
codified in 1999 as Chapter 1207, Government Code. The
revised law omits the relevant part of the provision
because Chapter 1207, Government Code, applies to the
district by its own terms under Section 1207.001,
Government Code. The omitted law reads:

Sec. 13. [Bonds] e may be
exchanged by the Comptroller of Public
Accounts of the State of Texas or sold and
the proceeds applied in accordance with the
procedure prescribed in Chapter 503, Acts
of the Fifty-fourth Legislature.

Revisor's Note
(End of Subchapter)

(1) Section 9, Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, provides that
district bonds may be sold at a price and under terms
that the board determines are the most advantageous
reasonably obtainable. The revised law omits that
provision because 1t duplicates or 1is superseded by

provisions of general law. Section 1204.006(b),
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Government Code, provides that an issuer may sell
public securities at any price. That section reflects
the amendment of Chapter 3, Acts of the 61lst
Legislature, Regular Session, 1969 (Article 717k-2,
Vernon's Texas Civil Statutes), now Chapter 1204,
Government Code, by Section 1, Chapter 61, Acts of the
67th Legislature, Regular Session, 1981. Section
1204.006(b) applies to district bonds by application
of Section 1204.001, Government Code. Section
1201.022, Government Code, as amended by Section 1,
Chapter 769, Acts of the 77th Legislature, Regular
Session, 2001, provides that an issuer may sell public
securities "under the terms determined by the
governing body of the issuer to be in the issuer's best
interests." Section 1201.022 applies to district
bonds by application of Section 1201.002, Government
Code. The omitted law reads:
Sec. 9. . . . [The bonds] . . . may

be sold at a price and under terms

determined by the Board of Directors to be

the most advantageous reasonably

obtainable,

(2) Section 9, Chapter 638, Acts of the olst
Legislature, Regular Session, 1969, provides that
district bonds may bear interest at a rate not to
exceed seven percent. The revised law omits that
provision because it is superseded by the enactment of
the maximum interest rate provision found in Section
1204.006, Government Code. That section reflects the
amendment of Chapter 3, Acts of the 6l1st Legislature,
Regular Session, 1969 (Article 717k-2, Vernon's Texas
Civil Statutes), now Chapter 1204, Government Code, by
Section 1, Chapter 61, Acts of the 67th Legislature,
Regular Session, 1981, and permits a public agency,
including a hospital district, to 1issue public

securities at any net effective interest rate of 15
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percent or less. Section 1204.006, Government Code,
applies to district bonds by application of Section
1204.001, Government Code. The omitted law reads:
Sec. 9. . . . provided that the
interest cost to the Authority, including

the discount, if any, calculated by use of

standard bond interest tables currently in

use by insurance companies and investment

houses does not exceed seven per cent (7%)

per annum, and .

(3) Section 9, Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, provides that
district bonds may be redeemed before maturity at the
time and price specified in the resolution authorizing
the bonds. The revised law omits that provision
because it duplicates Sections 1201.021 and 1201.022,
Government Code, which provide that a public security
may be redeemed before maturity and be payable in
specified amounts and at specified times. Those
sections apply to district bonds by the application of
Section 1201.002, Government Code. The omitted law
reads:

Sec. 9. . . . within the discretion

of the Board, may be made callable prior to

maturity at such time and prices as may be

prescribed in the resolution authorizing

the bonds, and .

(4) Section 9, Chapter 638, Acts of the olst
Legislature, Regular Session, 1969, provides that
district bonds may be registered as to principal or as
to principal and interest. The revised law omits that
provision because it duplicates Section 1201.024,
Government Code. That section applies to bonds issued
by the district by the application of Section
1201.002, Government Code. The omitted law reads:

Sec. 9. . . . may be made registrable

as to principal or as to both principal and

interest.

(5) Section 10, Chapter 638, Acts of the o6lst

Legislature, Regular Session, 1969, provides that
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district bonds are legal and authorized investments
for certain entities. The revised law omits the
provision as unnecessary. As to several of the
entities listed, Section 10 has been superseded and
impliedly repealed. Investments 1in securities by
banks are regulated by Section 34.101, Finance Code
(enacted in 1995 as Section 5.101, Texas Banking Act
(Article 342-5.101, Vernon's Texas Civil Statutes)).
Investments 1in securities by savings banks are
regulated by Section 93.001(c)(10), Finance Code
(enacted in 1993 as Section 7.15(10), Texas Savings
Bank Act (Article 489e, Vernon's Texas Civil
Statutes)) . Investments 1in securities by trust
companies are regulated by Section 184.101, Finance
Code (enacted in 1997 as Section 5.101, Texas Trust
Company Act (Article 342a-5.101, Vernon's Texas Civil
Statutes)). Investments in securities by building and
loan associations (now called savings and loan
associations) are regulated by Sections 63.002 and
©64.001, Finance Code. As to "insurance companies
, and . . . the interest and sinking funds

of any issuer," Section 10 is superseded by Section
1201.041, Government Code, enacted as Section 9, Bond
Procedures Act of 1981 (Article 717k-6, Vernon's Texas
Civil Statutes). Section 1201.041, Government Code,
applies to district bonds by application of Section
1201.002, Government Code. The revised law omits the
reference to "other public funds of any issuer"
because it has been superseded by Section 404.024,
Government Code (enacted in 1985 as Section 2.014,
Treasury Act (Article 4393-1, Vernon's Texas Civil
Statutes)), which governs the investment of state

funds by the comptroller, and by Chapter 2256,

Government Code (which 1included the Public Funds
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Investment Act of 1987 (Article 842a-2, Vernon's Texas
Civil Statutes)), which governs investments by other
issuers. Section 10 does not define an "issuer" of
public funds, but in context, "issuer" of public funds
is defined in Section 1201.002, Government Code, to
include a political subdivision. The omitted law
reads:
Sec. 10. All bonds issued under this

Act, as amended, shall be legal and

authorized investments for all Dbanks,

savings banks, trust companies, building

and loan associations, savings and loan

associations, and insurance companies of

all kinds and types, and for the interest

and sinking funds and other public funds of

any issuer, as such term is defined in this

Act.

(6) Section 10, Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, provides that
district bonds may secure deposits of public funds of
this state or of any "issuer." Although Section 10

does not define the term "issuer," other than public
funds of this state, the only deposits district bonds
could secure would be deposits of public funds of this
state or of political subdivisions of this state.
Therefore, the revised law omits the provisions as
impliedly repealed by Section 404.0221, Government
Code (enacted in 1995), which 1lists eligible
collateral for deposits of state funds by the
comptroller, and by Chapter 2257, Government Code
(enacted in 1989 as Article 2529d, Vernon's Texas Civil
Statutes), which governs eligible <collateral for
deposits of funds of other public agencies, including
political subdivisions, and permits those deposits to
be secured by obligations issued by Thospital
districts. The omitted law reads:
Sec. 10. . . . Said bonds also shall
be eligible and lawful security for all
deposits of public funds of the State of

Texas and of any issuer, as such term is
defined in this Act, to the extent of the
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value of said bonds, when accompanied by any

unmatured interest coupons appurtenant

thereto.

(7) Section 12, Chapter 638, Acts of the 6lst
Legislature, Regular Session, 1969, authorizes the
board to set aside money for not more than two years'
interest on bonds and for operating expenses during
the first vyear of operation of the district and
requires the district to comply with <certain
governmental regulations relating to interest and
operating expenses. The revised law omits those
provisions as executed. The omitted law reads:

Sec. 12. Money for the payment of not

more than two (2) years interest on the

bonds and an amount estimated by the Board

to be required for operating expenses

during the first year of operation may be

set aside for those purposes out of the

proceeds from the sale of the bonds. But

the Authority shall comply with government

regulations requiring that interest during

development is limited to six months and

that initial operating expenses must be

provided by applicant and not from loan

funds.

(8) Section 14, Chapter 638, Acts of the olst
Legislature, Regular Session, 1969, provides that
district bonds are subject to the law governing
counties that relates to bond approval by the attorney
general and registration of the Dbonds by the
comptroller. Section 14 also provides that after
approval and registration the bonds are
"incontestable." The revised law omits those
provisions as superseded by Chapter 1202, Government
Code (enacted as Article 3, Chapter 53, Acts of the
70th Legislature, 2nd Called Session, 1987). Section
1202.003(a), Government Code, requires bonds to be
submitted to the attorney general. Section
1202.003(b), Government Code, provides for approval of
the bonds by the attorney general and requires the

attorney general to submit the approved bonds to the

comptroller for —registration. Section 1202.005,
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Government Code, requires registration of the bonds by
the comptroller. Section 1202.006, Government Code,
provides that after approval and registration, the
bonds are 1incontestable and binding obligations.
Chapter 1202, Government Code, applies to bonds issued
under this chapter by application of Section 1202.001,
Government Code. The omitted law reads:

Sec. 14. Bonds issued under this Act
and the record relating to their issuance
shall be submitted to the Attorney General
of Texas and if he finds that they have been
issued 1in accordance with this law and
constitute valid and binding obligations of
the Authority and are secured as recited
therein he shall approve them, and they
shall be 1registered by Comptroller of
Public Accounts of the State of Texas who
shall certify such registration thereon.
Thereafter they shall be
incontestable.

[Sections 1096.205-1096.250 reserved for expansion]
SUBCHAPTER F. TAXES

Revised Law

Sec. 1096.251. IMPOSITION OF AD VALOREM TAX. (a) The board
shall impose a tax on all property in the district subject to
district taxation.

(b) The tax proceeds may be used only to:

(1) provide for the operation and maintenance of the
district and hospital system;

(2) make improvements and additions to the hospital
system; or

(3) acquire sites for additions to the hospital
system. (Acts 61lst Leg., R.S., Ch. 638, Secs. 7(a) (part), (b).)

Source Law

Sec. 7. (a) . . . the board of directors shall
levy a tax . . . on all property subject to taxation
within the district.

(b) The board may use the proceeds of this tax
for the following purposes only:

(1) providing for the operation and
maintenance of the hospital district and the hospital
system;

(2) making improvements and additions to
the hospital system;

(3) acquiring sites for the additions to
the hospital system.
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1 Revisor's Note

2 (1) Section 7(a), Chapter 638, Acts of the o6lst
3 Legislature, Regular Session, 1969, provides that the
4 board shall impose a tax after a vote. The revised law
5 omits that provision as executed. The omitted law
o reads:

7 Sec. 7. (a) After a majority of

8 those persons voting at the election vote

9 for the levy of a tax,

10 (2) Section 7(c), Chapter 638, Acts of the o6lst
11 Legislature, Regular Session, 1969, requires the board
12 to impose taxes at a certain time and certify the tax
13 rate in a certain manner. The revised law omits that
14 provision because it was repealed by Section 6(b),
15 Chapter 841, Acts of the 66th Legislature, Regular
16 Session, 1979, which repealed all "general, local, and
17 special laws" that conflicted with that act. The 1979
18 act enacted the Property Tax Code (Title 1, Tax Code),
19 a comprehensive, substantive codification of ad
20 valorem tax law and its administration. Title 1, Tax
21 Code, provides the exclusive procedures for the
22 appraisal of property by a taxing unit, including a
23 hospital district. The omitted law reads:
24 (c) On or before October 1, of each
25 year, the board shall levy the tax and
26 immediately certify the tax rate to the tax
27 assessor and collector of the district.
28 Revised Law
29 Sec. 1096.252. TAX RATE. The board shall impose the tax at
30 a rate not to exceed 38 cents on each $100 valuation. (Acts 61lst

31 Leg., R.S., Ch. 638, Sec. 7(a) (part).)

32 Source Law

33 (a) . . . the board of directors shall levy a

34 tax not to exceed thirty-eight (38) cents on the $100

35 valuation . .

36 Revised Law

37 Sec. 1096.253. TAX ASSESSOR-COLLECTOR. The board may use

38 any of the following to assess and collect district taxes:
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(1) the tax assessor-collector for Limestone County;

(2) the tax assessor-collector for the Groesbeck
Independent School District; or

(3) any tax assessor-collector established by the

board for the district. (Acts 6lst Leg., R.S., Ch. 638, Sec. 7(d).)

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
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43

Source Law

(d) The board of directors of the district shall
have the authority in its discretion to use any of the
following taxing units to assess and collect said
taxes:

(1) the tax assessor and collector of
Limestone County;

(2) the tax assessor and collector of the
Groesbeck Independent School District;
(3) the tax assessor and collector that

the board establishes for the hospital district,
should it decide to use this system.

Revisor's Note
(End of Subchapter)

(1) Section 7(e), Chapter 638, Acts of the 6lst
Legislature, Regular Session, 1969, provides that the
county tax assessor-collector may charge a fee for the
assessment and collection of district taxes. The
revised law omits that provision because 1t was
repealed by Section 6(b), Chapter 841, Acts of the 66th
Legislature, Regular Session, 1979. See Revisor's
Note (2) to Section 1096.251. Section 6.27(b), Tax
Code, provides for the compensation of a county tax
assessor-collector assessing and collecting taxes for
another taxing unit. The omitted law reads:

(e) The assessor and collector of
taxes is entitled to a fee as compensation

for his services to be set by the board of

directors. The board shall fix the exact

amount of compensation. The tax assessor

and collector shall deduct this fee from the

payments made to the district of the taxes

collected.

(2) Section 7(e), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, requires the board
to set a bond for the district tax assessor-collector.

The revised law omits the provision because it was

repealed by Section 6(b), Chapter 841, Acts of the 66th
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Legislature, Regular Session, 1979. See Revisor's
Note (2) to Section 1096.251. Section 6.29(a), Tax
Code, authorizes the governing body of a taxing unit,

including a hospital district, to set a bond for the

district tax assessor-collector. The omitted law
reads:
(e) . . . The tax collector shall be
bonded in the amount set by the board of
directors.

(3) Section 7(f), Chapter 638, Acts of the o6lst
Legislature, Regular Session, 1969, provides that the
district may impose taxes for the entire year in which
the district is established. The revised law omits
that provision as executed. The omitted law reads:

(f) The board may levy this tax for

the entire year in which the district 1is

established to secure funds necessary to

initiate the operation of the hospital

district.

Revisor's Note
(End of Chapter)

(1) Section 27, Chapter 638, Acts of the olst
Legislature, Regular Session, 1969, provides that
public notice of enactment of the statute was provided
in a manner that satisfies the requirements of the
Texas Constitution. The revised law omits that
section as executed. The omitted law reads:

Sec. 27. Proof of publication of the
Constitutional Notice required 1in the
enactment hereof under the provisions of
Section 9 of Article IX of the Texas
Constitution has been made in the manner and
form provided by law pertaining to the
enactment of Local and Special Laws and is
hereby found and declared to be proper and
sufficient to satisfy such requirements.

(2) Sections 28 and 29, Chapter 638, Acts of the
6lst Legislature, Regular Session, 1969, provide that
the act is severable. The revised law omits those
provisions because the same result is produced by

application of Section 311.032, Government Code (Code

Construction Act), which provides that a provision of
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a statute is severable from each other provision of the
statute that can be given effect. The omitted law
reads:

Sec. 28. . . . If any provision of
this Act should be invalid, such fact shall
not affect the authorization for the
creation of the District or the validity of
any other provisions of this Act, and the
Legislature hereby declares that it would
have created the District and enacted the
valid provisions of this Act
notwithstanding the invalidity of any other
provision or provisions hereof.

Sec. 29. 1If any word, phrase,
sentence, section, portion or provision of
this Act or the application thereof to any
person or circumstance shall be held to be
invalid or unconstitutional, the remainder
of this Act, and the application of such
word, phrase, sentence, section, portion or

provision to other persons or
circumstances, shall not be affected
thereby.

(3) Section 29, Chapter 638, Acts of the 6lst
Legislature, Regular Session, 1969, provides that if
there is a conflict between the act and any other law
of this state, the act controls. The revised law omits
that provision because, under general rules of
statutory construction, a statute automatically has
the effect of repealing prior conflicting enactments
and is ineffective to repeal subsequent legislation.
Furthermore, Section 311.026, Government 